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2 A7 2= =3 22 AHFH AAE AlAsta g &% AS523
A7V dE EF7] AsiM e AdFFY A af7xd 2AE e 4
Aol A Folok & Aoltt. &, HANWFF 2FAE HPI=E dAsa, A
Z1goly #A3 & AU FAVEY A2 ALFARNES T -9 F4A
A &Els Astsof itk Fold.

B A7 742 g 2o 139 A& o]0, TFANNE &f 2 A=
of B3 AFATFE ik, B2l 4= 7HEe AT MAANA= 2
S AFEE dolH et ATUHES AW, V&AM FouTFE9 7eF
AZFd AL 2HE 2ATH. VAAAM= 28 3 AAZH XS AT

0. 49a7 2 743

2 B AFR B3 AYPATES FE AXAS WEE IPHJH
7

Jensen and Meckling(1976)2 ©] 3l & 2] 7} (convergence of interests hypothesis)<
T3l BENY afAREC] STHEFE F<U(principle)# o2 2 (agent) Ato]e] o]
o] FAIH ] Ml Hge] Zads BHAH ol BFFe] 100%] Ais HA4d

BF 7199 7RGl 2438 FFA A7bEY ddd #AUF ¢3kE + dv
= 9ot} o]9} B3t Barker and Mueller(2002) 7 G#te] A& &0 F
T5 tigQl vl&o] Fasta F7IFA HiFo] wokde FASAH
Jensen and Meckling(1976)2} RIH= G} 57} (entrenchment hypothesis)
S FAS AFEE EA%}E Demsetz(1983)2F Fama and Jensen(1983)-2 7 < % o]
T 719 W AERE AAE Ago] FAY F d5S A
< 7R AERE 719l HEE Vel wen
st dEHE 2Y 4 Utk ¥, Morck, Shleifer, and Vishny(1988),
McConnell and Servaes(1990), McConnell and Servaes(1995) - Jensen and
Meckling(1976) %} Fama and Jensen(1983)2] 4 EUZ FF39 AE&4 7Y
7FA1 7} ¥4 ¥ @A (nonlinear relationship) ¥
28] AEE Fee oL wEt digQl HES AT, o
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o1 F 201597k 3074 AFeqol 4 FAH o ERY 7 HA FoIEL UL

< 1> 9d=¥ & 5 ¢ FAHE

w5 xE T TR &
2007 384 12.83
2008 384 12.83
2009 384 12.83
2010 384 12.83
2011 338 11.29
2012 308 10.29
2013 279 9.32
2014 269 8.98
2015 264 8.82

F: 2,997 A5 AxdE FE F£9 FAHSS UE
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2] (1): BKRU = By + BiLARSH; + B, LARSH% + BsSIZE: + BsROA; +
BsNPLR;; + BeHIBIS;: + B7LIQR;: + BsALBDy + PBoHHIL: +
B1REAL_PRIy(*:& REAL_SA, BK_YEAR) + &

2 (2): BKRU = By + BiLARI0CEO; (%= LAR30CEO, LAR50CEO, LAR70CEO
LARSOCEO) + B.LARSH?; + BiSIZEy + BsROA; + BsNPLR; +
BeHIBIS; + ByLIQRi + BsALBDy + BoHHI: + BioREAL_PRIite;

2 (1)l = LARSHS} LARSHS A3 WS &4 ARESoh Alzde] H
FF AEEH} 7197HA 2 AHRE A3 Morck et al.(1988), McConnell and
Servaes(1990, 1995) &< AFAlAE olE Alolel A/ HAPAS FASTh
olE HlgoE 2 A7e AF2d HUFFo AERSH AFx2d FAY WA=
e AFBATE obd HAEBA DS 7HEska LARSHE Alude F712 A3
. 4 (9l4E LARIOCEO (%= LAR30CEO, LAR50CEO, LAR70CEO,
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o] AAH 307/ AZ=Lde v go] 20.6%S AT PSS & 4 Ar}. LARSH
o] HHL& 05592 EFAANE A3 AF2Po HuFFrE B xEo] H

T 55.9%US RAFH. ol AlegLdd gz24 AFedS ¢ JAsdd &7+
7P P&L 9uditt. LARCEO+ HiF 0.1560.2 A=L3 HAUFF7}
7F 15.6% 4S UEtdT =, A58 96714 5 &F 1570A=

