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The information asymmetry between managers and outside investors is a
significant cost to firms. The related literature suggests that there is a negative
relationship between information quality and cost of equity. The poor in-
formation quality represents imprecise information about firms’ future cash
flows and is associated with higher information asymmetry, such that it increases
the cost of equity capital. Bhattacharya et al. (2012) show that both accounting
information quality and information asymmetry are related to the cost of equity.

We measure firms’ accounting information quality based on the earnings
accruals model in Francis et al. (2005), in which accounting information quality
proxied by accruals quality is estimated based on the extended model of Dechow
and Dichev (2002). The extended model posits an association between current
period working capital accruals and operating cash flows in the prior, current
and future periods, controlling for changes in revenues, property, plant and
equipment as additional explanatory variables. Francis et al. (2005) show that
working capital accruals reflect managerial estimates of cash flows, and the
extent to which those accruals do not map into cash flows and, changes in
revenues, propetty, plant and equipment is an inverse measure of accruals
quality.

They use an accruals measure that does not distinguish between intentional
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earnings management and unintentional estimation etrors from the model, as both measures imply
poor accounting information quality.

A cost to firms is measured by the implied cost of equity capital {ICOE) from an extension of the
residual income valuation model (Ohlson, 1995). The ability to teliably estimate the cost of equity capital
is an important issue for both academics and practitioners. In financial decision making, the ex-ante
cost of equity capital is one of the most important factors, as it affects the value of a project or asset.
However, as it is not easily observable in the market, we must estimate the ex-ante cost of equity capital.
The literature suggests an approach (the residual income valuation model, or RIM) that calculates the
internal rate of return by equating the stock prices with the present value of all future cash flows to
common shareholders based on contemporaneous earnings forecasts. Gebhardt et al. (2001) estimate
the rate of return (ICOE) that the market implicitly uses to discount a firm’s expected future cash flows.
They find that the ICOE based on the RIM is a reliable proxy for the ex-ante cost of equity capital.

Lee and Masulis (2009) measure a firm’s information asymmetry by its accounting information quality
based on the extended earnings accruals model of Dechow and Dichev (2002). Lee and Masulis (2009)
investigate whether poor accounting information quality raises uncertainty about a firm’s financial
condition among outside investors, resulting in higher flotation costs in seasoned equity offerings. They
find a significant and negative relationship between accounting information quality and flotation costs,
and thus claim that their measures of accounting information quality are credible proxies for the
information asymmetry.

In this paper, we investigate the association between accounting information quality and the implied
cost of equity capital. Specifically, we examine whether high- quality accounting information proxied
by quality of accruals can alleviate information asymmetry among participants in the market, effectively
reducing the cost of firms’ equity capital. To test our main hypothesis, we use a sample period from
2003 to 2007 and our alighment of accounting information quality and the implied cost of equity variables
is based on the fiscal years used to measure the quality of accruals. Our sample includes only non-financial
companies listed on the Korea Exchange. The final sample comprises 474 firm years.

Our results reveal a statistically significant and negative relationship between accounting information
quality (measured by accruals quality), as estimated by Francis et al. (2005), and the implied cost of equity
capital, estimated from the residual income valuation model (Gebhardt et al., 2001), which is consistent
with the literature. This finding implies that high-quality accounting information about firms’ future
cash flows reduces information asymmetry between insiders and outside investors, thus lowering the
cost of equity capital. However, the common proxies for information asymmetry, such as corporate
governance indices and analysts’ earnings forecast errors, are not related to the implied costs of equity.
We also find a significantly negative association between accounting information quality and the cost
of equity capital estimated from Easton’s (2004) model. In conclusion, the results of our analysis suggest
that higher-quality accounting information is a more effective way of reducing the cost of equity capital
than good corporate governance and low volatility of earnings forecasts.

Keywords Accounting Information Quality, Accruals quality, Cost of equity, Residual Income
Valuation Model, Information Risk
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2T 7199 FAEA 9 oAl G mlAl= AREH][EHcost of equity)©] 7]
Yl - 59 HRu| A A (asymmetric information)of &3] FeFS HHS 4= Qltk=
ALATE0] AXE2L 9JcHEasley and O'Hara, 2004; Diamond and Verrecchia, 1991;
O'Hara, 2003; Leuz and Verrecchia, 2004), o]|2|gt A7152] Axle} o] AR
cqta} 757 SEIEA 71912 - 913 AVolA 71e) Ak R3S Fol At B

s 7|50l At 712 ARRAOIA Aae 2EOkE WIS S017] 8l Hdt

flo

JEES Hot AEsHA Aol Alstarat skl Qlon, fe =5 FE O vt
Ao 45| 95k Wy AR vtiAo] 7ol wiAe Wkl ek AFE
2hdstA Aggstar Qo

ole} AT 7|E A= HEE BItfAES Put o g T4l E 0] HEd(stock
return volatility), AFEA]7}12] o]elef| %] ¥MEA)(analysts earnings forecast disper—
sion), Al-8-5H(crediting rating) = &l %o Atk LU of2|3k SAHE0]
g H| R Adol| Tt ehdgt the] W7t ER] Stk A2 3 SARERT T FARALIA
719 Bt dol] thgt 7k AAlolal A== QA=A 7ol AREAR el Alssi=
S A E O] A(the quality of accounting information)< 7]¢1e] AYel] W Aditof st
FARRe] 2 Bk 213200 BAIS 7HAIA HUEE D dRbA ez AFHu] 342
A7t 2 7199 AR o] WAL Aol tigh FARRE a7t o] FApRfe] 9elEo]
S7FHA AL, sig719e =2 AR 7HAA o g al APge] Als S 7190
ot AP EE] Ho] k= A2 7ol tiet FAAES &840l $7F Jicke 2

Sjujsiaz, S|APYE] A= S 7] iRt AEEHA YL ARduleel FE viAE

ol

F93}F 99lo] & 4= QItHDiamond and Verrecchia, 1991), @2}A] Lee and Masulis(2009)+=
71of izt A ES] Ho] 7|Y W - o] HAHEH|A/SS telshs a3l Mgt
ZFAVslal QIt} ©E¢] Bhattacharya, Ecker, Olsson, and Schipper(2012) 94— $4=3t

YA ES] A2 FEAHS o AVIRRZH S a7l T8 jiolH, AR
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7|47 kx]0l| gt A= = FESa{cash flow), H71](book value), ©]2](earnings),
F=|(revenues) 52| IAREE o8]t thRE SRS Fto] AAEHIL Qo ol
AAbe]| Adele= 71 R A Q] o 2= o]oli) HFEE0] ARE|L QJtK(Liu, Nissin,
and Thomas, 2007), ¢]2]3} FFEF0] BF 7| HRE YE}L S-2 7]& AFA
ol S23] AAEAL glem, o]eld}t F E50] 7He ARIIA7F FE75 AEH]Eo]
Zolul A w3} 7|20 AL AR 8101%|¢rk(Ball and Brown, 1968; Ohlson, 1995;
Ogneva, 2012), o|¥} dFEF0| BT 7|49 HRE Aol Hdsh= a3t vi7iAleh=

Zo] UREA]] SHAIY] B50lu, o] & 7Fe| WAZF A HARIA] obd Aol thafAl=
oF2] oJA 9] UX|7} o]FoA|A] ¢kl ¢lrKLivant and Zarowin, 1990), “Lefut Ztof| A5
T50] Alshs HEY WS HolAe FEE olofo] zshal Qlrhs A2t 22
AXEAA 71 QR A wi7hAl A 0]9]9] F-a /o] AR ltDaraghma, 2010). THA
APl ARl 71900 thigt e APttt HRE ARE 4= oS o aabadl
gEAg] viiAE A8 4= Aok, 24T, 2011).2) whebA 7199 o]e] ¥
TR o]o]o] 2] R HET} o]fe] Hof| wheh APFtR7t 7= ARAY maprt gebd
> Qlet
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B7}E 3l QIth(Francis, LaFond, Olsson, and Schipper, 2004; Dechow and Dichev,
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P7IX281&0] 0xlE Feo| CEA| LEfHTh=
4%, E2 IHTF2E 7iXE 7IgZME AV IRE
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J=7] ol TP} AP} 2 HhyY
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2L gjgels §-835t W 2538] Z3% v 9ti(Penman, 2001; Dechow and Dichev,
., 2004; Ogneva, 2012).
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Hogre] Avk= o3t Ptk Francis et al, (2005)0] wl 2743 s|AgH.] A}
A7 |22 Alolofl= SAIR SR Fofgh S(-) 2 AL el o] Aik= 7]
o) A SAE AR AS /TS A2ARA FARREEC] 146t
HEIF ] o5 Heol dg7I9e A7IAEnge] ke At UEuA Hrke
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Rt TAIE HolA| gh= Aoz et o] AYEL w8 40 AR ARRAR
oA 2L 71940] RS S5l ol g7 9] AP RREEIE-S TR 0= A=
B37} QItk= Bhattacharya et al, (2012)9] A-+Ae} FYsich T3t 7] 2] Aufj+tz
F3Eolut ool EA] 9] Mo APgellA 7H= AR A} Kk S|APHe] Zo] yjaEstal
= AEAIT} o ks 2 onEith e AR RS Aup Ar|REE]-811e
()] A= Easton(2004) 0] wheh 343 A7 | AR]85 0]-§]t F7REA ol A =
SUSHA Lebtth, & At EANe] A g SR SlAPEe) o] =] 719 e] Ak

