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+ /A s Dummy for listed target firms + € i (®)
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+ B s Dummy for listed target firms
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A 471 H v (Dummy for listed target firms)A G+ ZH2F Fo142Q &(-)9

RoygEa gy T3k (3)2 I A7]A4 3 H v (Dummy for listed target
firms) M2 S TAISE AoolH, )= IAJT7IY =7Fe] ST G E
W7+ 5 (Target country’s PPP-GDP growth sensitivity) 2] Y2 FAst A =ld],
3 @A FAF71d =7Fe] Ul FEAAAIEE W (Target country’s PPP-
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< Table 6 around here >

otk () Fo g
A)e FASE Aitold, (2)= Al 7FX|(Firm size of market value)™ =2}
AT ERs e A Ay, wabH4Ql Dummy for listed target
firms*Target country’s PPP-GDP growth sensitivity:= (1)3} (2)°ll4 L35l 7222l
()9 BAE BT 3tk Ed ) @ e AWRsTE Fele A,
W AFHSGQ1 Dummy for listed target firms*Target country’s PPP-GDP growth sensitivity &
(O @A FdatA ) @AME FAAA ()8 #AE YERd I Sle]

s HoFa vk

1. O

o
ftlo
N

, WAPHASQ] Dummy for listed target firms#*Target
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<I% 1> AT FAY

o] Z®¥E 2004H-H 201374 A A [t AR, A s AaAE, tiRbA
Aol A wEASE ) @]9l AF-S SDC Platinum database©l| A A & 5o} 24
32470 e il AP -10gelAFE AL F 41047 JIFVI9 e 2R EY R
HrolES UERH Tl -_J%AO] < QR FAIAE ARIVIEUE sko] AR
REom AbEdiglom  FAzxIAFolES 2AFdES ARKIZIZEP w4 HEkel AR
1

7
rz
2,
o
o
o
e
(NI AN )

s e

CAR(_,1y= S0, ARy (to: -10, t -10,:9-8,7,-6,-5.-4,-3,-2,-1,1,2,3.4,5,6,7.8,9,10)| o, A 224 2% <]
A g4=e] &2 3Far-2 KOSPI(Korea Composite Stock Price Index), &=+ SSEC(Shanghai Stock Exchange

pal

Composite Index), T T TAIEX(Taiwan Weighted Average Stock Index)2] A2 &-& AF-&-3F T

AR and CAR of acquiring firms upon cross-border
M&A announcement

0.00

(0.50)
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1> B89 457

o] ¥i= 20047 2013'd7b4] SDC Platinum database A3 b=, F=1, tiwk7]19] &
AAFEY FAISE AHHE EUE vF8d 7199 HF sample observation F& HA-S HoFa
At 7 K 9} A F- H = FactSet Research Systems”} A 3-8 FJHE o] &3}t

X

Selection Criteria Observation
Korea China Taiwan Total
SDC Platinum database”} |33t 20043 FE 20133 714 1,015 2,159 553 3,727

s elelF ey A

LESS:

- 7140l 7140l obd AR (400)  (1,429) (207) (2,036
-M&AE 17\]“3}1 O mEo] wAEkA k2 AR (266) (366) (179) (811)
- AF7I]do]l 584 719 ’\}74 (20 (61) (6) (87)
- JdTIde] el V1 AR (12) (36) 3 (51
- KOSPIA| #o] O}ﬂ A}, Shanghai Stock Market©] o} (98) (193) (6) (297
AFA, 147191 9] Ticker Symbols 18 4= §l= AMA

- SDC Platinum database®| 4] ] %l Sample Observation 219 74 152 445
CFE W ARERE 98 5 gle AR () ey (8 2
- # % Sample Observation 180 50 94 324
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<% 2> A7V dxd @3 9 AT =7 d%

o] B Q&y|e]=ute A A3 (Panel A) B FJA57|Y = 7HH ¥ (Panel B)E .o
==
|

-
3 th Panel BE "Listed"= 3 157]¢

nE
o

Panel A. Distribution of bidder country by year

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Korea(n=180) 7 13 13 9 22 16 27 32 25 16
China(n=50) 5 1 1 4 6 10 7 7 3 6
Taiwan(n=94) 10 7 9 10 7 16 12 6 9 8
Total(n=324) 22 21 23 23 35 42 46 45 37 30
Panel B. Distribution by target country

