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This paper investigates the effect of permanence of firm’s earning on the
cl1v1dP nd policy of Korean firms. We decompose earnings into a
transitory component and a permanent one, empﬁ)ymg the approach of
Beveridge and Nelson (1981). We focus on the relation between dividends
and permanent earnings.

Lee (1996) presented the empirical results that dynamic dividend
behavior was more accounted for primarily by changes in permanent
earnings rather than current earnings, using aggregate time-series data
for the Standard and Poor’s composite Stock Price Index. We use
firm-level panel data and test hypothesis that Korean firm’s dividend
decisions alFs)o depend more on permanent earnings rather than transitory
earnings.

We find that the permanent earning has a significantly positive
relationship with dividend and the coefficient estimate of permanent
earnings is i\rger than that of transitory earnings. Future more, we use
cash flows as earnings variable and find the similar results. There is a
significantly positive relationship between permanent cash flows and
dividends. And the marginal effect of permanent cash flows on dividends
is significantly larger than that of transitory cash flows on them.

These empirical results show that Korean?llrms take into consideration
of permanence of earnings more in making their dividend decisions.
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2 AP Aae] FA1 slelM 719 vl dieh ARl o] Si=lal Qick gkl

W 2015\ 1295E 2016\ 2971 FHES FAIEH 129 ZAF 1S & 755320 F
A 571 din] 52320 %lem os 7|99 Mg A AW Ko 32 932319 ¢

H=- 182 398 o= HYAE, kAT - 5] ArhiEas A AV H R Use
8-S 2 2071=1(G20) F 16915 AAISHL Qlo] R via<zo] T F4A1
A H7F aglo] FHrh= AA = Qlth D
7199 WAL 7]}e] ¥ o] ol
1R v A Al A 7Rs Rt AR SRS ofueh Wi o ® g A} ke B
AF-eapazgol), wHA 2J2k9]7] o Hojl= v g Ho] o]t Faidt A(MK) vl
ARl wejo|gl o Auljtzrt AAEL BEEEAE D AR Ak A
7149] v A ojoiint ofet mle] ool7x] defRlt 77| SHE HAle®
SHKFEA, 7494, 2005; Kim, 2011),

2 AR = 7S] B A7l Jlof o] A&de esher ke A H A}
2tk Lintner(1956)= 4 As0] @AY g fAIsh= 2lo] offrkar ddsh|
AHAE wid AeA7171E 7Ash, vtz nlefe] o]ejo] uigs7E Aalfslale H=
T Solths 2HAlo] glole Hid=s S7MAI7IA] eoe gtal S4613it). 123l Marsh

and Merton(1987)-2 vigdo] & o]elo] opfe} A7]2fo]aL QHgA¢l o] il ofsf
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AgE|me @) ofele] Z717h dalHolehd vl 5718 Btelx] gherha Awsila
Miller(1987) &= HEg S A%x 02 Baay] glairi 7199 o]ele 2449] o]ejt
A9l ojojoR sk Alo] Wastrta Fsieir:

ol2I3 B4 02 Lee(1996)3= S&PEFIR/IAIG2] % ololdat & vl 7 AlATEA
B3l i HepE A &HR1 o) o] Wstef SEeiths ATAIE HolFoltt T it
012} A9 olelat A A3l ofeje] Froz Aelslat WE|2}) 3l & (vector auto

regression) O.2 A4|21 olo}z} x| 2el ofejo] ujghBle] u] i ek BT

rulo

-

1) 2SIl 20161 38 7K}, 20161 38 14Xt AZES, G0/ =7t & X7t Y4-=[X]| %2 =7t AFRL|0f2tH[of, OF2ME|L,
EI71E #1774 =71 & 16912 HAEESER20IE Xi=),
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A At 7199 vigRyE K520l o]ole] wskE HrE 4= glom AeAEe] AEA Rl
olejofl ZAste] S FEAoR A= 7HS AX|EIE2)

12 A= Lee(1996)9F YU TOlA] 0]2] 9] X|&/d 1} v Aite] TAE EAskaL
=l AP HA(ell: KOSPD) 9] o] olgatt viga-& ARSHA] obdstal 71 AwE
ARgBLo] Z|&A Q1 o]elmt YRR o]ojo] witze] n2= FEkS Tefshal Qlrk=
oAl Adegatet AP 2=t

53] Marsh and Merton(1987)-2 Al ZA|9] viaief7} 718 71452 vyt s &t
AL thE 4= S FSISIE ol o, 7 719E0] PAQ] vigsiEtE ZHIckd
B EE 7HA A A 71dE0] YA i HEE 714 A
drgstalch

3 2jo A= Lintner(1956) 9] HE2ALR} Lee(1996) 0] AFATE X thefdt 54
&5-E(o]): Brav, Graham, Harvey, and Michaely, 2005; Guay and Harford, 2000; Koch

)o] 0]9o] A|&/dx} v 7T BALE motslal glovt wfjolid= o]
ole} TATH AFAF ARt 2 dre] B2 ) 719ES] viaAo] A44%l
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ro

ek Al HAE QYA WRREE A1 4 ook A

Ot

and Sun, 2004 -5

ojols FE0| Hhstal Y=THE ASshe Aotk

2 A 7| ARSI AL v A )] ol A wlfea o] o] o) Xj&/dTte] BAIE
A1Z8A a1} st X4 9] o]ele] tfE]HH=2 A4 Marsh and Merton(1987)2 F71=
AMES}AL Jagannathan, Stephens, and Weisbach(2000)-2 G o]ol& AREsHItHA E
AE Bl AwsHA A 71dE R HHE]R] d<>(Beveridge and Nelson, 1981) W2