F

1

r

H§ol] AR Qg WA widolm], AT §-S YIS $ih o] Qlis A ek
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& A v o] HdET: Al Iolbe AR A Bl xR2ulgol Het 7]E
Aree ey 22| A Mol 240 o8 A= 9l M5 dwgsiar, A4

Rige0] AT} ATRAE 7140, A VAelAl: AEse] AT S AHs] AAsL
HpRuRo 2 A Vol A0 ZitE B B g 22 AT,
I, 71&E&d

71900] APl AR Hro] o] Behs AW ARE 7|22 EAAHS

Sh= FAFALS] A K 93 (information risk)2 EO1EA i, wjebs] A7|AHEH|8-0]
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Easley and O'Hara, 2004; Leuz and Verrecchia, 2004)9} tjEo] AR L] &4
HAHS] g2 2 L83 AFATEoINE HRLAHE A7 ARGt fojulgt K+ <)
HAE 7ML Y= AR YEpsith

A 7149 FEAR ] 7197 A0l mA = G A A2 Lee and Masulis
(2009)9} vFE-l, o$+%(2010)9] A1E = 4= St} Lee and Masulis(2009)+= 7 A<t
Q5L 22} 7ol EAfeH= AHEB|)AAo] 7| Yol AREEAS 7HAE 4= lrkal $46taL,
FASAA] 2419 whainl-gat A o] AR tj2jelh SAY RO A 7ko] BAIE SR
SFolt ) EAAT= 7]900] AREB[g o] HE4E, & AR o] FA4] FErE
FAMIgHLgo] F7FK= A O0R UEidTh 152 W 42500 IAP RO Ho| LR Expat
Eol AABh= 719 AP Adefol] et BEAS STIAIA AlFo] gt 428 3iaE o Eo]
Ho gy s 7|49] 4] waulgo] F7FsHA Bz Aloletal Argaiqlct, Bk, o2k
(2010)2 FHELAAS WYN A& djefalaL o]et F7l0lE 1He] BAIE o 4

e ACR AXEUE. 252 A At 7] At Zholl AR WA vERdThe
= A7 7195 dwaeet HEEol 2 o IS S
EHI} A7 AR gof Bt F8%t A that Erk WA Barone(2002)2 01219

o] ApiH| ol XL GoES AFEAte], e 450 ofeje] A THE 7]elelA

AEu)go] A Ve = 2L 9Hgt) Bhattacharya, Daouk, and Welker(2004)+= ©]2]29]
34X (aggressiveness), £49] 394 % (avoid of losses) H ©]2]2] F3Hsmoothness) &
olo]o] 11 ZHEIT, o153} AHLNI871] TAS AZEHFNT, olofe] o] ] L
% Aol Bt FAANFE sk AL Wi el Ahoody,
Hughes, and Liu(2005)&= ©]2]9] Zlo| A HH|YAS vtgsith= 7|&9 1 ATE 7|22

[¢]

Dechow and Dichev(2002)9] wa} Byl o] 28 =2J6}al, Fama and French(1992) 2]

5) Lee and Masulis(2009)0i| 4= Dechow and Dichev(2002)2] HTZ 7[HIO 2 012 SEA|Z] = JHO| ghatolio] 2l =M OIS
2M0of 0|23I%Ct. dtLtE Dechow and Dichev(2002)2] DD 28{0f| OiEM( Aslaes)t & XHAHproperty, plant, and
equipment)& 2715t McNichols(2002) 2| Modified DD 280|04, CHE Stt= 0|50 siE H0iA XQtst 242 MDD 282
So10f Zheolo] Hs é ot=dl, 719 07" &1Hfirm fixed effects)E 12{et Iig 249 WS 0|sl= YHOZ 0152
0| FDD 20l2} HHIAUC,
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38¢1 BFZ Foto] W] o] HRuHA el Foldt Y AL UEE

U1} Bhattacharya et al, (2012)& ZAZEAS o] §3lo] 945t o]o]e] o] 27|
40l 7ha B opfe}, ARuIthA Yoks B 7PHe) AP AR 0] g
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RERE

SIERE Byen, Kwak, and Hwang(2008)0] <HEAIe] R ol@o] g We2
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oN

(o3
(o3
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H]-8-2- Eeaston(2004)¥} Gode and Mohanram(2003)2] &S 0]85}e] 345 27|z}
8-S o] 8319om 6) S|AIHO| A2 e whAyel siAo|o]o] HA, T Bl 71Y
At el ik S W o §ooleh, EA Aol 943k A g Ho] A,
W2 71G9SAIER, F2 719 EE TR 7Y s AT IRRERRE 0] Eojts o
LRt 7]E AT kS ol it} 254, 243](2010)= TS| WEom S7%H
ojejo] o] Hru|chA U xELu|Go] uj2)i= Fgkol| Bsto] A3t o5 B A}
oflA FERBIA Y] hEX|Q1 dEFAlEH A TN HE Tl Folgt HATE
EA5k, A ] Bigo] S45 ulgo]olo] thgt dEAe o] WolA|ar o]
ApEugo] A Yepdeha gt ole} o] wEy Sy ArAuloae AR gt

A7 |AEHIE A(4) 2] TAE Holes Ao=m thA|d oz AAEIL ok
g, 719foll it ARo] 2 o]ole] MR diEfste] HRLTS SHske AEolA
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whAge) 7he] BAEAE Fa 25 WAe] BEA O 2 ARt Dechow and Dichey,
2002; Francis et al,, 2004), R|&AL 0]9]9] x|& 7M5A]S oulslal, R|&Ado] Erhe=
A2 olejo] HEEH O R Ueh i Aolmi ur} uge A0 TejsickPenman and
Zhang, 2009), 0lole] 43S ARHO R vl olelo] t ] olole] BFIAKRe)
718712 245wSloan, 1996), olole] Ajdo] £842 719 o] Wo| £ AL
opuaict, fE7Ks olejo] AmE ookt ofZakn iAol tat 7RsAS Slvlate,
e ole] i nlel S0 thet F71ole] W ole] T RASe] SR ni2 W
Agr = 2x1e] ¥Z2AAE SAETHLipe, 1990; Barth, Cram, and Nelson, 2001).
Frash= 9 ofsiEAAF THolA o] A wekd = | ks S AT

ZAL Eof| o] o7 7|7t AA Ao R Hisl= AL 9Ju|dl(Thomas and
Zhang, 2002), %2 BASE0] ot olole] WEAL Fo) S, ZPRRLE ololo]
7190 7118 b 2 videlan Qh7lo] B S40R F2 ofelo] ofgt -0)(return))
3 7EHS B3 UeRd R7] Zro.2 =4 EKCollins, Maydew, and Weiss, 1997; Francis
and Schipper, 1999).

e HRATANE oleiat olele] 445o] Hrt B e ehdas o
71ge] gRo| Ho] Frh= Ao siAE 4= AL 85|l 3IthLipe, 1990; Dechow and
Dichev, 2002; Thomas and Zhang, 2002; Francis et al,, 2004).

