MIT=A ZEEAE A (el )| G A8+ 2~H)

48 212 (5), = 8FAEe =42




[1] 7RI T S| e] ol

= 19981 (OFA|OF 9| £k9{7]) 0| 5, 7| YR[HH 22 417 2 =7 5}
FEHELES) EUDNES

=

Table 1. Key announcement dates for 1999 Korean governance reforms

Dates Information

1999.6.2 News articles: government economic policy will shift from "lower leverage" to
corporate governance reform”...

1999.63 Speech by new Minister of Finance and Economy: chaebol reform will focuson

Corporate governance reform

1999.8.26 Corporate Governance Reform Committee releases first draft of proposed Corporate
Governance Code. For large firms (over 1 trillion won), the Code recommends
50% outside directors...

1999.12.16  National Assembly passes a bill to revise the Securities Transaction Act to require
large firms (threshold: 2 trillion) to have 50% outside directors, audit committee, a
nd an outside director nomination committee. The supplementary provisions...

Source: B. Black and Woochan Kim, 2012, JFE




3R Q| He

— O

ol Bt AME HAH o2 21
Sd Ml S s o0 2ot HE
d 1EHTI Oigl
H|929|2( 8270 2)
- 2014.1.24 £

- AISEA 2ZA2 Belol)] A2 E o=

ATT122047|BE TR SOl &2 S4l)
- 2009.3.25 A1
- |G E HR0AS d22 £ dat



[1] 7| =&

= BAFH O YIS UL Yes!l!

famil : “separation’ b/w cash-flow and control rights
_[ amily business group I manager related to family — controlling party

controlling family @

incentive to pursue private benefits
by expropriation of minority shareholder

A4

A
J agency problem between minority shareholder
B and controlling family is central
\ J
: |
complex pyramidal structure LLS (1999): Claessens et al. (2000, 2002):

Betrand et al. (2002); Bae et al. (2002);
ﬁ Almeida and Wolfenzon (2006) etc.

HEE9 =xWH 71201 family business groupfl Zgt&
Bae et al. (2002) suggest that “ the degree of conflict between controlling family and
minority shareholders is more severe for the Top 30 chaebols...”
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= Case 1: H4=0rF7| £oi|7| B A== Hef

= O
ALIYEE  HUAHNY ol L SALESYy NBEFLR - #30% fAHR7 $]h|”
;=1 EXPROj SALESi AHNEE
SUNER  HU22H~  38.56% 20.08% || 29.99998% | /
KCC Koo & 46.03% 1831% | 20.98606% |
AR EN: 2015 C6S AT ELE NStETL A2 (422, Be7)

2015.2.14, 14 7oV |2F =
=2 A JlE AHdlol= A E)

CAlEf = 2Dte] Al2& Yat :0[> (SHS]: %)
2013.12 201412 20153 2015.6

sifj22H/A  43.39 4339 29.999976  29.999976

H O| M M| 4 A 30.4907 , 29.98606 29.98606 29.98606
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EM: 7| G HAASA HFES o 2 (H Y2l oh=, 2016.2.13)
SdAeN 2o H d'*xf A K FES Hots 2= =L 4970 CH7[ R 2| ol 2] Al Z AL T EZ 20|
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U A YA KD B S H(5R 94362 )R} 1328 =2 2K|C}...
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REX xrixre | FuAes | [sieAea] | TR ES | aizine oy
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SRz 2 34,040 1,200 26,120 93.70% 76.70%
k=20 42,490 514 29,595 97.50% 69.70%
SH2EFO| O] 67,450 0 24,494 100% 36.30%
o] 1= = 24,888 1,415 8,821 86.20% 35.40%
At 158,403 946 52,863 96.30% 33.40%
LG 551,732 0 77,111 97.90% 14%
At 2,604,386 0 \ 195,794 96.60% 7.50%
=oH| 9791717 59436 782638 84.70% 8.00%
"L A2 AH0f CHSEO" -Ff'IﬂR’d% 2| ]
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Table 3. Comparison of mean value of control-block votes to firm value

Sianif 106 5% ce10% (interpreted as “private benefits” of the controlling shareholder)
igniticance: a=17, D=o0, C= 0

Value of
control-block votes
/ firm value Number of
Mean Median observations
Common law UK 0.09572 0.0721° 27
us 0.0201° 0.0071° 39
Frenchoriginaverage 025839 . 0.2261° 224
Scandinavian civil Iaw/~_§w§g§p ___________________ 0 _0_1_Q§f____________p_QpAQi__,i 43
German civil law / Korea (Rep. of) 0.2894° 0.6000? 65
— / Source: Nenova, 2003, JFE
A H e A, sk} B]=28t business group S
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Table 1. Univariate comparison for embezzlement and breach of fiduciary duty cases
(the non-arrested vs. detained, the released vs. the imprisoned)

Indicted (by prosecutor's office)

Convicted (by court)

Stay of execution

All Detained Not detained All Imprisoned
(N=84) (N=36) (N=48) t-stat (N=78) (N=19) (N=48) t-stat
Large Business Group (%)  34.52 13.89 '\ 50.00 3.67 35.90 0.00 47.46 4.09
PRI QAT L ARSI AL QIO|Lt RIHIFEZO| Of3t HE/HUY A,
- 714 2 PF/QATE 3 B90| JH5 40| HHI| LOHH
- iR 20| XHFEFE SETE So|= 2| X|92 2X)
Source: Choi et al., 2015, CGIR
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