#g3to] oloe A4Ql folat YA aolow Hsishc

ASEAS 9J8te] o] =2 g=0]¢](net income) I} T F(cash flow)E &7 AR

olN

Son, BAREH O R Lintner(1956)2) B3 (partial adjustment model) T} T3]
1% (panel estimation)S HaYoIT}, ASEA Ay) 2|54Q] o|(FFEH) o] vig<r=o]
WA SAEIE QA olol@FED 0] gzl v SA R FojHo R

Atk 35 2YE TSI, ole =l 719E0] Hig2Ael 3o ol(BeE:) 9

of
o

=2 2 e Aok ALl e 28T o)) el (=] 2]—

2) Lee(1996)= 0|2 ‘X|&HQI 0] 7} (permanent earning hypothesis) 0|2t SHFCE
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1, BEMHA

A AT SHAATRE Kim(2011)-2 A £18H917] ool uig @] o olagat Fkst
A(E) vige] PHEAQl Hejolglot 9J2ie)7] o) 54 A, 71HAE0] 3,
T3 BARE S A0S S0l ool AHAl 7149 v Bl thet v Hugh
ASEA o] 7hs iRtk F8IGIT ofF areisio] AFEARS 913t At 717k 2001
A AERE 2018 IAAETA] AAEIGL, BA FEO R AT F A4
A BlEE AER7IY SollAl olole Ealishr] flel 24t 159 ode] BA dlolEE

BB AFEAS S AR 2 SARRT} ol§ 7hsste] AR ofd BENE
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TEar SRl ARRE s S kS wiAlsk ] fiste] Adskel 125 Al
AR FE7)1Q99 AFAE U RGREE AR SHAAS| ALY 93] (Korea Listed
Company Association) 2] KLCA—Databaseg ©]-83}%. 2™, Z|<&24Q1 o]oa} AAJA Q]

oleje HHe - FAHE o) FEE - AwW SHYom Astel A&,

filo

olele] xjdo] Higszo] u Al Aake Tletslr] Slato] ololuiema Fole AMge
AR wj¢ FR3 o]Frolt), Lintner(1956)= W0l o] 20]2jo] 714 Fa3t

Kolo)gtal F451911l, Fama and Babiak(1968)-2 Lintner(1956) & o] AR o]l
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& A2 Chang, Dasgupta, Wong, and Yao(2014)S 2USSICH Mgt 82 & =28 F1sl| szt
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22X HAZ35Z(cash flow) 2o} £20]2(net income)S AFR-SH o] vl slo| tisk Argelo|

T2 A e daskgich
HI Brav et al, (2005)2 v 3ol 2lo] P2} vjel] AF55S o8 d&sh=rt
Q3lha Bukgal, Chay and Suh(2009)= n|g] FZEE20] Bahalio] Fasiti
ZZ3I3T, o]F aeste] & ¢l 2ol 9(net income) ¥ AHEF(cash flow)s M7

ARgslo] o]ofo] A4S Tlefstal Qlrk

N7 HER o]9)(Ee AEEH) S AEAQ oll(Ee FFE) T YA o](Ee
AHEF)OE 23f5t7] 915t Chang et al. (2014)5 Frx3to] HHA| - WS
AREBIGIEE. MR -EE Folhs T AAIE AF2E A4AQ)(permanent) 2917 AAJAQ

>

(temporary) 8102 Falfsh= PHolth. ofE F3l A A2l Fite B FAIE
gkt e 225 7)) ghoz g oluar oehAQl i o AE g FAE A4
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Ay, = oFfiel 2ol & = Sl
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K= "7[} 6t+2¢6t j

01714 L& AZF AakAtol T, (L) A2k Aol digh tigk4l(lag polynomial)o]m,
piE Ay, ®) BRI, Az AREE Sulsan, A=1-1, (0) =1, v(1) =0, I,
[l < oo, LB ¢, ~i.i.d. M0, o?) O|T},
4249 9 nts FEALEL T 2A% 7)) o AR 33k j7IE A e
7|t §3} gt Bt ddETke] Afo] ghE FRtti(infinite) 2ol HTt,
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= Zf:ﬂ/{,ffol—‘_i IJLm[E;(yt+J) —E (yt+J)] = 1/;(1)610]1:}.

oI5 Al eIk,

where (L) = 2 %Ljol—l_—’- 171]' =20 1

. 9L Chang et al, (2014) 2 Z=310] 154 Hr} @2 golelE 71l Qs 7|9ER

S YLl o)l YAATEEE] HrlofEkE ARSEH ARMA(L, 1) = HH %]
U Fels AAlskgith A e oS 5ol o] Hlofelzt 1980\ E Slthd, WA

198015 E 1995 W7FA|(2]4: 1519 FA17IXD) HH XA EallE AAlste] 1995 =9
2429 0]Q] Zhe ARESAL o] Foll 1980 A% E] 1996W7HA] ARE 7HA| 3L 1996 A= 9]
A5AR1 o]o] FhE ARESIIT) oFA 7 A FUe ZRAINE WSSl 1ear
71 AN AREE 24291 0]3} YAF ] 0]el& EARN I} BARN R A olael i