Francis et al, (2004) 2] ¢1toflx+= 0]9)S AR YA a3 WA Q2o E 183}l
SNz EoA 2 TSR T7h olele] 2Almk A AR 87ke] T A
ok o] Gl ololo] WE 1089] SO AgHelon] AT|AENIES Bray,
Lehavy, and Michaely(2004)2} Easton(2004) 2] H&of whe} ZF2F A5 Qe B dat=
WA QI 2 o] olole] S4o] £858 A || go] ol Ao Uekton]

A7 AR Eole ol 49 Ak AN Ao 7P IA YEhte Ao

—

,,
H

] 1.0}

sjols|gic,

HYATES ololo] HFBBo] 2 UB4E T2 71 G AF7k B 4 lkn
ZFA51a1 Q)T Penman, 2001, Lee and Masulis, 2009). o|2]3t 4o a4l Dechow
and Dichev(2002)«= 7|4/dte] SHA| o]olS AHet duago=m QA5 figt
2P oz A A QIASEAL, AR S| Wl o] 79} 7] B Zprof AR E=

46 - AR



78171 913t 3(o]sh, DD BFN)Z AARE o5 HAN ] As S4sk= | o] o &
3h= B A7k Ehle] o]FofR|aL glom, o] A ATE-S dHAYle] Ho| 7]¢]9]
AR OIS tlaj3l= 983} Wl 218 HojZw Qi Aboody et al., 2005; McNichols,
2002; Lee and Masulis, 2009), 3HH, DD &o] 7}A1= MRS AXEkL, o2 AAslaz}
dh= ATE 3 ALHOR o]Folx|1L 9l

McNichols(2002)= 12} Aol|4] DD K&o] 7FA= AR S thaat}t Zo] Al Fto=
AAIBEL Qlet, A, DD 2Ego] FAATEFIe] IAE 3l AN de dgsiaL
7] wio], o] MiEA(F, MApe] mEHADo| Atk Zlo] o]¢] XA HMiEAlo]
At EE 4 glok= Foloh &4, DD 23 dago] 7], B71ef Ap7]of| =5
Uehts Zlog Aokstar glov, AAR 28A= oS 7R /S 7HAAL ks FollA]
Al #7198 dF5E Aol thet skFH ) (downward bias)E 7H4& 4= Atk Aol
Aoz Qlapet Y Ei= wiztat 2 Aol tigt gaFo] Kol alE Al QlA]
gths Holld A dgsE W49 skt vepRd 4= Qloks Aotk

DD 23] FAIR FollA] whagale] jlgAdo] o]o]o] g Aol BaRe vk 4= Qlrhe

pacs

ru

Ir

wh ol GRS DD majel) F7H02 A GAIZIL, o} MDD =3 (Modified DD 1)
ofekin sl el waene] A Sasis vl 7F e mo] ol Skels]

=

91510 DD %, Jones(1991)2] 23 U MDD %3 2] R*S wlwslirt, “1i= v]i Zujol A

’

MDD ®50] B7} 74 2 gho] UehteS ol MDD o] ularst ] 1 7hex] wajele]

o Al W] ar QA] ehrk= L JfAIstaIAl, MDD 2] 71 317 AIH(firm fixed

effects) S 23t ' 2)724e 2851020, ©]E FDD o2l 590tk o5 %Al

7) Dechow and Dichev(2002)7} MIAISH DD 28 M & X 2ol 3|AXEol Zojl MAISIZ Qom, Ht XpAgh AHS
HY=2S ALX Hf2tCH

o=

ARES Ho| A7|A2Hgol v FF - 47



=
7RA8F1A}, McNichols(2002)2} ‘5 2151HA] Jones(1991) X&) 9] HEWHEr H4PPE, ASales)S

A e A En) 8t olule TS FHAn], Aheulge] ulxlis uhgele] o] ojgrele

RYPES QFOR olF Ho A F7]e] dhagoo] 2p7]of REEA] X (reversals) El=

AL Holal Sl st ofefdt E4o] ‘0 oR HtdlHishe WAool 2

=730l ot e TSI ER o] 52 7|50] AN A KPS ofgsto] LAY
A Aol uiAFA o] obd AjRFA Ao Z]RIsh] wiEe] ] Ae

NS Bk
Allen, Larson, and Slone(2013)-2 HFrioH O] A HARS: o35}, oA o] 7]$19] 0]¢]

% 77} S0}l of it GRS |AA] Alwnn Stich. o] Helo] 71919] Aol

ofgt HHI S ARO| YAl WE o REOR PR & S ARt

Sz HoNo] e ZAaGIch Tl JHEste] 22get Zzke] Wl o] B4 W mEo]
ZEA| o] 71919 o)) W 7} =gt o st AL Zh=A] AHEO0=2H, WAy
APgel thgt $HA(mispricing of accruals)7} WA S] £ @78 ofel 7|1e] A%

QUM AT 5+ 28-S ALk

i
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1.1 Z&HSL 0 XPI|XHEH| 29 =X (Implied Cost of Equity)

7120 B ARAEoA AR RERE-E: = v el 29(dividend discount model),
AEALITFA A H Y (capital asset pricing model) Z1E]|3L ZFJ7A A0l E B
(arbitrage pricing theory), Fama—French 329l ¥ &(three factor model) ¥} Ztojo]2]
7} (residual income valuation model)S ©]-8510] F4 o] gt & A= o] 7he|A]
2 gol A=Al Qli= zlojojolg7L P (ofsl, RIM)S: o85}o] Ap7|xkan]g-& F73tct,
Zrojo|ojg 7t myg e i dd myn PS5 mP 9| 44| ZAE st flel
7= 91w Ohlson(1995)0f sl HHABFE|GIcY,

ool g7t g AR RE o83t IR B L o8 AR THX| 7} v Ee
Lol whet wie 7chulEe] AA7EA 2] o' EEEvhs i}l Byt 50 (clean
surplus relation) & &8l EEETE o7 &FAlE 719 AR 7|29 2]
ARl Al BA 0oL 7HISHAL Hig=S ARisto] ARSIk SAIRAE EWoks 210 R o]
whE v AR 2R A gEal §719] of¢folle FRke mAA] A ok f19t
o) 71949] AFAIFEL} LAk o] AATAIE B3l Wi S A B
chaat 2k

i Jleps, =1 X b,y

(1+7)° W

of7]oA, P t719] FA7HS, bviee t7]82] A7 |ARES] SRRV, epsaz t717H9]

Feolel, v ARG D+ ) 5 Vlcianiolele ehick FAIH o 4

()3} o] FAPFAL SApikt mlel7 |zt Foke) Zufolelo] AP, ela Hel7hx o
sho A

S|4 E Dol A7|HEulgol HXe FF - 49



dasdoll ojs 1/B/E/S) ASARE ol§ste] 5 371XMke] Zajoole oS3}l 1
0152 717kl Tk AEL 7199] A7 AR E] ARIB ROE
g0l 0 oR FT Aolehs 7ol whet 1% ze|v|dE FASISITE ofof gt
AS717E 43712 718, 71999] 7RIS B A7 IARRe] A7 ek oS 7Rt 53t
Zifo]e]o] FAY7IA], olZ717E o] F2] 7o 7} (terminal value) 2] A7 2 FAJEH=
1<l Gebhardt et al, (2001) 9] Ap7|4H2w]-8-8 37442 thadt o] HepAict,

o
"
2
B
©
©
Lo

Eleps, =1 ¥ bupy ] E,leps, 5= 1 X buy p]
=1 (1+Tt)” 7“,5><(1-|—7“t)3

2)

o710, Pz 17]9] FAPHA, bz 719 A71AHE0] FERRIIA, epsiz t7171)
Fgeolel, N (- 1 A Alhasiole, ni A|AEH S ek

B AT AR 8- Fel 4] (2)F o] g3kt A7|An| gL A Aol
AR Qlste] 20030158 2007471412] A7 gREO = SPSKIOR, o]F F5Y]
Sfste] t7]wke] BAESE t+3717H0) ZTjololel = (eps) RS o185t

