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<H 10> 1X APDlat2ts dedst alZe MEXHO et g 24

Target Variable ivstCF Debt ToQ ROA
Model 15 mode | 16 Model17  model 18 Model19  model20 Model21  model22
Hausman 0.02 0.00 0.04 0.1 0.01 0.00 0.00 0.00
E%“é% LM 0.00 0.00 0.00 0.00 0.00 0.00 0.01 0.00
(P-value) ég Fixed  Fixed Fixed Random  Fixed  Fixed Fixed  Fixed
R_Opt,_, -0.05 -0.55 0.37 -0.06
-0.91 -0.92 0.60 -1.62
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Share -0.22 -0.16  -1.23  -1.15 4.40  4.33 -0.26  -0.24
—2.40%* —-1.75+ -1.22 -1.68* 4. 18%** 4 22%%* =4 AB*** =4 29x%*
(htercept) -0.77
-0.43
F Value (REAE)  14.74%%x 14 T1x*x 0.56 2.51+% 9.93*%xx  11,00%** 6.75%xx 7 B0*x*
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1.98%* 1.16
Debt,_, 0.65  0.65
24 30%x+ 23.91%x
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-1.16 -1.27 3.36%x* 3.86%x* 1.32 0.09 =3.87xxx  =B.79xxx
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The Effects of CEO Confidence on Corporate
Financial Decision Makings in Korean Chaebols:
Using Text Mining and Panel Analysis

Jung-won Choi* Sekyung Oh**

<Abstract>

Confidence of CEO is an important factor, but over-confidence of CEO
can result in adverse effects on corporate financial decision makings.
The study aims to analyze the impact of CEO confidence on corporate
financial decisions and financial performance in Korean Chaebols.
First, we measure ‘CEO confidence’ by analyzing media articles about
both CEOs and corporations of Korean Chaebols with a text mining
technique. Second, we use the CEO confidence as an explanatory
variable in panel regression model to analyze its effects on key
financial variables. We find the results supporting the hypothesis
that CEOs with higher confidence in Korean Chaebols make active
financial decisions to expand investments. In addition, we find that
debt ratio also rises when CEOs show a higher confidence if previous
(t-1) debt level is included as an independent variable. On the other
hand, we find that future value of growth opportunity (Tobin's Q) and
profitability (both are one year ahead) will deteriorate when CEOs

show a higher confidence.

Keyword: CEO(Chaebols) Confidence, Behavioral Finance, Text-mining, Panel Analysis
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