A4l FFEET Al dFEES oF e} o R gejsigirt,

A Fo|, 7)2EA|, Te|T %Al o]ou|Zo] T2 7|je) BAL At
HA GE D2 327|452 A52HR1 o] AAIZR] o]efe] Al Fol5 HojErt
4) (B NS 2 AR FA7E o2t S 2A01 ARRE 147 151 0[] Hl0[E{7} EXiisHe 7IFE0] 0|2lnt HiEE FAo|Ct,
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(1) g9 =0/2f, H3FSE, igd3d F0
0 E= 2001HLE 20133 MK HE7|7H S0t AZ2 M0 AFRE 7|9S0] £0[Q(NN), BZ5E(CF) 12|0
HIZ2(DIV)Q] Szt 0|2 BoiECH T2|1 EARN™™TF EARN™FE= Hit2|x| Y o2 Hafst X450l
ololmt YAIRQI 0]ol2 ojojstH, CFnt CF™F HiH2|X| P& gz Safst K40l SiZs=T} YA
szszs oottt = J|YE ol ®= FZs20 FAZ oot
EERSER
YEAR  3|At2 NI NI SN™P SeF SCFPERM O SSeE™P sy
2001 167 3,916 9,183 -5,267 21,788 22,787 -999 1,136
2002 189 13,931 12,973 958 30,141 26,046 4,095 2,197
2003 229 18,174 19,029 -856 29,608 30,412 -804 2,927
2004 284 32,768 27,811 4,957 43,973 38,834 5,139 5,100
2005 304 29,492 28,481 1,012 38,701 38,075 627 4,874
2006 314 26,949 27,309 -360 37,306 36,531 775 4,515
2007 317 27,554 27,866 -313 38,350 39,140 -790 5,491
2008 322 16,749 27,881 -11,132 31,140 42,469 -11,329 3,901
2009 334 32,006 30,890 1,116 47,026 50,320 -3,294 4,779
2010 353 46,499 38,979 7,519 52,598 51,127 1,471 5,415
2011 380 33,861 35,274 -1,413 57,274 55,471 1,803 5,986
2012 399 39,154 37,981 1,173 63,644 59,925 3,719 5,948
2013 404 36,029 38,071 -2,042 76,460 66,710 9,750 6,806
St 27,468 27,825 357" 43,693 42,911 782 4,544
HZHXt 11,566 9,326 4,498 15,439 13,155 4,933 1,619
) 1) B GAIF AIRSH H|H 2| X[ da S-S 2001H2E 2013 DIX| SHAHO) AASIA| & 2t e
HIH 2] XD A HaiS A=, BR0| —3572 LIEf 712 20139 225t UAIXIOI 02l ZtAo
Y5lS W zioz MCtEC)
50,000
40,000 /\
50600 /[~ N
. /A—T//
/ A4
10,000 7
0 —— _ _
01 02 03 ‘04 ‘05 ‘06 07 ‘08 09 10 11 12
-10,000 v
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BARG= 20010]) 1677]0)4] 2013 0= 404702 Sol il 40|22 200149]| 3,9164]2]
Aol 2013 86,2204¢1 Yo& 9 28 F7IsHlTt A&A I o] £J8k9)7] o] %
ARIH o8 F7IBFAAL YAIAR] 0]22- 2004 o] FA} 7A4x5lo] 2008 o= —11,1324 %]
oz vEpsTh YAIZQ o]efe] 20031, 2008, 20011 SFIEIAANE vigF9] Hal=
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FEEUAR= Batgre] 2 HlolE Kol A= 7] o] EEUAE HHHe R Ue Wy
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oll= 971e0je g EA0lD, CFPSE 813

=4
I =

SI(OPS)9| J|ZSAS HOIELL EPSE FH20)

EEEES E/%*%ﬂ?é‘#) DPSE ZEtuhea(-
S wsalx) Ba g |

F ERME)‘ CFP TEMPE %4?:'_‘

5|_
R A 2 UE oS 2

O ol

_!1

m

0

wn
%

el

<.
i

H m
:aNIg v)
wn

a

=

o
r\r

ol

~

INCO H Joh M
=
UJE

N o
HJI

(T &)

gy 4 S ESH b5 A EZHR}
EPS 3,126 Thts -148,298 343,507 13,863
EPSTERM 2,924 721 41,265 134,253 9,629
EPSTEMP 202 22 -178,980 316,790 10,373
CFPS 4,272 956 -35.875 197,893 13,634
CFPS™™M 4,486 1,109 34,117 148,756 13,326
CFPSTEMP -213 -7 162,720 67,770 7,505
DPS 430 150 0 8,660 748
NE= ZH=x|, i 3,688 3,688 3,688 3,688 3,688
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AE 2 5 e, Folle HARA] ARt 7| HER HgAE Al olg

BshE AAJHQ] 0]} 70,8, $:0]0L 4.5, 2|49l 0]olL 32, w1 72 LRt}

Lintner?] v y-2 ZI7kA] o]2AF(Lambrecht and Myers, 2012)2} AFA-
(Chemmanur, He, Hu, and Liu, 2010)°f|A] T}oFs}A| AREE]al 9t} Lintner(1956)+= 712
Hig=Z0] & ()3 Zo] HEZXA I 2| (partial adjustment process) S WErkl 3¢

stoict,

ADPS,, =a;+c; - (DPS.,— DPS. ) +u,, (1)

714

=

i

DPS;,=r, - EPS,, @

AL MOlA o= Aol s B3 FHPN(DPs )T A=) A Fulge

3

(DPS, )] Hol7k AA| Fepulgele] ZE(ADPS)A AASRe 1]F, 5, 244

1
H1

(speed of adjustment) & VEPATE, T12|1l HigRAY&EE= 0 < ¢; < 19] gES 7HIc, 4]

@) r= FEAFARE Anistal o5 4 M didshd 4] (3)o] Hrh

DPS,, =a,+b, - EPS,,+d, - DPS,,_, +u,, 3)

by=c,+m, d=(1-¢)

i i (2]

504 - AFAF



T12]31 Andres et al, (2015) A= 54T} 7|H17-2] EAS SAISt] FEi4 wid

wgel 4 (WE wEa3

DPS,, = o;+b; - EPS; ,+d; - DPS;,_, + YEAR, +n, +v;, 4)

£ qAe] BRe uige] oloje] A4l GFL WrtE BRISHE A0 o2 93]

W

o Zeolo|(EPS)S F A|4H2 o] QJ(EPS )T} g alAlHel ofel(mps™ ) o=
o)

DPS,, =, +f, - EPS"™+g, - EPS!™+d, - DPS;, |+ YEAR, +n,+v,, (5)