Aojololy7t RS o) 43t A7\ Au|go] 2HL ofete] ke ZAmY} ulwslo]
cheat 72k Zof|A] BfAdS ZH=rHClaus and Thomas, 2001; Ahn, Cha, Ko, Yoo,
2008). 3V, Helolop7t HA(RIM-S A7 |AHe] nle) Seolut Saate] 2712 B3 71919)
S 24 24 tie] FXRge] oxE 2 4 gtk BA|, AAH AR Y
u) wlef Zvjolelo] At 0o F2akA HER 7UNE SR o] FakdhA)
IR e B ek AR, AR SERA s A7) 2 An)gg 2
Shot] SAA A GRS 11X Reth WA, dolololwrt mye Aol sk
71410 AR} ulehstolele] gto metsly] el wlgiolols SISk Telgol
A7 A o] B, ol SIRmen|he ApE el SAstHs Sy ol

ool e o] 83 A I S0 EhAS SUA

50 - ARAT



1.2 3 A™EQ E(Quality of Accounting Information)

T = - 9 Aol F2 AR FuuEds Fd o9Rde e
FRre 2N 71 SAARES] AS sk §low, T tf3EAQl BF SR Dechow and
Dichev(2002)] HE0] o $=|31 9lr}. ) o tiiet A= 2 A5 Dechow
and Dichev(2002)2] DD 23 7|9k0 & dlo] A% Hhajolo] 218 o183k} DD X oj|A]

o] AL 7)o AR AT A7), 971 9 A1e] e ste dAE

Sl Ak, PAAE 4 ()7 T DD 2Y9) AR AGEE MRS 7)ok
t-17] Ao]o] FA4F Bighow BEotE gholm, RN B3] SAT AN S B

HARE olg3te] TAle] AE S4,
CAjy =c+¢,CFO;,_ +¢,CFO,;, + ¢;CF O,y +vy, 3)

oJ7]0ll A, CA;.

AG-zH9 M (total current accruals);

= ASZZAHcurrent assets); —ASEE A (current liabilities);
— A¥FH(cash);, +ASEXA7| 5 (debt in current liabilities);

CFO; = 9YYAF 5 E(cash flow from operation);

|
0.

= J7|$0]%(net income before extraordinary);

— b (total accruals);

ZHAl(Total accruals) = 52 M(current accruals);
— Z}7WAF218)(depreciation and amortization expense):,

A = 1-12} t7] Alo]9] M3l changes from year t to year t—1)< ju|gich

Dechow and Dichev(2002) 9] W 20| A= 1L Ao O] g SHSh=t] 2-§-EHA
DD 2o] 7= AR o5 S557] §13 BPEke 35 A4 S5 A=,
H Il o]& = Francis et al, (2005)2] d7Lo|| =251t} Francis et al. (2005)-2 DD
o] 7Rl AR e & W] jiEAo] 0]9] o) ws/d Aol Fake W 4 Athe
& dastaL, ol 7S] 918l Jones(1991) 2ol A 8-=UAH miE HIFH ARev,)
S8 A Hproperty, plant, and equipment) DD 2&o] 718t &S AAI5FAL

oli= theo] 4] (4)9 7ol Lk 4 olek

A1 o] A7|AEulgel mXe FF - 51



CA c+¢>1CFO]t 1+¢QCF +¢SCF0]H1+¢4ARev]t+¢5PPE}1t+1/j‘t (4)

7|04, ARev; = W& ¥3gH change in revenue);
PPE, = AH|x}AHproperty, plant, and equipment)& 2Ju|gic},

A= £—-19} t7] Ato]9] HglEK(changes from year t to year t—1)2 2Ju|3ic},

of7]of| A o] AL thEo] F TS Sote] S rh WA, Fama and French
(1997) ] ¥iof| whet HEE 4871 AMY] F EAo] o8 kst AR E 7= 7199 47t
Aoz 207} oFe] B A4S AL, A (HE o83 Jhd IAEAE Fote] 7
71959 AR S7ggit ofuff S FArE 2 7]10] WhAiele] A71E vhEhin, EAyolo)
AL t=47|178 771K 9] el wEHAbR AL

)

i
-
AT
1r
I
o
X
oX
T
lo
1
o
-

719 ST ES 7SS SOl A IAREHEel S viAlE AR
W52 Algsto] ARSI dHbA o= 1 (Size) 7t 2 719 719 ] Aol tigh
FARRES] = a7F Eal, APRARES] TS Bo7| Bolsto] 1fEE 2R 7]}ef H]sto]
iAo g o 217|RHE 18-S 7RIt Gebhardt et al,, 2001), & A-Lo|4] 7149 2=
TAptO AR TS FRE ZhE o]-83tTh CAPMO]| ofshd 719 2) AAA $19E Uete=
HERR} 27| AHEH]E- AJo|ofli= OF(+) o] IHA7F ZAISILE, Gebhardt et al, (2001)2] 5L
OJshH wefe} A7 [AHEH|E Atolofl= ool ofstH, o]59] WA= % Akl wt
tEA yehd 4= Qe 2 dAtell s AEEe] KOSPT drkroedt 7iEE52] At
TOES ol8ste] SRS AT dh HlEkBeta) o2 o83t} E3E 7|9
Foldo] FAIAREH G0l FakE v A= WU 7|29 Ee dAqtollA] Rl HE Sk
(Gethardt et al., 2001), £ FFA= 71Ye] =48 el HEg 2p7|ApRo|els
(ROE)Z o-83lth, 48] & 7192 o) g B4 = gl gt =27} =k

52 - AR



lo

wiebA olefgt 71 Q] A YT ARRu8o] Hes Fol7] ffsto] Ao|ekE 24T #2l
714 %= 9Ith(Ke, Huddart, and Petroni, 2003). ©]o] 7]4¢] A44S LEhj ujZe
Z7F(Sales growth)S SARER o83t}

Fama and French(1992)= A|A2=0l8a}l 7]9lo] i =9o] 93 a4 3h walsh
Lol A7 AHE] AZIR] /AR FA] vlETE 7199 f2oE0] oK+ o] WAl 9SS
AT, 3 ERRIAHEH|Eo] F7IEE fIFo] STIsto] FAjulg) AdE 49
Atololl ()] ¥AZE Qlrat Bis]ar ik, wheba] &2 Atollkl= A7 IAREY] A7ER]/
A7 vl (M/B) I 7 |RAE AP IARE 22 Use FAHIE(D/E)S SAMTR el
sk 7| H el H9- AFA]] FEE vpg o2 YR XA (internal capital market)S
ol Ao RS A|ALe] viESHAL Aol I 4= YEE tiEe] et A
o2zt th7|d kel k=
71950] AR2AIONA A 26k A 5 - a7190] ARRAI A A 26k
73R} o] W2 A2 8-g Rt Ao oA, v A, sHd, 2006). £
Aol U AREAPES 7R 7| 9ES SABE ] f18l 10t AbAE7 1Y, SAEAAIRH
7194, 719371919 ElnHa(Group) & o185to] LR AREAPg o] ARl miR]=

|

r°1'

qumru

Jensen and Meckling(1976)2] o] oJobH HAREL 7| o] AFARS: o]-g5fo] x}419]
A o]0l FEAT|HE 012 7HT 9low] ol ejye] ojolat A E, o]
whe} 7} 7])919] ZolEZ2| -8 (largest shareholder’s ownership: LSO)0] 22 7z}
oz 1ho] ofallgol Z7ISHIAA, ol A5k, 2004) 7|90l tigk Ao
ofo] wotd AEAAR] Hrulehy Aol Alshe 4 ek,

Tio] B Qi 7jElE Eal] |%e] ANHE el arkael e el
71907} 2 @ ofdelAmo] ofolo]E o] P WS Aiu|go] TiFt BAER
gt} WA 719 AT S| A TR AKOGS) 0] 7] AT H4Cae)]
AARLE HF 7L o]8 Tk X H|TE Al B W AUATE Eajol
Holte] Huugy HES RIS GaT R ARHOIFoH, oS ATolA

;

il

8) St=7 Y XIHi TR R0 M= D ABH|
X|(KRX SRI Governance)S 2ot
KRB LEEH, 01232 571X
2 G0N 24210 IS HAS
et 22 7|gU+E ST HEeES

A AHEHOIS A= XHiTLRTE 24+5H 300 7|&S A1 ot0] X[ EMRUEX;

SRI GovernanceOl= ESG H7t 3@A(etd, Atgl, X[Hf7X) & el
IS(FFH2ES, 0[AS], A ZAZ T, Z2F2 THElR)O2 F=0f QU
7|GX[HTE F(CGYE 7IYXIHITE tHe[H2 0lZ5HH, 7YX (HT 2
B OIARSI T & B, A, AR ¥ YR 0| R4+2 oolstct