bedd Jg 49e stn e HelEth oF FARY AFe

AN RN
o
o2
_>|~1_‘

o
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o

Lo N
N
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e
o
>

iy
B T B 268%7F AbLlolAME Bt lar, T 9] 4t o @AM, A,
Pz

ok, gyl LS W A Zod) o] B S (BIG4)S 422%F LFERRHTE

<% 3> F8 HTEY J|eFTAF
St B EFAA A gk = o
BKRU 2,994 0.206 0.405 0.000 1.000
LARSH 2,994 0.559 0.333 0.000 1.000
LARCEO 2,994 0.156 0.363 0.000 1.000
LAR10CEO 2,994 0.149 0.356 0.000 1.000
LAR30CEO 2,994 0.099 0.299 0.000 1.000
LARS0CEO 2,994 0.065 0.247 0.000 1.000
LAR70CEO 2,994 0.027 0.161 0.000 1.000
LARSOCEO 2,994 0.011 0.106 0.000 1.000
OUTDIR 2,994 0.268 0.443 0.000 1.000
BIG4 2,994 0.422 0.494 0.000 1.000
SIZE 2,994 12.736 1.054 10.103 15.559
ROA 2,994 0.205 0.158 -0.091 2.048
NPLR 2,994 0.136 0.110 0.000 0.740
HIBIS 2,994 0.021 0.145 0.000 1.000
LIOR 2,994 4.875 2.827 0.000 20.290
ALBD 2,994 0.090 0.100 0.005 1.330
HHI 2,994 0.029 0.005 0.023 0.041
REAL_PRI 2,994 92.432 5.417 81.333 101.467
REAL_SA 2,994 30.270 6.571 20.784 47.713
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Fo) 4ol 3 A
oF HujFF7F AR ALY o]elS M8 AEAS & B A FAETY
3S =Y & US55 AAEH HAAZ Fama and Jensen(1983), Morck et

1.(1988) 59 AAyAdFoMe F=d RS B4 AR A 719 W AA

),
AT Ayes HAQFFY AR 2 A vgo]l w1 oo HIE ul-ejF-A
A7 B ALY 5S4 AdFT ALE deel o =94 o]

A 7bE e AlAbeTh

<E 4 HUFF ALEETY AFLY 149 #A
A %28 54 ¢ 7] (BKRU)
¥ 2 () )
LARSH 6,625+ 4.671%% -5.612%% -5.068%**
(-12.31) (-6.90) (-8.67) (-7.21)
LARSH? 5.821 %+ 4,517 4,947 4,856+
(12.04) (7.40) (8.46) (7.59)
SIZE 1.509%+* 1.286%+ 1.464%+
(21.75) (20.03) (20.65)
ROA -2.696%% -0.986*
(-5.26) (-1.85)
NPLR 6.923 %+ -0.136 3.941%*
(12.03) (-0.17) (4.39)
HIBIS 0.831** 1.066%**
(2.43) (2.92)
LIQR 0.039** 0.056***
(2.13) (2.79)
ALBD 5.308%** 3.364%*
(5.86) (3.59)
HHI -0.036%* -0.034%+
(-14.35) (-13.44)
et 23 23 23 x3
Pesudo R 0.051 0.391 0.299 0.402
TR 2,994 2,994 2,994 2,994

(O ERE FASRL o, 212 1%, 5%, 10% SN BAY F94E erd
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<E 5> REUFVNARE #9 ¥ AYFIALLY AZ YR A

% &3 % 4 ¢ ] (BKRU)

® @2 (&) )
LARSH -6.360%% -5.149%% -5.067%% -5.300%%*
(-11.26) (-7.55) (-7.53) (-7.74)
LARSH? 5,853+ 4.979%+ 4,855+ 5.161%%
(11.51) (7.99) (7.88) (8.20)
SIZE 1.505%% 1.462%% 1.517%%
(21.51) (21.12) (21.81)
ROA -0.533 -0.990* -0.283
(-1.14) (-1.92) (-0.59)
NPLR 4,927+ 3.906%* 4,956+
(4.67) (3.79) (4.73)
HIBIS 1.187%% 1.066** 0.729%
(2.85) (2.51) (1.70)
LIQR 0.064%% 0.056% 0.083%%*
(2.74) (2.31) (3.33)
ALBD 2.624* 3.386%* 2,692+
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A Study on the Ownership Structure and
Insolvencies of Mutual Savings Bank

Hakkon Kim*, Kwangwoo Park**, Seungkon Oh***

- abstract -

Problems with ownership structure that allowed the largest shareholders to make
decisions that decrease firm value are pointed out as one of main causes of the
massive failures of savings banks in 2011. In this paper, we examine 30 failed
savings banks to explore the determinants of the failures by analyzing the impact of
ownership structure and the role of the outside directors. We find that the higher the
ownership by the largest shareholders, the lower the likelihood of failure of the
savings bank up to a certain level. And at one point, the likelihood of savings bank
failure increases as the ownership level of the largest shareholders become
concentrated. Thus, we confirm a U-shaped nonlinear relationship between the
probability of bank failure and the ownership structure by largest shareholders. We
further show that if the largest shareholder participates in direct management as a
representative director, the probability of failure is higher than in the case of
non-executive directors, while if the existence of outside directors will lower the
probability of bank failures. Our results suggest important policy implications that an
internal governance system can be strengthened through the shareholder activism of
large institutional investors such as pension and trust funds.

Key words: bankruptcy, mutual savings bank, ownership structure, moral hazard

JEL classifications: G18, G20

*(1st author) Assistant Professor, College of Business, Chungbuk National University,
kimhk0283@chungbuk.ac.kr
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