THH 5 20l (EPS)S 7T BESH(CFPS) L= diA3lal BE352 wolfet Al
FAFEE(CF )T} Al AFEE(CF ) 07 4] (6)% Fstgleh o714 2|4l

FFEEY YAAQ AFEES BE WeFASE Wieo] CRPS™ ) CFPS™ Bt

ol

d
i

DPS,, =a;+f, - CFPS!"™+g, - CFPS ™ +d, - DPS;, |+ YEAR, +n,+v,, (6)

Rkef uijgre] Wshrh 2]4:2190 ofojef ofsfAut ke AL LAJEQ o]ejol| Ssi=
g2 ] oke=rhd, 4] (5)2} 4] (B)llA] BAAIGY] £, felH o et g =
GolalA] ok Ao|th 18] Wald testsS Fal| |42 Q] o]elo] shA|laTIe} UA|ZQ

oofo] AT} fro| Al A7t EAIEAIE HSIIATHM : f; = g,).

o

12
|

M
A

N
M
oz

EH
=

X Il Andres et al, (2015)3} =U3}A| Arellano and Bover(1995)2} Blundell and
Bond(1998)°] &J&f 7l A]AE] GMM(system generalized method of moments)<:
pamgon ojgal,

W9 o]e)e] A4 - 505



e Aot AAE Ar7F FAA Q= diddlolehs Ay} sfdry, SHEay)
HEEY 5 ot HHeE B4 2 5 oy, FEH AR Az A2
7850l Al ARE SEHGT T QARG AIIARS 2H) Hof ARGl Al
e = ek oS HHgste] 1k AREC = ARRe AL S ARESlo] Argaed]
WA BAIS s dsk= 2SLS(two—stage least square)S ARE 4= 9oL} o] o=
HIER] 8% 0]7] ¢S 4= Qlt}, o]9] Arellano and Bond(1991)+ £&WHa=2] AJxH=
A & W] W 2AE s FAsh] ffste] e W ARE T Foll 28
7FsRt 2 0| HE AL EsE iR Sl GMMO R S RS ARSSISI.

31H Arellano and Bover(1995)2} Blundell and Bond(1998)= £&H 47| SEH S

3 749 Arellano and Bond(1991)7} AMS3F s A1g0] a1 S 4 S-S ule] 1L
GMMO| A5l BE Wie0] A3} Ssmnt ofUjat 13} 2153 glo] 37 7k ©
Ao ALTomH W BRAY 2HTE 9G4 Qs AlAE GMME ARkt
|28 GMMO] Hst Bqw o] B7] SlaiA thee] 2ASS TEfsjof gk A,
A error term)o] AlAE AFHE LERIA) 937U Mol MA (1) T4 71Hok gk,
9= ETe) aro] ek ®Alo],
PNYEARIN AueSTt 417 ARE] thEe] o]2 FAlshE $ofslx] ok 247}
w54, Ayl @A) ol FLuae) A4 W 77 o] Sleh FeS e
2= Qlr} sleleh F4pao] njgl $o] e Wops ok He,

# A7 AILE GMMOR o]e]e] A|&/go] Hig=pEo] v|X= FRa 248t

2
ro

M
i
>,
4
re
>
Xl
mﬁ
.l
r{o
rJ
%
N
5%
flo
N

A A GA N serial correlation) A1} Hansen AA 02 A|AE GMME] AL Felsiar
AT AAG R B A, exRRle] AlA|gAe] gAY MA (1) TS = Ao
A glol 72 AHE 4 Slrke AL ofulgich, )3 HehAlEAIKoveridentifying

restictions)©]] TJ3t Hansen A4S 2A ZE(moment) 22 ZHFA Q] el FA]S FEZY

Hmstol] FHFO RN EPWL AT EUHALIE ARt

w
>
Ol
my
ic]]

QA o]o]o] xdido] Mol vlxl RS Bt ol ol $lste] ojole
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A&2Q1 oozt XSl o]e] o Hafjatl (-2, F%), Lintner(1956)2] Wi g-S
7| 2R sto] b SlPRIES AoJSirkI-1, M=),

GGE 3)9] GMM (D~(4)7HA)% 4] (5)2F 4] (6) 0.2 ojd 3]7]4]o] AFATto|ct, HA
o] AgS BRIsk] $Jste] AAIE HA(AR tests)# $HAl 44 (Hansen tests) 23S
AR, AR 77g0] 9 exte] MA (1) 2gS whE11 QI3 Hansen AR =gt
AAs] AN oSS WolErh

ASATE AR GMM ()T} GMM (2)= o]2]] oAl A&2]Q1 o]zt U]
ojojo] uljgsiel] mAl= S HolEeh GMM (DellA] FuidE(EPS) 9] SHAIG
0.004% 5% =ollAl F-olabA] Uehdtt, o= o]elo] ARE v #AZIth= &
SJujgitt, 2 ks o]olo] g wHE] ] W S Fal] 214520 o]olat UAAQ
ojolog Hafaglal of5o] uigel x| gl BAle] 2ol it oo gt

ASAT7E GMM (2)€]tt,

GMM (2)0flA] R|4:213] o] ) EPS™™) 2] |F|AI= Fhe- 0,0100.% 1% S5=ol|A] H-ofalt,
a3 AR o] QJEPS )] S FIAIG g2 0,0012 H(+)Q] Fro® Yeptout
FolatA] okttt Eak A& ofoluk PAJHQl o]elo] BFA: Flo] AR k=
AL AESIGEY o]E 7)1281od (Coefficient test, k%), A& el o]ea} XA ¢]
ojojo] Higse] X AR} FOIH O T2k AS RIS

ol uigo] A&AQl o]olof L whom UAHQI o]olofli= S WA oh=Th=
Lee(1996) 9] Ag-Axtel dybdch = 719450 wigsaS A4l o] A%<l
ojelof ettt sjjAEch

GMM (3)Z} GMM (4)= Fa552] oA dF5Fe] A& wigsEel ux=
G HAZTL GMM (3)olK] FFHTSE(CFPY) S g2} 5% 204 f2I3
A+ IAR et <o) (EPS)S AMSE Atel fARIE B Ak o]t

l_.