At
(=]
KRX
35|
S

H

ct.
Bre
et
e

AR Ho] A|AER| G vAE FF - 53



7| QA A0 AREH|E- Tl SAIA 0= o83t 5(-) o] IAL Sl Ao dEA
Ak, FHA, P AE= sl 7119 o]9] ASAIE WO RA 70| HHE APl
Aol AEuANA|S] A8k =3etet, webs] I 47F B 7|9Yes e 79 RE
ARZAPge] Kt wo] Al 4= qlo] ARtk 1He) A HH|tiA 45Eo] 7ast
(Easley, O'hara, and Paperman, 1998), A7|AHEH|8-2 Eoli= a7} Qhe A1 0= sttt
T3 ofdYAESO] &3t o]0 b= HHAH
(Botosan and Plumlee, 2005). ©]2]d|Zz|e] 927} At AL AR gt BeliAlS
0] ARZAoA o] HHEBIA ] H=rt A = QS nRith & dAFolA= e

mlo
=
of
ol
s

o
-
()
i
fu

So
o 2mgy
AQ Francis et al.(2005)Q] 232 0|25t0f =%&5t Eraoto| =l
R_rim THo{o[QlHI RS 0185t FEet 2 719l APV IXEHIE
Size 712 SRl AMHARAE Fet gf
Beta t-17|7F S22l KOSPI YERIEN IEE =S| dHAUES 012560
HASHEMCE MHEB AL
D/E ESPE N PN AN
M/B INVAVN =Sl RPN PN ION VAN 2=l PNV PN
ROE A | XFEalE(FH0 2R [XHE)
Sales growth oEH SIHElY7| oHESH-7| ohE /7 [
LSO A|hEFo| XE2s
10c xHoll sidst= 7192 1, 2 9| 7lge 0
Group SR REIe] EXEANE 7P 1, 2 2 7I¥2 0
7 [FREASRTIEE 1, O 2 7|°*9 02 7KKz 7|98 CojHs
CGS ST |G XA E O] 7YX E=ECCS)ol| XIHARTaS Fet gt
Analysts SHH7|24e| EPS CISXIE Lot MMFEEATte| 4~
EPS_SD MFE2A7E7t ol=6t EPSS| H&EHER0| ANAZRIE Fet
2, #29| E

B e S S7RE Al AP 71908 oo R 94t slAgRS] ol 71¢)
O - S oA Afo]] AMEAIE SBHAIA 71910 AN §-S ol A S

54 - ARAT



Tk WA A7 |AHREE-2- 2003 A 5E] 2007 A7HA] FU) 7 AAG el A

o|N
M

Al
qpitom sjglon], of 7her] B4 Aol 1280] ohd 7|%at Fgel Lshe

oltn, A7) ZRAR7 (2] FhE 7RI 719 RolA Aelsialr)

tlo

|

N

A

ftfo

b
I

N

At}
& 248 A PEnige] S (002 g 7RI YA EEEA e ARE Bl
Aolste] AFAOR 1,049709] EEARES ToHAtE The0R BAm el that
Agle] 1 2ol 1998¥15E] 2008¥17bK] Sl S71ETA] AHE 71909]

!
°© .
of] TEE 4191 7|70 AmE-ARE YBFIEAS AAJsle] HEH 0 5047}
91k 10) o] 7hgd) WAlelo] 57l
Pyole) A(AQ) AEE T 4
o %

i
AL ol AP ARRHIES ke Al FEsH 2Ate] 1280] obd 71}, &

Qo] 55t 719 W A ] BRI SO)2] 3 Tl 719 Sl Aleisigick
5 qlglom

3} 4 9)
wiZo] 227t EAfshe EE

o
QRPN
Rl

2Agolo] A2 Francis et al.(2005) 2Fo] AHE= 7|Y Fia =4I EEE7Y9
Exoz
= 48] SRt FA7 S AR 52
-,

719(48057H ) 2 WA =S -
=

EAsl= ko] EEHAE ALTsle] 649719
B0 o] &&= 7[EF HpES X8E| BE
=]
o
KIS—Valueo|A] $345}59a1

i

474740 Ao = SHelEgry
0] o] g A7 AHEn] g B gl
Fa Aok 2k 71909) Zlet AR

;
i

oA AlFEl= AHRE of-&sirt.
dolo] 22 dfelel BAPRO| o] £348 AR EAfol: FHIEo]
A3t} Francis et al, (2005)2]
o2 AYHENE

o
of
=

oJo}flEA] Ak=+= Fn-GuideF °Ol83IF e, 7IdAMlT= oz =7 A2

3. e
B QA7 W
AatElo] ST e] A7|ARRH|Eo] Fo|E=A] AGEA
wgg $3) 28 wyle] v FYA ARG B
o] g5t 7]EAoA A7 | ARG FFS v]R]= A LR NHEH HeEES
9) 2 Ao BEMoilz 2[4 WHE M oxf SIEMYEEEZHO| HEFS 01Z5IQICt, 0] 7+24| Lol M =4 23|
B8tzls XRE 71 RIISHEAE AR7|H0| EXH5ts A0 = 14O, A ZH0| 7tsth M2 7l oz
LIEHGCE 770 M2 THHOZ MELY, 7| - 7tA - 57| Y 22 MY, 7MY, =0 - A0HY, 24Y, ST - SN - 4S8
A A HEAMH|AY M2 - 05 Y J|s Ad|Aolct
O|MX| MAHE 2loll TAIEMZ oieH, 2 H7ls ARHE XXKstudentized residual) SAHE 20| Mgt 22Ct 2
A X2 =21 M| BE 506671 7120 26174 X122 HQ|5%Ct
3|AG ROl Ao] A7|A Lo w|R]= FF - 55
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Slel Bl BlFEAS AARI SRR do| 2245 S]] A7 Ak go]
wollch 7HEe 4531 $istel Bao] A8 BAAe heat gk

R_rim ;= a+BAQ, +B,X, tey (5)

o]7]ol A R rim Ztofo|e) 7t mEP(RIM)S F3ll T35 A7 1A 8-S, AQe I
A5 0] AS the]ahs W4=E Francis et al, (2005)S o] 83) 2431 whAjoo] 21 ofu]alm
X Hlge= FA4KSize), HEKBeta), A7|AHEL] A7 FA)/AFE7EX(M/B), HA8]E(D/E),

A7 A& E(ROE), &N 57H(Sales growth), H7]¢) 15T 1] (Group), AJul2

(CGY), HFFAEE(LSO), AF-EA712] 4x(Analysts), 4 FH<=0|2] o] FFHA}
(EPS_SD)E YElU= Aoz ARE SAMHsE oujgit),

v, A% &4

1. 220 thet 7|= SAE

£ QA70lA] AR WS50] 712 BATE (G 2] Urehigli, (E B AEEA
LoA] Mg W I ARRAS ol ot GE 25 Amu Sl 28]
ARG (R rim)©] Ho] 14,64%, AT 1.43%, HTES 40,39%0]1L 0] W0 B
HAN= 6,92%01 A0 UERdT) o] gial|7F E9ke] 31 2317 2080l oF 4 63%2
W A7 913 Zejm|l(equity risk premium)o] BRHOR oF 10%2S Lhehis
Aow 1) njo] gglselnjlo] of 1% $91S 1 W oF 8% HE & 49 A0
ehe. oleld 4Rt S 7190 747k Ao ule] ulstel A%}
Qe ot SlARe] Ak AR NS Ajole] TIAe] tjgt A7 Aute] A7
HlAES]] $fslel, 2 SATolAE Baston(2004)2] Q7oA AAIELL Sk A7 Eu] 8ol
gt Al 71 B o]g3le] AR 8-S s, o2 FgE 2t A7|xjn| gt

_l_p

HN

K

filo

=

1) The7IRE S9t0) BR2% ZRIS7 AIAH(ECOS) ZTA3K) TI2E 085101 T5HUCH
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S|AP RO A ko] WAE F7tE Amart, F7H] A 0A o] k= A7 AREH]8<]
R mpeg, R peg, R pe WH0] 7|2 EAFS AHEH, R mpeg ¥ R peg WH42] 74
Zrojololsg 7} w0 v 4 A7 | ARG Hirf HetAo® o & ghs Hel ¥, R pe
W= et 10,80%= Y| 71| 58 A7 ARG 5 7MY AR gl 2 A o= YERsiTh