N Listed Listed portion
United States 56 6 9.84%
China 55 3 4.92%
Australia 23 11 18.03%
Japan 20 3 4.92%
Germany 18 2 3.28%
United Kingdom 13 0 0.00%
Canada 12 8 13.11%
Indonesia 11 1 1.64%
India 10 4 6.56%
Brazil 9 2 3.28%
Singapore 8 1 1.64%
Vietnam 8 3 4.92%
France 7 0 0.00%
Hong Kong 7 1 1.64%
Czech Republic 6 0 0.00%
Netherlands 4 2 3.28%
Philippines 4 3 4.92%
Russian Fed 4 1 1.64%
Chile 3 0 0.00%
Italy 3 0 0.00%
Malaysia 3 1 1.64%
Hungary 2 1 1.64%
Israel 2 1 1.64%
Norway 2 1 1.64%
Poland 2 0 0.00%
Slovak Rep 2 0 0.00%
Sweden 2 0 0.00%
Denmark 1 1 1.64%
Finland 1 1 1.64%
Kazakhstan 1 1 1.64%
South Korea 1 1 1.64%
Taiwan 1 1 1.64%
Thailand 1 1 1.64%
Angola, Austria, Bangladesh, Belarus, Belgium, Bolivia, 1 0 0.00%
Colombia, Gabon, Luxembourg, Mexico, Mozambique, New
Zealand, Pakistan, Peru, Romania, Saudi Arabia, South Africa,
Spain, Switzerland, Turkey ,Uzbekistan, Yemen, respectively.
Sample of total 324 61 100.00%
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<E 3> AIAFFY BFAN BE A5G 2AFAEF FH2AFIEY &

94 A%

A& A 324
M ERe el ol B3 FAEAF B e FANS YRR LHAPOE AN ANE
BolFa gtk ZAFES AAUNFTY FAUL AANFAR Sto] AFRIRYOT WE
dRom FARHBFES 2THFIEL AT B tael At AREFRF A
Aol &2 32 KOSPI(Korea Composite Stock Price Index), % =< SSEC(Shanghai Stock Exchange

Composite Index), 72 TAIEX(Taiwan Weighted Average Stock Index)d] A& AFE3FSIT.

o ke 242} 19, 5%, 10% FEA EAHCE §o9E et

Event days Mean t-value Event window Mean t-value
-5AR -0.099 -0.662 CAR(-1,1) 1.105 3.814™"
-4AR 0.285 2.208™ CAR(-1,2) 1.107 3.444™
-3AR 0.272 1.794" CAR(-1,3) 1.168 3.500™"
-2AR 0.175 1.084 CAR(-1,4) 0.989 2.859™"
-1AR 0.344 2.241™ CAR(-1,5) 1.038 2,767
0AR 0.368 2.232™ CAR(-5,1) 1.738 4,147
1AR 0.393 2.680™" CAR(-5,2) 1.741 3.972™
2AR 0.003 0.019 CAR(-5,3) 1.801 4.136™"
3AR 0.060 0.428 CAR(-5,4) 1.622 3.800
4AR -0.179 -1.217 CAR(-5,5) 1.671 3.805™*
5AR 0.048 0.330 CAR(-1,10) 1.033 2.198™
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o] ¥ 2004F-E 20139744 AL FIHEAAG, A AN 2AE, hubA G A

ol e #9919y AL-S SDC Platinum database©ll A Al 5ol RG-S AR 324
N EEe td FEUF) SYHNMFY VEFAFE BT Utk FEMTE AR L
2 akEE A7 2HFdES ARVIZEERE Hste] AlatE FAZ2I59E CAR(-S, S)of
acquiring firm®|th. SHWAF2 AF2 EAHATE AFTFH S FAIE] AHA[AE 72 AFdHE
S oh(%$]: US$ # E). Firm size of market value of acquiring firm+= ¢!

o 71 EAGAE ZAR 3
FAHE FAE] AR 7SR FFAZEFEA (] USs dE)ell AARTE FHE g, Firm size
of book value of acquiring firm= AHAFEAl AAZ 15 F I+ 3k, Debt-to-asset ratio of acquiring firm+
FAZAE AFEFAZ U] 1008 53 4L, Gross margin ratio of acquiring firm= W &F01 S &
mEN o YFo] 1005 &3 &L, ROA of acquiring firmi= BF7]50]9 S AL AZ Yol 100
¢ %k, Tobin's q of acquiring firme UAFTHES FAISH] AHAAJALE 7DHFFAI 7S (DES:
US$ AE)¥ FAFAE &3t ke AAEAZ U+ 3L, Target country’s PPP-GDP growth sensitivity &
AL FAIEH] AAATKE ZA 1047 AAA SUFS A GED JAJF71d =71 =
ER A