-

A5 52 AMEE F9of 7199 vigro] X&AQ] dAFEET UAIFQI
AFs 5o ot JFe v=rlE FHA3i)
GMM (4)of|A #A|&2Q1 dFE52] 3|FAS 42 0.0052 1% oA 28kl

AAHQ AFEE2 FFA FH 0.0032% 5% oA f2JsHA YeRdeh e
a5 s gl AR Aok= A7 keE AS3IEY

s B olele] A% - 507



0]1E 7125} Coefficient test

(& 3) Lintner(1956)_9_| eSS o|g%_+_x|-*_-,\-&1
)0 sZuofl olxXl= I

013X EE7|7F EO X120|20] 7}
AlB AT0|Ct ZA#A(DPS)E FEHlEE(
/azAIR) 0|1, EPS™ 0 EPS™FE 0212 HHialX]

oln|Etct, CFPSE FEBZ5E(=
HIH2IX| Y gigloz Halst X I
OJStc}, YEARS &9 ool

GEEE
0] H= 20012 F
oz Sefx of
EPSE Fg#0l(= 0]

oS}z LAl 0]

2
=]
=

2 Al

Z2Y(EMM)E

=

A=),

pAz=2

%‘E HAE

o= =

SEEG AEAQ] dgEEe] o vs 1l

Py

re
> o

=i

474(3,6887 HEX)E

g/gdF Aot

"2 217 1% 5%, 10% EAX Q0|4 slollM =& Z10| £O|5H2 oln|te}, Coefficient test= Wald testo]
olsll &|71714 310l MZ ZrHs FRIHE0l T3t AZ01T, AR tests®] mat o= Xt 13} X7 IAB O,
2% A7 o520 thet @E0ICE 12|11 Hansen test= IHCHAE XbS AEGIH, AE5Z M pifE BEHEL.
0|2 (Earninglg AtEst 2 a5 E(Cash flow)2 A8 AL
GMM (1) GMM (2) GMM (3) GMM (4)
. 38.025 -13.174 8.354 9.432
cere (1.52) (-0.30) (0.31) (0.35)
0.004~
EPS (1.95)
PERM 0.010"
EPS™ la) (4.52)
TEMP 0.001
EPS™, (b) 037)
0.005"
CFPS (2.41)
PERM 0.005™
CFPS™™, (a) (2.97)
TEMP 0.003"
oS 0907 0.869"" 0912 0894
ol (23.76) (20.47) (25.39) (23.11)
YEAR Included Included Included Included
Coefficient test
HO : [a) = (b) - 0.001 - 0.019
AR tests my 0.001 0.001 0.001 0.001
my 0.747 0.700 0.808 0.828
Hansen test 0.051 0.042 0.025 0.029
7] ASATE] 7HAdE ER1sh] flete] S sHsto] FUth 24 A=kt
(3 4) Panel A= =0|Q& ARESE A 414 tolw, (& 4) Panel B= @938
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(& 4) Lintner(1956)2 HIZ 2 &S 0|8t XI&XQI o|(SFSE)at LAIXQI
o|(sigd=E)o| siFH Lo O/Xl= Feo st HZEM Zot (BE2S
styst Z7d 24)
0] = 2001352 H 2013E 7K B27|2F S Xt20[&0| 7t58t RIS && 7Y 40474(3,6887) HZX))E
a2 SHA HEZF(GMM)E AAISH ZTto|Ch S4HL(DPS)= TS (= ST /Ll FAl4)olct
EPS= ZE40[0)(= 0]Ql/2tatzAlA)0| 1, EPS™ 0 EPS™FE 0212 HHfa|x| W Yo Balsh X|&E 0l
0|t YAIMQI 0o 2tz HElFALZ LiE IS 90|ttt CFPSE FHSZ255(= BY35E8/4E
FAI2)0|2, CFPS™ 1t CFPS™ = AHZ S22 Hit2|X| W Yo 2 Bl XAXQl H2S52 0 UAIZQ
SZSES 42 YHFAL2 Lz S 20|BiC}, YEARE HE=E HO[#H40|CH Countovis 247 104 SOt
ZMHES XIZT glaolct ZE okl gre tgtoln, T, T e 22t 1%, 5%, 10% EAX Ro/4F FHof Al
=3 20| sogta olo|stet. Coefficient test= Wald testol| 2Jalf 3| HAI4 410 M2 Zch= HE7Hol st
AZ0|1, AR testsQ] mt my= ZEXHO] 1XF Xp7 A 08, 2X} Xp7| AR GIE0)| Tf 8t 2450|Ct 22|12 Hansen
teste THHAE HtS BEoHH, A5Z209 pils EHE
Panal A: 0]2(Earning)2 At835t ZL
gE GMM (5) GMM (6) GMM (7)
= (DPS: > 0) (EPS, > 0) (Countpy > 5)
e 48.462 54.201 21.065
coTe (1.84) (1.67) (0.67)
PERM 0.009™" 0.009™" 0.009™"
EPS™ (al (4.10) (3.89) (4.06)
TEMP -0.001 -0.001 -0.001
EPS™ (ol (:0.40) (:0.26) (:0.16)
0.859"" 0.860"" 0864
DPSw (19.43) (18.70) (19.68)
YEAR Included Included Included
Coefficient tests
HO : (a) = (b) 0.001 0.001 0.001
AR tests my 0.001 0.004 0.001
My 0.683 0.809 0.633
Hansen test 0.006 0.004 0.012
Observations 2,657 2,947 2,553
Panal B: 25 E(Cash flow)g A28t ZR
ge GMM (8) GMM (9] GMM (10)
= (DPS, > 0) (CFPS, > 0) (Counto > 5
o 32.179 22.310 13.429
cTe (0.95) (0.72) (0.48)
PERM 0.006™ 0.006" 0,005
CFPS™™, (a) (2.82) (2.98) (2.94)
TEMP 0.003 0.003 0.003
CFP™% (o (1.58) (1.62) (1.60)
0.876™" 0.874"" 0889
DPSw (19.64) (22.66) (22.01)
YEAR Included Included Included
Coefficient tests
HO : [al = [b] 0.054 0.011 0.079
AR tests my 0.001 0.001 0.001
my 0.941 0.343 0.796
Hansen test 0.0Mm 0.028 0.01
Observations 2,657 2,825 2,553
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(3£ 4) Panel A% GMM (5)%& BigS A|F3t 7|02 FES g3t Aot &
FHEHE7 10N dhde s BAsleete Y ASAnpH iR kE Sklstas gt
A ATl A& ] 0] JEPS™) ] Al G 0.009% 1% oA folEh)
LpeRdh BERIRE AAJAQL o] )(EPS™) 2] S F1AlG gk —0.0012 H-oJ5kA] gkttt oA