=
0f 35 2 71Yel XP7[XHEHIES, R_mpeg, R peg ¥ R pe= Easton
X H

R_rim= XO{0|UE It 2¥HS 0|Eot
(2004)0f Th2t =Xt 2t 7|9f0] AH7|KHEH|2S LIEFAD], AQS B|AKE O &l BA2 Francis el a\,(2005)01|
et S5 ot 537t TRl BEMEAL 32 LUEHHLE Sizes t7|8 SXRMO| X2 IS, Betas t-17(749)
KOSPI £UE1 IHHEZ2| U7t4+AES 0(E0tH MY HEMCZ LESH 2 71| MAXN S LIEfHLCE
D/EE HVIRME XVIRR2R Lix S, M/BE XP7IXHEL AETIRIE HEIIXIZ Lz oh2, ROEE YYO|
o8 XP|AHEC 2 L S LIEtHCE Sales growthe ©7| CHH] & 719 DHEYM 7188, LSO= 2t 7|¢ 9
ZltiF=32 X282 UEtU I, Group= 100 Ao sist= 7I1¥2 1, 2 2 7[Y¥S

O]

0= 7HXlE HolgaE
°\|3|°H1% cese *37|°*IIHH—? 2o 7GR TR0l A HZT gE2, AnalystsE liE 7|2 EPS OIZXIE

SES WREMIL9 20 XIIHZ IS F$ gHS, EPS_SDE MPEAM 7t EPS 0|SX|9) BEHXI| X215
Fet ghS e

IR ¥z EZ A Az sohzt
R_rim 0.1464 0.0692 0.0143 0.4039
R_mpeg 0.1637 0.0715 0.0130 0.4393
R_peg 0.1519 0.0719 0.0113 0.4393
R _pe 0.1080 0.0655 0.0041 0.3887
AQ 0.0293 0.0183 0.0017 0.1260
Size 20.5583 1.5303 18.0581 24.8913
Beta 0.8398 03414 0.0503 1.6517
M/B 1.2568 0.8473 0.0268 5.7468
D/E 0.3268 0.3954 0.0002 3.8654
ROE 0.1408 0.1103 -0.3122 0.8305
Sales growth 0.0821 0.1365 -0.4628 0.5820
Group 0.2616 0.4399 0 1
CGS 4.6040 0.3068 3.8712 5.5412
LSO 0.2319 0.1297 0.0227 0.7362
Analysts 2.1432 0.9303 0.6931 3.5553
EPS SD 3.0124 0.6446 0.0075 4.3862

Francis et al. (2005)0] wet 243k 3|A550] ol izt tgx/el Whaole] A(AQ)
Fe o] 0,0293, HAZES 00017, HIFE: 0,12600]31 EZEHAR= 0,0183 0.3 L}E}
Wt} 12) AQ W20] Zlo] ZRe2-E afo}7]¢lo] A o] Fo| Fo} A1 o] ATl AL
ofujstl, Wiz glo] 245 sjg7]Qe] Hue] Qo] £4 gk FOE SHAHr

12) Francis et al (2005)0f| Af 19702 E] 20011A71X|Q] 91,2807 7| T20] CHEt Lhaioto] Eo| WHZIS 0.0442, ZAUZS
0.03130|U2m, LA A2 10%~90%2 SEHPI0|A 0.0107~0.09439] g2 2= A= LIEMRTH

AR Ho| A7|AFEH|Ro| nHL FF - 57



ZAAe] Al@ L gho Lhehl 7|5 (Size) o] A9 Bato] 20,55830]0, HEAA}
153030190k, 7171 Ee] ARARY APEZIAIL] H1EQ] /B W4-0] 29 wito] 1,2568%
UpefLE s AFR7190e) A7 1Rk Re] AR Aol culal HakEoz oF 1,25u)
) rhElL QLeS oF 4= Qlith, 191e) HAES ekl Al (D/E) g o]

0.3268°]31, ZA=Zke 0.0002, gk 3.8654 2 LERT 22|al 2 7] eflA] 10TH

]

¢

719301 BB AP 191 26.16%019L0m, 7| AR HAHOGS)E BaHCR 4.6040
o 24 38712014 Y 554139 FES FA A0 UrERde), ololol &A1 S wst
o] AE S(Analysts) O] 79 H 2,14320]0, EEHA7} 0,93030]9L00, ol
olelo] o] WIEA(EPS SD)& Bato] 3,014, EEWA} 0,64469) Ao Vehr,

(2 3) H4E Atojo] AT

Rrime THO10|AUEI 22 018st0d FE 2 7IY Q| X7 IX2H[EE, AQe AEEO| & Ha2 Francis
et al.(2005)0] et SFE oA sE7E TRt BEHAL IS LIEHHD, Sizem 7|2 XY XIHAZT 2,
BetaL 17]2+9] KOSPI £-0lE 1} JEEF2 YIS S 0|800 M HREAMCR LSt 2 7|Yol HAX
fIglge LEHHC D/Es HY7IRME AVIKECR i g, M/Be XJIXHES AFTIIXIE HEIHRIZ Ue
WS, ROE= FY0|AUS AV [A2L 2 L= 38 UEHHTE Sales growth= 7| ThH| 712 T1EH S7t88,
Lsos 2t 7|19ol FiFFo XBES LIEHH I, Groups 10 Mo siEstE 71¥2 1, 2 2 7|¥e 08
JHX= Hol#aS 2ojeitt, CGSe of=7 |G AT R 7|GA[ul7E Fpof AAZT ﬁk% Analysts= aliE
719l EPS OIZXIE ZHet MEEAIY 0l AH2OS ot otS, EPS_SD= MEEAE EPS 0| EX[9

HEHEI0| AAZIE Fot atS LEHC

Rrim 10 Size Beta M/B  D/E ROE 2% Group cCGS Lso A"V
growth ts
AQ 0215
Size 0259 -0.2477
Beta 02277 0020 0287
M/B 04547 -0.007 02507 03277
D/E 0077° -0.090" 03337 02637 01427
ROE 0020 0029 0025 -0.028 003 -0.005
Sales growth  0.039 0066 -0.063 0109 0124 -0.005 -0.008
Group -03077 <0179 05427 01327 01377 0073 -0.005 -0.083
CGS 0454 -0106" 0384 02607 03657 0.067 0044 00937 0155
LSO 0022 01877 -0.198" -0.019 0058 -0.061 -0.010 0032 -0.129"" 0.012
Analysts -02967 0184 063177 0244 035477 0072 0045 -0061 03997 01717 -0.158"
EPS_SD 0053 -0149™ 04777 -0.017 0049 013177 -0.010 0032 0235 00937 -0.204" 0.339"

) M2 P (00, 2P (005 2P (01 %S Qofsict,

(3t 3)2 ASEA oA ARGE W IH FHIAIS Holaeal Ql=t, A IR

(R _rim) ¥} S|AFEL] Aol gt tf§x]¢] W] DAt A= 0.215%
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Urebgth, A7 AR 2 B9l M/B W40} 7] A2 A 5(CGS) = 2R

A2 gat A Ao R =0 -0 4548 TR T3 7| G (Size) = 10T A AL

71%4(Group), HEEIAES] Sx(Analysts) H ©]¢] fl&2] L2HEPS SD)W4=e}f 217t e o i
20,4774 0.6319] A 2 2 Aow WEE Q.