WAF R FRAS DA SUFIEE RO R the ghe vhehdt,

LH :
Variables Mean  Median Stax}da}rd Firs.t Thir.d Sample
deviation quartile quartile size
CAR(-5,5) of acquiring firm 1.671 0.624 7.903 -2.745 5.883 324
Firm size of market value of acquiring firm 14.696  14.863 2.138 13.194 16.182 324
Firm size of book value of acquiring firm 15.035 15.180 1.898 13.717  16.335 324
Debt-to-asset ratio of acquiring firm 47309  49.148 18.394 32.440  60.755 324
Gross margin ratio of acquiring firm 21.890 17.462 15.683 10.416  29.908 324
ROA of acquiring firm 10.852  11.960 15.977 5.080 18.449 324
Tobin's q of acquiring firm 1.538 1.233 1.005 0.955 1.636 324

Target country’s PPP-GDP growth sensitivity 0.838 0.807 0.479 0.528 1.049 324
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<% 5> VAF7|GAFAT WE FHERAFYEY A0lHA

of L 2004 FE] 20136 BFAUNL FAFANG, FAA NN G, A NN
&
]

oA AEE 919148 AFd-E SDC Platinum database©ll A Al 5o} BEHAF Y-S AZ 324
A FEEel dal ATl Fol weh A xagel o] oW detA=TE gelet At
AdHFE A5V dA Y E R st AYHTE FAZRTIER s PR e A
olEAE t-AFCE At AAE HoFa vt YHHSE SDC Platinum database”t Al & 3t
355 Target Public Status®5©] Publico] ™ "Listed" 1% *] ¢S "Unlisted"o]th. AYHSFS]
e S ANEGZHARFEoR Sk ool ES ARAVIE FRE Alrk

CAR( )= Teme, ARy (tn: -1, ta 1,2,3,4,5,10), (ta: -5, tur 1,2,3,4,5)0] TF, #xx, #x, xi= Zb7b 1%, 5%, 10%

Szol A BAMOR §oFS Lhehdth

Listed Targets Unlisted Targets Difference
Variables Mean t-value Mean t-value Difference t-value
A) B) A)-(®B)
CAR(-1,1) of acquiring firm 0.269 0.353 1.295 4.176"" -1.026 -1.248
CAR(-1,2) of acquiring firm 0.147 0.164 1.326  3.926™ -1.179 -1.233
CAR(-1,3) of acquiring firm 0.416 0.442 1.339 3.829™" -0.923 -0.921
CAR(-1,4) of acquiring firm -0.343 -0.348 1.292 3.598™" -1.635 -1.842°
CAR(-1,5) of acquiring firm -0.430 -0.424 1.371 3.461™ -1.802 -1.874"
CAR(-5,1) of acquiring firm -0.485 -0.462 2243 4977 -2.729 -2.551™
CAR(-5,2) of acquiring firm -0.607 -0.520 2274 4.916™ -2.881 -2.576™
CAR(-5,3) of acquiring firm -0.338 -0.273 2.287  5.084™ -2.626 -2.359"
CAR(-5,4) of acquiring firm -1.097 -0.870 2240 5197 -3.337 -3.076™
CARC(-5,5) of acquiring firm -1.184 -0.924 2.320 5211 -3.504 23,1427
CAR(-1,10) of acquiring firm -0.571 -0.473 1.361  2.795™ -1.932 -1.649"
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<E 6> AT FFade] it At

o] ¥E 2004 5-E 2013Lﬂ77}><] St AL FrFE AR, Al A i*l%h O 5EA 2 2 A
2 < SDC Platinum database®l| 4] A& 1to =
N B2 s Adazns dAdstuat AAE <Modell>2] 53| AEY AIE HAF

_|_‘
=]
f
=
o
A=)
oﬁ
[U O
)
)
w
e
S

S o ABEATAOE pEdAdon APTIRI A%

=

FYEL > KOSPI(Korea Composite Stock Price Index), &=+ SSEC(Shanghai Stock Exchange
Composite Index), U TF TAIEX(Taiwan Weighted Average Stock Index)8] A+ ES ALY, F
SWFE CAR(-S, 5)°lth. ST AF2A SAMTE AFP S A8 Addx 71245
el V|REAANME AR A THEH: US$ HE). Firm size of market value of acquiring firm
TS A AdAL 7EREFAZFEA(ES]: USs d&)ell AAdras FHe i,
Firm size of book value of acquiring firm= AFtgAlo] AA R 15 3 3k, Debt-to-asset ratio of acquiring
fime FASAE AAFAZ U0 100 F 3 3k, Gross margin ratio of acquiring firmi= | &% ©]
oS FulEd oz Yo 1008 &3 gk, ROA of acquiring firmi= B7]50] ¢S AAFFAZ Yo
100 &3 3k, Tobin's q of acquiring firmi= T H S FAI8H7] AAJAE 7D REFA 7S A (TS
US$ A& FAFAE &t e AFFAZ Use gk, Target country’s PPP-GDP growth sensitivity =
TS TAE] AAALRTE A7 10d7E Z“ﬂ A SUF AN ES AJAF7IA=7He] =
WEAAMAA L ES T4 AAMA TN T ES] 2402 e 3k, Dummy for listed target
firmsi= SDC Platinum database”} A| & 8= 3% Target Public Status®©] Publico]™ "1" 1387
ko norofTh wk wx xi= ZhZE 1%, 5%, 10% FEolA BAH SR FogS vERITh