)2 T 109 5ok AAGS HA% 5US Zutsto] At 71902 EES AT
Azauole), 214l oleje] AR 3k
QAL o]e]e] BlFAKE gE —0,001, —0.00LE SOIsHA] Qglek. T GMM ()} SLkel,
Y7l 4t FE719S RS B 1049 Sob Mg AF ST sRe 2t
Qo= AsteletE e Seld 5 g

Z}2} 0,009, 0,009 17141 Fr2fakA] Ll

y

rIo

Panel B d235. AR s FHgstal sk 4%
Aoltl GMM (8)L SHIE7|9lo R FEL 3HYEE 2ol GMM (9)2 GEEE20]
+(0) 9 T 7H 71 sollA] AlLfstglen], GMM (10)2 THA 10
59 Z3fslo] Z|Fet 71uke: Baiae 2 o A Aot 21429 ddE50] S9A

o
F_u..
r O
i)
e
=
==
ofl
o

ko] Zk7¥ 0,006, 0,006, 0.005% B 1% 2ol -F-oJaHA] Uelidth, UAIAR] #EE59]
37 A FH 712 0,003, 0,003, 0,0030F 9K(+) 2] Zhe 7FAU S-olak7] Rt} ol
A&AQ FE5E0] F7IE daidS oA oR STt Al AEEE0]

Z7% Weigo] FoA0R Z7I5HL SRerh 2 ofuist], GMM (4] Zukec)

V. cESiARge] g3 43Ry 2 25

1.2

L

23

oA A|IIAe] Lintner(1956) 2] FEZA X (partial adjustment model)S ARESIITHH

& Folre gt WiBAEE SHUTRE 1L sl %= F= AT

iy
I
>,
}n
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FAIst0] olef 4] ()2} 4] (©)9] HEElHRFS AASHIA Bk, A ()L oleke g3t
cEslfiEgoln 4 (9L BFEES AT chEslAiEgolt,
B AT A5 o]ol(l BB )] wigsel WA gt UAHQ ole)(Ek

55)°| Hig=rEe] nxls 9%

T

S50l vig=rEe] vjAls TAALE uisial f,= LA o](Ee FuEH)°l

gzl vAle SAENES ouleict

DIV, = B3,+ 8, + EARN™™/ Assets + 3, - EARNI™/ Assets+ 3, - LARGE,  (7)
+8, - FOREIGN,,+ (3, - GROWTH,, + 3 - RISK,, + 3, - LEVERAGE,

+ By + SIZE,+ By - DIV, + YEAR, +n, +v,,

DIV, = B,+ 8, + CEI™™/ Assets+ 3, « CE™/ Assets + 3, - LARGE], (8)
+8, + FOREIGN, + 35 - GROWTH,, + f3; - RISK;,+ 3, -+ LEVERAGE,

+08s - SIZE, + By - DIV, + YEAR, +n; +v,,

71 o] AR HeES Ak thaat 2 vigrwS Uehlle S5
(DIV)= daidE AR Ui SAMPNEE(= Dividend/Asset), EatE2 A7)
AREO 2 Uiz A7 |AHEHiE-E(= Dividend/Equity), 12|31 dgiidS AVFEHOR e

g2 E(= Dividend/MarketValue)= AMFSISICE,

T1P)AL SAMGES Kim and Lee(2008) 5 =3131=t, =7t ol miRl= Gk
SABl] $15te] = ANEE(LARGE) T £=¢1 FARA} A Z-5(FOREIGN) 2 2E91813iTt,
5 A o] E Ao R YRFEE AT 4= glon &=¢l = 59
FAZ1ZY] wet vl wjxle FaFol AolRtl(R/4dR], A8, 2012) & AFolE de
S5t ui 2ol Al sk Siet

7199 "/ (GROWTH) & FAI517] £1510] ERIQE AREsch. EXIQe 2lA|= 2o
HET A7 B o] FEIIAE SAEY] AR R Uiro] AtsIGIt). Adddel
7192 iigoi=lo] @7] uheel i 7 2= ZdiEint. 7|49 SRS WEh=
HRISK) 2= 117 51W7He] FAME Yol olEe] £FHAE ARSSISIH. 1] ==
HYAQl HESRE flsto] widS 719 Aow ok

W9t oleje] A4 - 511



)i AR E sk FAHIE(LEVERAGE) & AR 716k, 7199
KA e s o BAIF U} AR S o= vt oo BAE ot Te]a
71ATH(SIZE) & SAISE ] $16te] Rk A8t SAMES 236l wide] A58
sl HAE vipEDIVe-)S E3tskgleh