>

2. 3[AHEEL ZHo| XH2H|E0]| 0|x|= HE

£ QA7 wAlole] A= cheluis 719le) s o] AR ol nlx|t
Ajsto] wAlole] o] 2L 71URE S| ¢lo] AEAGOIA AL GO RS
2T 4 QA ATl S o} 913 B ol Waole] o] A7]Ake|gol
Rl g Sl Aslgon, BAEIE e G 4y el

fljo

AT 6719 SARFEE AAste] ZAsIIen, dAE 3EAe ARt
A3, 67 2y FolA] SAES] A vEhils Y] A(AQ W] Al gho] &

B420) A7 AR 8t QN BAS BT, 7] Ad GhS thRE FAROR e
50 3ol BARR S 7HIs A0R Uehh WAlole] A ek AQHSE
glol 245 19719l e Ame] Mo] A ¢k, gol AS4T YIS HR
Ao] Fohe A1 ojulshnz, ojeist Ak WAalo] Ho] $& 7|4 2] Re
ot sk} o] ZofAlrhs 208 SAE 4= Qlrk Wby £ 7o) Arjolw rgfie]
WEGE 2 o 2O WAoe] o] AEHIGS PN 4 ke VIR ATARE
A Ao kg,

Jeit lEeAT el ARul el i e ol 8EolR 7] Aupgs
(CGS) @ AFEA7}0] ololo]EX|o] MEAHEPS SD) WS A7 | g BAH 0w
SO A HolX) o Ao LeRdrh Tio] walole] A(aq) wide] 317 A%
ghol ThE ofEle] WSS wrk e 2 gk JHIE RoE Ueht ARE W4 ke
upgole] Aof thst Wak Ap7|ApEn|go] F7l] by 2 RS mlXE R0 3
ol o] ATZL & 450] BRI AN 1 71910 FRIRS FolF:
ol 39719 A7 |AR| 82 ZFHA O R FFAA7 Ea7h Sk Bhattacharya et

al, (2012)0] ATATO} FUASIT, E ol 7]910] AJHl 7z 4oLt AF-EAT I} wE

il
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Sz olelolZ o] wiEAe] Aol Zha ARzt Brk sl Ho] skl gl
AuAvb} o Acke 22 Uehls 502 ofs) @ 4 itk

Rrim= {0 E7F 2S 01&ot0| et 2 7|1Y 9| A|A2HI8S, AQe ALY & HaZ Francis
et al.(2005)0f wat ZH= 2 ERel BEHEAL e UEHHC Sizexs 72 SRS A2 YUS
2

7
X QElE UEHD, D/EE EIIRME At e, M/BE AP |X28 MEIIRIE ERIIXIZ L
S, ROE= ER0[US XVIXEL 2 Lz 42 LIEMHLCE Sales growths 7| o] @712 0
LSO= 2t 7|99l z|oj£52 X2EE WEHL, Groups 100 o sigst= 7Ig2 1, 2 2 7|Y2 02
JHXE HolH4-2 oolgitt, CaSe et= 7[R 7|GX [ x Ha0l XtA2 3 gLE, Analystse of
27|92 EPS 0 EXIS LHD MREMII 0 XH2IS F 5t 32, EPS_SD= MFEATEPS 0| EX|9
HEHR0| AAZIE FT S HEHACH

J

0

o3 1 2y 2 o3 3 o2y 4 o3 5 2y 6
c 03541 0.2876™" 0.3108™ 0.3556"" 0.2658™" 0.28461"
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
AQ 0.3178" 0.4478"" 0.3951" 0.3970" 0.3587" 04412
(0.057) (0.005) (0.013) (0.013) (0.021) (0.007)
Se 500141 -0.0023 -0.0100™" -0.008™ -0.0039" -0.0022
(0.000) (0.329) (0.000) (0.000) (0.097) (0.400)
-0.0112 -0.0112
Beta 0.230) (0.240)
/B -0.0260"" -0.0285™ -0.0279™" -0.0236™" -0.02617"
(0.000) (0.000) (0.000) (0.000) (0.000)
o 00285 0.0290"" 0.0336™" 0.0332"" 0.0265™ 0.0289"
(0.002) (0.000) (0.000) (0.000) (0.001) (0.000)
ROE -0.0056 -0.0047 -0.0037 0.0004 -0.0055
(0.790) (0.817) (0.855) (0.983) (0.792)
Seles growth 0.0186 0.0240 0.0219 0.0173 0.0187
(0.328) (0.189) (0.237) (0.346) (0.331)
Group -0.0315" -0.0315"
(0.000) (0.000)
L0 0.0071 0.0072 0.0064 0.0068
(0.697) (0.694) (0.721) (0.713)
oGS -0.0243" -0.0142 -0.0111 -0.0243*"
(0.095) (0.339) (0.450) (0.098)
Analysts _%901;;
0.0001
EPSSD 0975)
A0 0 0 0 0 o o
AtAHO| 0 0 0 0 0 0
F-Value 2225 18.93 19.76™ 1867 19.077 1714
Adj-R? 0.3293 0.4537 0.4249 0.4259 0.4410 0.4538

=) ™Mo p (001, "2 P (005 2P (0is A2 oofsi
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A7 | ApEEge] ok vAls e A E E WA SAHeEe] S9HEA Ak
71EATe] AaEa} A o2 fARsHA Uepdth 7199 2 E UEh = Size W
By 1, By 3, By 4o FEHpQ A7 ARG SAA S = vl fofRt oAl
=)0 AHBAE 7H= Aoz e 7|99 it 205 7] Adgugol
ok 2107 SRS M/B Mg TAK R o7t oA SAI7E ()9
U= 7= e® UEi AR Y] BRI tiH] A7 9 HIgo] SR A
AR 2okt A2 Hlgo] B Zlo® SRIF ) 2]l FAHIES] D/E Big A
SAACRE wf- {3 oA SHAGTE K G Hol AR div] Bt
A5 719 A9l e] Wobk A7 AHRIE-S Fojte Ao R SRl T
10t A 7]l sfgshe 7190] 19] F 7H1+= Group ¥9] SlHAl= ()Y 4k
7Kz Ao® Vet ti7| el E3E= 7199 AREnlgo] A2 o BAlAutolA A
ik Ty 7199] AAIE e el Beta W, 204 UER= AP IRIER0E
(ROE) ¥, 35S U= W& 5718(Sales growth) Bl 2 sfig7| 2] Z{oia=
AR-E(LSO) W52 AR R2H] 8ol FAH R {of5t ks vA|A] gh Zlos §4]
A} 2l 9let,

37199 o]ofolEAE Wagtezn 7199] HRE APl Adshe viriAl= 286k
AFEA7E] 5 YEh= Analysts W= SAXCR 19 {3t 520l A A7 AR
vl 5(-) 9 BAE 7H= Aoz 1y 59| EAATlA Ut ol sid7]H 9]
T30l (EPS)AISAIE s AT-RA7] 7 U2 7I9YeS M2 7|9PEE
AR Aol Wk o] malA o g Algstol APFteiAte] HRuItA o] -2 A
S Qleng Ao r 7]9o) AExdu|go] FojErhe 71EATY] Aol FEch
v AFEA TS O] HEERE o] 9ol &A1 9] REAdS e EPS_SD Bl A7 |AkE

Mg BAK O fofRt BAE A ke Ao U,

3. 2| EEel Hat xt=2H|E0f it FIHE

1z

= 5= Francis et al. (2005)0] whel Z49 HAYN O] 2 W5 Fofo] IAFH L]
o] A7 AREHg] A= FIe HATolR e, o447 Francis et al.(2005)<

ol-gsto] TRk LAY At A7|ARRHE: kol SAIH SR 77t ()2 AL

AR Ho| A7|AREE|E vA= FF - 61



TABRE Zta sk o2t Aiks WA Hol mars, S AR -840l
5 AP AR WA itk Zhe ojufdit) & HojlA= Easton(2004)9]

Hp el weh AT 2170) FAAIARI S FENSE o] 3k, 1) o

il o 1

i
lo
N
e
O
>

i
HO
X
lo

3ol 2 glo] BFENT]OTHN, SR Ho Hololol} w0 ZAT 4]
A ol §ofat QRES IAITHE £ ¢ho) Aubrh ek AR gk ol
o] Easton(2004)°]] whet 245 Z12k0] A7 Al ol vl GfaES Abui F7b
7|2 82 B4 ol §519H o] el

SR AT BT HY ol g5tnl, BAY Auks (E 5ol Lhehlgleh

AT
h
flo
2}
2
2
19,
ol
X
H
ofth
o
o
k3
Ay
o2l
<t

(B 5) 8AZEY HO| X7|XH2HE0 O|xl= FE : Easton(2004)

ZAHA0I R mpeg, R peg 2 R pes= Easton(2004)0] et &6t 2 7|9 X 2H2E, AQ= HEO| & A2 Francis

al.(2005)01| et S-E 1A 57 TRt EEHAL gf2 LIEHACH 27y 2 F 2A1 SUs SHHSZ 0|F0RCH
Sizes t7|Y A XIHZ T ZHS, Betas t—17]7H2] KOSPI £Q1& 10} 7H%§EQI U7IR0IES 0|01 MYz HEMOZ
AT ZE 7|40 MANM IS LIEHHACE D/EE E7|IEME PR 2 = AVIRES AYTIRIE EEIHXIZ
Liw 2tS, ROEE GY0|AUS X [XH2CR Liw S LIEFHC) Sales grOWthE 7| EHHI 2719l 0iEd B7tES, LSO=