rir

. <Model 1>
Variables
(1) (2 3) 4)
Intercept 16.428™" 15.138™ 13.936 14.477
(4.022) (3.707) (3.762)"™ (3.729)™
Firm size of market value of acquiring firm -0.713"" -0.746™ -0.795™
(0.219) (0.223) (0.218)
Firm size of book value of acquiring firm -0.755""
(0.229)
Debt-to-Asset ratio of acquiring firm 0.005 -0.004 0.005 -0.007
(0.028) (0.028) (0.029) (0.028)
Gross margin ratio of acquiring firm 0.001 0.001 0.003 0.001
(0.035) (0.035) (0.036) (0.036)
ROA of acquiring firm -0.028 -0.023 -0.023 -0.015
(0.029) (0.030) (0.030) (0.030)
Tobin's Q of acquiring firm -0.389 0.066 0.134 0.029
(0.487) (0.494) (0.503) (0.498)
Target country’s PPP-GDP growth sensitivity 223777 -2.289™ -1.837"
(0.898) (0.902) (0.911)
Dummy for listed target firms -3.979" -3.966™" -3.583™
(1.093) (1.094) (1.093)
Year dummy effect Yes Yes Yes Yes
Sample size 324 324 324 324
F-value 5.156 5.112 3.634 4.809
Adj. R? 0.083 0.082 0.047 0.066
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<% 7> S LAs-TE ] FFAT] 3t dIEH

o] 3= 2004F-E 20137 S AU 7S AAIE, Al A WA, diREA g AA
Folq WA 3199143 AbA-S SDC Platinum database©l| A A 3ol TEAAGANF S #AH 324
AN el il AFEe] ARJMWMFE FIFT|Y H7ke] AALA e ZeAdel A E et
IAF AAISE <Modell>9] thE3] 734 A3E HolFa St 2345952 FAYS AR7+Y
2 3l AFRAERPOZ AbEsGon AFZAPRIHY AFFEL 42 KOSPI(Korea

Composite Stock Price Index), &=+ SSEC(Shanghai Stock Exchange Composite Index), UJ%H
TAIEX(Taiwan Weighted Average Stock Index) 2] X5 &S AFESITH F5H T+ CAR(-S5, 5)°th.
55 ¥W <4 Dummy for listed target firms X Target country’s PPP-GDP growth sensitivity= 3] 1571 444 H
ulg WSl FUEAAEEE AR wARelY. YA FHusd b g9 <
3 6ol AAE] AR o] Qluh ek ek xm ZHZE 1%, 5%, 10% FENM EAIH R FoFhe vE

Witk

. <Model 2>
Variables
(1) (2 3) “4)
Intercept 15.017" 4.923™* 15.792" 14.519"
(3.402) (1.211) (3.999) (3.704)
Firm size of market value of acquiring firm -0.761™* -0.717"
(0.210) (0.218)
Firm size of book value of acquiring firm -0.004 -0.757"
(0.024) (0.228)
Debt-to-Asset ratio of acquiring firm 0.005 -0.004
(0.028) (0.028)
Gross margin ratio of acquiring firm 0.003 0.001 0.003
(0.030) (0.035) (0.035)
ROA of acquiring firm -0.048" -0.028 -0.022
(0.029) (0.029) (0.030)
Tobin's Q of acquiring firm -0.038 -0.258 -0.414 0.043
(0.443) (0.488) (0.485) (0.492)
Target country’s PPP-GDP growth sensitivity -1.438 -1.963™ -1.613" -1.517
(0.975) (0.987) (0.979) (0.983)
Dummy for listed target firms -0.606 -0.860 -0.663 -0.625
(2.038) (2.068) (2.043) (2.044)
Dummy for listed target firms X Target -4.606™ -4.507" -4.551" -4.584™
country’s PPP-GDP growth sensitivity (2.367) (2.4006) (2.372) (2.373)
Year dummy effect Yes Yes Yes Yes
Sample size 324 324 324 324
F-value 6.572 4.691 5.010 4.978
Adj. R? 0.094 0.064 0.090 0.090
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