Alzrqubi o AT U514 Arellano and Bover(1995)2} Blundell and Bond

(1998)°] 2J&) 7ietEl A]AE] GMM(system generalized method of moments)-2 ARESIATE

AR AR G 5)0)4 BolEt) Panel Al B4R 0|0k ANt %90]

R

Panel B= HAWbE 5555 A3 9-olch A] Panel A% GMM (10)2 F4H4¢
TAP ] thgt Aj&2Qlololat AL ojelo] nlA|= FHAIAE Blugt AFdate|ch
A|&2Q] o]e)a} UAZQ o]ejo] WIE 1% SFol|A wig=pEat folet H(+) o] A=
LrepdTh shARE X]&2131 0]9] 9] FHAETH0,016)7F UAIARL ©]0] o] FEAIAIH0.007)
Ko} 0,0009kF A YEHAL o]t Atol= 1% =ollA f-2Jsk3ich

GMM (11)- v A 24 A7 |AHEHEE-S AMSSE A5 dTo|tt, GMM (10)2 FAFSHA|
A2 Q1 oo vl 7t Tejal YAIARL ofoln} uljg Jholl oIt A(+) o] WAL
HEAE QI 214291 o]2je] Al FE2 0.0300]3L UAJFQL o]o]o] FF|Al G
00142 Wepg=tl, o= A28 o]9fo] vigkpol Xl SHAEI7E UAJAQL o]2fo]
Hig=ptol] WA= AR Hoh F o) ol Ak AS 9t

GMM (12)= HiF=FolES TEHSE ARSSE AFamoloh, A&H 1 o]2l] 3lAI4
R 0,047 LEhgaL, UAIAQL 0]9]o] SlAlG= gk 00222 VeIt o= i<l
gt 21521 o]o] o FAEITF UAIAQL o]2]9] FHA A TR} 0,0258HF Atk A&
Sjulsi], ¢kA GMM (10)2F GMM (1) 9] AFAnet FASH,

Panel A7} =0]%}& ARESto] 0]2]e] x|&do] v ojAbael nlAj= Fke 24

of
J
(=a

SHUTHH Panel Bi= Aa555 AN EF5-59] AT} v 712 AIS HojEt,
Panel A9} fARSHA| A|4:41Q1 AFE50] vig=r<tol w|X|= AR GAIAR] da5E0]

=l vjAle A aET A Uehd=t, ols9] Ale 1% oA skt
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(B 5) CHE8|FEYS 0|88 XX o|A(HFSE)at LAH 0]A(HSSE)0l
Azl oxls Sl et 4ESEM Zat

0| B 2001 E 2013 ANIX| EE 7|7 SO AH20[R0| 7Hs 3t RIS AE7|Y 4047H(3,6887H HEX)S
ACE SEE WIBHE(GMMS AR Zjolch, Z4HAE EXMHIEE(= B HY/E XA = DIV/Asset),
X7 RS E(= SF /A7 IAHR = DIV/Equity), HE4AS(= HBHY/AI71EY = DIV/MarketValue)O|Ct.
EARNTI} EARN™E 0]212 HlH2|X] @2 WHo2 2ot X401 0]t YAIHQI 0[S oln|dt,
CFPS™™'2} CFPS™ = AYFZEES Hitalx| W WHoz Rafp olA|xol Bas=S

=
ololstct, LARGEE thFEFQ} E4EA QIO X289 &2 9|0|5t1 FOREIGNS 2|22l EXtIt HRX|E89
&S Q0[BT GTOWTHE (AMZZIRZ AR + HEIFRM)/ AR IEAA0|1, RISKE 1A 5E7H Helolel/
SAHtel HEMAI0ICH LEVERAGEE MEIISEM/EE SN0 T SIZEE 2 (A7H5A)0[CH INDUSTRY=
A HO[H4-0|1 YEARE HEH COlHL0|0h S QFol 2 tgolH, | | 2 22 1%, 5%, 10% SAE
SQolaz St FH 2t0] S0/ES 9|n|3te}. Coefficient test= Wald testol| 2|5 3|1 A|4 20| M2 ZCte
HE7HAof st BS0]1, AR testsQ| miat my= REXEO| 1XF X7 AR 045, 2%} X7 | A2 o420 C$t Z#S0lct
12|11 Hansen test= mHAE XtE ZBESH, ASE MY pits EHED.

ret
>
I
ik}
o
rok
ol
ol
alll
— B

Panal A: 0|2(Earning)S At A2

GMM (11) GMM (12) GMM (13)
4 DIV/Asset DIV/Equity DIV/MarketValue
e 0.008™ 0.001 0.043"
oTe (3.90) (0.01) (6.80)
EARNTERM/Asset; (a) %0;76] [05%32? &%1‘57]
AN st e o o
-0.000 -0.000 0.005"
LARGE, (:0.26) (:0.07) (1.7
0.004"" 0.007"" 0.001”
FOREIGN; (2.74) (2.97) (2.15)
0.002"" 0.004™ -0.007"
GROWTH, (4.15) (5.13) (-7.20)
-0.006™" -0.010" -0.022"
RISK: (-3.14) (-2.50) (-2.16)
-0.004™" -0.002 -0.012™"
LEVERAGE: (-5.05] (-155) (-5.14)
-0.001" -0.001 0.001
SIZE, (-1.98) (-1.23) (0.10)
Y 0.456"" 0.445" 0.230""
v (12.50) (13.86) (6.75)
YEAR Included Included Included
Coefficient tests
HO - [a) = [b) 0.001 0.002 0.001
AR tests my 0.001 0.001 0.001
My 0.868 0.869 0.484
Hansen test 0.001 0.002 0.001
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Panal B: 8125 &(Cash flow]2 A28t A2