F 7199 Z[chprel Xi2ES LIEMUD, Groupe 100 XHHO siish= 7192 1, 1 2| 7| 02 7IXl= Cio|#E Qjolaict,
CGSeE or=7| YRRl 71X TE F4-0ll XIAZT 2k, Analysts= oD 7(21Q] EPS OISAIE YHS TF 24719
20| ANHZOE FE gkS, EPS_SDE MPEAMT}E EPS GISX|Q) EEHAIM XAHZE Foh gtS LIEHACH

981 @¥2  B¥3  B¥L  BHE B

Panel A : R_mpeg

0.5253"" 0.5844"" 0.5002" 0.5055 " 04835 05137

A (0.004) (0.001) 0.002) 0.002) (0.003) 0.002)
F-Value 183" 11.10™ 12.33™ 1257 11.95™ 11.04™
Adj-R? 0.2075 0.2677 0.2779 0.2861 0.2907 0.2877
Panel B : R_peg
AQ 0.4833"" 05275 0.4554"" 0.4622"" 0.4417"" 0.4677""
(.007) (.002) (.006) (.005) (.007) (.005)
F-Value 1176 11.64"" 11.82" 12,66 11.88™ 11.16™
Adj-R? 0.2060 0.2606 0.2629 0.2756 0.2796 0.2802
Panel C : R pe
AQ 0.3355" 0.4460" 0.4264" 0.4253" 0.4020" 046517
(0.062) (0.011) (0.015) (0.016) (0.020) (0.009)
F-Value 15.97" 17.16™ 16,98 16.05" 15.85" 15.28"™
Adj-R? 0.2938 0.4069 0.3932 0.3936 0.3998 0.4078

Z) 2P (001, "2P (005 2P (01t %S onj3it

13) Easton(2004)0 4= X7 XH2HIRES S7517] 9/t Ul 78] RS =20IM HASID OB, & $7s 1 7420 MPEG
PEG, PE 2312 0125101 A17|H20IRS FH5IACL, 018 FHAPIRES| DHL Easion(2004)2] =22 A bfzic,
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Big0h ()9 BARE 7HIE R0R Ueht, 28 450] 7190l that Jrrt A7)
|82 RIS o e] EAETE Mjsks AoR SelEolt $9, 2 mahue
SAE B Qo] F4HAR R rimE o83 490 7 2 ke /AE Aow ek,
o8 SlAR] ol A7|A K| 8-S Ashs L Baston(2004)°

we} SAE Z2ke] A7)l g dolololnt mYe olgale] FHa A IAML

s
£
2

1o

i)

tu

A4S RSl BANSES oF 8O SARAeIAS] 2} gt ofu] 9l Aol HolX

V.

(b

=

AP At} mr) Sl HA] A Ru]d o] w2 AREn8-] S 71919 7S
Aoh= 89l F SRR 1A=L QItHOHara, 2003). 719 W - 9% 7+ ARH[h A}
A7\ A2 g7e] PAE B4R Aol mhEW, FRB|A o] Awrt & 7|Ye] 41
Fredo] War =A]of] et Bl =0 7) Ho] FAREE] a0l o] FIsHA HaL, o]
wE} o pEzg B8-S HoelA Hck(Easley and O'Hara, 2004; Diamond and

o

Verrecchia, 1991), St AJ&lo|| A2 E= R O] Zo| £X| grh= AL EXxIE9 HH
Aol T7IsHth= 2le Quistaz 7|AE o A JA] AHEu]gof F= vIXA Hoh
(Diamond and Verrecchia, 1991),

7199 7HAofl thgt A= == 0]9), o), FHVRY AeEE o vkt S
Soto] AARER AL glom, o] 7k o]o)2 AFTE I 714/ el dhigt
7P HHAQ] A A ko= 7R QIeHLiu et al, 2007). 192 7194¢] G443l
et fofx| xR BAF=e] Y2l ofsl] AuEEa Tl o YT Ty Aol
AgE5 vlaLsto] Fria oz Fgate] A AR 7 d=s WSkl qlol, @A

AZEE Wk oot A4YX] 7]8)F0)4 WEolt WANe] 2 B oo wety

ARES Ho| A7|A2Hgo) v FF - 63



FF 719 7Hel GRS mAle sadt Wes 28 4= qlch
o3t =2fof Zoksto] Dechow and Dichev(2002)+ 2HAolS 7|, T7] U 2}7]9]
FaEgol Sl ARA s WAL e S5k A= EES ANSIIAL, DD B

ol ATl WAlole] AL Z5H mY o2 Brhulo] p elo|A] Tus ol gElm

o
5\

2t LU} Dechow and Dichev(2002)7} AIATRE AN o] S Z8k= o] WA A
oA ke WomA DD o] 7HAl= AR 3t Uehal, ofF Ziidskarat she A9
ego] AF7IA] AGE|L Qlet. olof] i Ak WAYele] Ho] o]o]o] BiEAd Ao FERE
4 ke AR ZiAdsh ] Slsl st R@Ake DD &
et al,(2005)%] AF-5 Fxsto] AN O] A5 SAsct T2l o] AR Hoj
gt tf8AIR o]gsto], w AREAPOIA FAPRS] o] 7]Ye] AEzgulgat
WS 7H= ARSI gt iiriAIRIZEE ASEAseich

B olqo] Feyl B Avk= chaa) ) Francis et al. (2005)0] wet 243 3)A1 4RO
A} A7 |22 Afolofli= TAH SR Fo53E 3(-) 9 AP Uelitth, o= 7190
Aee] dm S AR A5 AR2APollA BAARE] Q1A sh=
g7l Eol5A HaL, olofl wiet S| o] A7 IRREHIE0] At A e
Hrk= 2 ouigitt, T2y 7]EdTol A AR o) gk diejaR o 8=
71 QAR GCGS) D ATREA7E] o] felSA] o] WisA W AP |RREH 8} 5
Ao FOfgt PAS HolA] gdet. o2t AHES w2 40 A ETT AREA A
17199 ARFS S0l ol dB7IHY] A7 |AREuE-2 I A o' A7)
A7} QIth= Bhattacharya et al, (2012) 2] A1Autel st T35 7] <] Atz
FEolLt o]ofo| 52| 9] WEAdo] Aol 7= AR AT K Ay o] Ho] wfazsial

W ARFIN} o Acke 2o, JEFES A3A 7199 ARdxdug-S Fo17]

9T AL A AAebd SHHOR yYle] S NS 91 eeisfo Tt

& o] =7}3t Francis

1o
l‘UZ‘L
ﬂ.IO

A& MM,
¥ QT Wole] AR 23 B4 ol Faf 7|le] ARl ge] At
S vIA Woln], ARG HIe] SIF o] ks AR A A 71%)

At olelelAe] WEAMT HAele] Ho) B ATAYS AF HASIk:
HollAl 2]0]F ghch
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HPEA, Aot 719 AGARE A e] A" APFAT, Alod AL

(2006), pp. T7-118.
(Translated in English) Kang, H. C., K. S. Park, and H, Jang, “Determinants of

Internal Transactions among the Member Firms of Korean Conglomerates,”

Asian Review of Financial Research, Vol, 19, No, 1 (2006), pp. 77-118,

A, A5, “sAES] Au} 2l | A |RREH[G o] n]x = gek” ARt sAIAd
A10E AI3E (2009), pp. 41-80.

&

(Translated in English) Moon, J. Y. and M. C. Kim, “An Empirical Study on the
Effects of Accounting Quality and Corporate Governance on the Cost of Equity

Capital,” Journal of Taxation and Accounting, Vol, 10, No, 3 (2009), pp. 41-80.

A, o] 2, Ak, “tire] EA7E 1) Aol vl GE” A,
AN7A A23 (2004), pp. 163201
(Translated in English) Park, K. S., E. Lee, and H. Jang, “Role of Controlling

Shareholders in the Corporate Governance of Korean Firms,” Asian Review

of Financial Research, Vol, 17, No, 2 (2004), pp. 163—201,
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b8l AAE, V1AL A |Ahe| ol mlx) ok dheiAslelA), Al A6
(2011), pp. 3177-3203,
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