GMM (14) GMM (15) GMM (16)
ZLHL DIV/Asset DIV/Equity DIV/MarketValue
e 0.004" 0.002 0.001
e (2.96) (0.92) (0.01)
PERM 0.018"™ 0.027" 0.047"
/Asset. (al (7.87) (7.20) (6.04)
CF™/Asset (o o s e
-0.001 0.001 0.005"
LARGE: (:0.07) 0.11) (1.88)
0.004" 0.006™" 0.002"
FOREIGN; (2.42) (2.66) (2.42)
0.002"" 0.004" -0.007""
GROWTH: (46.21) 5.17) (7.23)
-0.007" -0.012" -0.025"
RISK, (-2.85) (-2.30) (-1.96)
-0.004"" -0.001 -0.015™
LEVERAGE: (-633) (:0.05) (-6.35)
-0.001 -0.001 0.001
SIZE, (-1.34) (-0.51) (0.71)
DIV 0.458™" 0448 0.233""
- (12.79) (14.19) (6.80)
YEAR Included Included Included
Coefficient tests
0:(a) = (b 0.001 0.062 0.001
AR tests my 0.001 0.086 0.001
My 0.577 0.568 0.579
Hansen test 0.001 0.001 0.001

g SAReEe AuEY o=}l FAARe] AR-E(FOREIGN)2 B2t 213t
()2 AR HERdT b AR =9l = 52 FAP IRl we i)
ol (A%, -84, 2012) & AF-Me vig o]efe] A|&Ad1to
Al HFsaL e

d8/dE SJvlshs GROWTH= GMM (10)3 GMM (1D oflA vig=raa) A(+) 2 wA =

UERF=4], Kim and Lee(2008)+= o|&3t A3}= La Porta, Lopez—de—Silanes, Shleifer,

njo

NI=)

o

5) XHEAY 20 XIXl= LUAXIZ M SUsA FEE7(E, 8712019471Y, 24A 108 S 6% 0l i
f

o
J|gez g eigsitiete 2ils HEA0[5IRIC
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and Vishiny(2000)¢] AtAx}el] At} Agsial Qlot, FHRS7F I vetolid=
0] =2 TS Eolal BAE STHIZIE Aol YA fejuete] e of]
T3 B 5o Aplatxrt Foksl] wizell A7 ) viEte] () o] AP ek
orr}y FAEIGTE dHH GMM (11)9]4] GROWTHS] 3| FAIS: Zro] 2149l 2(-)9]
o et 37t #igke] gror 2S5 A, 8-(2012)¢] AATet
FABICE o Lo FYAFRISK) o] F7HEE, FAulgo] F7HIpE vl
Frasto] ot A= gick

v, Q0oF

A S A7 7IE Aetstol, e vlele] oleje] WP E Apsh e
W15 SHtes ShAlo] Qlolis Wi Z7M71) 908 Flebs 7t Lee1996)9) 7190)
e/} aie] oleje] sk M 4 glom FREe] A%He ofele] TAof
e REAOR 2L AFANE ReHR T 471950l i 230 9lol

KT Lee, 1996)7F A ARSKPERFTII492] olotal vjighahe Agat Az
olgirhel, £ Shs 719} AR Zh 3 mlAlAR) BrgelA] Wit oleje] A4 4cke]

ofo}o] XS HoRel glof ofo] R OIS AT AL M ThS: Fagt ol
olo]e] A< g 7k BAlo] 9lo] <:o]olE Z%at 75 (Fama and Babiak, 1968;

Lintner, 1956)1} @G85 7}%35t A= (Brav et al,, 2005; Chay and Suh, 2009)9]

Qlt) E AFE £0]9(net income) T} E-FEE(cash flow) S $HA| ARESH] w0

ok G Balst

A A |QPE gololt BEEES HuelA) W S K8 stel M4Hel
oloJ(FFEF)t YAl o](FFEH) LR Fafshlal, &2l o](da35)

W gt olej] A4 - 515



LAAR] olj(daE) ol Hig=rEoll vIAle TAANE EH3IH. ols ARl o=

A= Lintner(1956) 2] vigm &S RS-
Sl F WAl TRk AR E SEHNE MG E, ARG E, WidelE) 2

AHolhan AR WSS BAIT CESAR RS AT 120 F By nE AdE

it
o
T
H
oflt
Lni’
rlr
r
N
>
i
ok
ok
_O‘L
¥
£
P
E

% oA FrefaiAl vrERd v A2 ofej o] SlAAle g2 rofshA| etk ofEet
ASATE BARES O fg7IdeR dsiAY, @ 77 |d(Es 99T

S50] 22 S ALletAU, @ IA 109 B AUl A3t 5315 2)8h=

3L OJHRR AFEES ARSI FUR A4S AlstE Y, A5 dEsEe]
A B2 1% FollM Freltt K+ 2 ghoi veRdar dAIAR dE55e] SFAs
U2 10% P20 A 73t ()2l gho= yepdth, spArt 24 3de g7, da
SF0] ¥ ke 7L 719, T 101 53t 591 Zelo] HigAERE 71j e RS EY
AEARJNFFEEZ] ARG Gk o1d3] 1% FollA fFefatalont dAIARI Fa559]

5 AR SEUAE gefsle] oERES skt FAUSRE MR,
A AR, v B A Sttt AS AT X|4212] ofelu AX|AISl ofe] miv}
19 S0l ol LheRdeh SRt 11420l ofejo] ug4e] vl AmI}
UAA2 o]ejo] Higso] u i A Mk folHom FA ekt ol FU)
71919] vjgso] AA|FIel ololmrt X4l olojel] B olEgitis A< ofulst,

olo]isE AFEES AgStEetE USdnts Anselt
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