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eTre (-2.51) (10.45) (-1.47) 6.77)
Industry_D Yes Yes Yes Yes
x| 6,269 6,515 2,458 2,686
Adj-R2 0.2833 0.3596 02710 0.3604

# akdoin] Abg-e] HAAe] e FAA A, 7145 o] AddTiv] A

)



<% 6-Panel B> A&A#7I3te] A= HA & F | ©
o] Fi& AE&AY 7Izte] LAANYF AR WAL FFL wAEINIR
Ao}, A&7 # 7] 7HCreditDay)e] F943S 7|&0 2 283}

NAEANZT AZ2 BE (DF 3 g3, A187]3ko

I

o

oft o
ol

o

£

AZZ 2P 2)e Do sigHEct 28 (DI QF AANAEZS Yoz »
Aol et AES den RA: AFAE ASEA A% ASe e Yrhin
Qom, x, wx, v 217E 10%, 5%, 1% BAA Froledatold 2Agto] Folde ofv @t
W & o A ZZ 3} (AP/Asset) - Fixed
=T e HAME [ EXIAZ(TD) Za: ME
1) CPRIERF QPRSP RF @ WPERRF @ 2 PRI R
~0.0061+ ~0.0495%++ ~0.0051 ~0.0339++
StDebt_TA (-1.93) (-6.86) (-0.94) (-2.68)
0.0212%%+ ~0.0498%++ 0.0172+ ~0.0628++
LtDebt_TA (-4.26) (-4.38) (-1.87) (-3.05)
0.0206+++ ~0.0160++ 0.0170w++ ~0.0378++
CF_TA (6.00) (2.20) G.11) (-3.06)
0.0021 0.0306+++ ~0.0034 0.0493+++
Cash_TA 0.47) (2.682) (~0.46) 2.61)
0.0816+++ 0.2384+++ 0.0713%+ 0.2465++
AR_TA (16.78) (26.95) 7.94) (16.11)
v 1A 0.1009+++ 0.2580+++ 0.1063+++ 0.2490+++
- (16.66) (18.51) 9.79) 9.82)
SalesGrowth 0.0082+++ 0,023 e+ 0.0122+++ 0.0208++
(10.58) (15.14) (8.98) (9.99)
LoaTA ~0.0062+++ ~0.0110%+ ~0.0079+++ ~0.0088+++
g (-7.84) (-6.35) (-558) (-2.76)
0.0030 0.0120+++ 0.0058+ 0.0110
LogAGE (1.62) (2.84) (1.75) (1.48)
a 0.0793++ 0.1696+++ 0,091 45+ 0,123+
ST S
(8.99) (8.22) (5.16) (2.90)
EIESY 6,269 6515 2458 2,686
Jled% 944 926 790 786
Adj-R? 0.1135 0.1933 0.0810 0.1949




<3 7-Panel A> AFA ko] 27 A ZH X G 4]

o i ATA o]
ARA kg Slmlsh

AR 18 A=

2HAPF A ET nA= IS 5
F-H]&(TL_TA)<]
28 ()3 (3ol s)gsiy, §-x

(e
(e}
TS 7]

2@t @ell st 29 (D3 (202 dAEES

wAjehel

== T
L ASARE A

ol

=

=
o
2
s

S
S7mgo BAF Asjolrt.

W A o A SZ 3t (AP/Asset) - Pooled

=T < LS EXQIZ(TD) U4 ME
) NEAa= 0 DEAaE O MEMaE @) DEMaE
~0.1 156w+ —0.2144+s 0.1 149w+ -0.1966%++
StDebt_TA (-13.76) (-29.29) (-8.34) (-16.58)
~0.0754+++ ~0.2017+++ ~0.0771+++ ~0.1506%++
LiDebt TA (-5.02) (-17.73) (-2.91) (-7.70)
~0.0175w++ ~0.0420+++ -0.0182+ ~0.0216
CF_TA (-2.66) (-4.92) (-1.90) (£1.60)
0.0025 ~0.0427+++ -0.0197+ -0.0229
Cash_TA 0.33) (-2.68) (-168) (-0.84)
AR TA 0.0412+s¢ 0.3028++ 0.2325+ 0.3302++
- (38.83) (35.23) (24.17) (22.95)
VA 0.0569++ 0.0808++ 0.0486+ 0.0846+++
- 6.72) (7.74) (378) (4.64)
SalosGront 0.0096%+ 0.0188++ 0.0091 %+ 0.0199++
(5.54) (8.64) (333) (4.98)
- 0.0032++¢ ~0.0033+++ 0.0019 ~0.0030+++
g (5.69) (~4.65) (2.18) (-2.67)
-0.0010 ~0.0043+++ ~0.0010 -0.0042++
LOoAGE (-0.94) (-3.30) (-0.62) (-198)
o -0.0020 0.1512%+x 00125 0.1320++
<T (-0.26) (13.59) (1.05) (7.22)
Industry_D Yes Yes Yes Yes
e 6,505 6,404 2,751 2.451
Adj-R? 0.3181 0.4245 0.3026 0.4328

# akdoin] Abg-e] HAAe] e FAA A, 7145 o] AddTiv] A



<& 7-Panel B> AFA o] AUw dAaHA] wX= 9F 24
of T ARAote] LANYF ATl M- FFe TARAAIRG LR EAG Aol
o} AFAFS ou|sl= FAME(TL_TA)S FA#HES 7Tz 28359 FAuj&o] v 1
e ARA 2E AER BY (DA Qe s, wAn&el w2 aFE A E
A= w29} (o] APet v ()7 2 AAAZS ggow v (3o )= 24
Aol pad AT dges AN 4SRN AR 23 A9 @e dehn
.08, #, wr, wxiis 212E 100, 5%, 1% BAH frolmzaol A FAgko] folde v gt
W A o HESZ 3t (AP/Asset) - Fixed
=T ° HAME [ EXIAZ(TD) Za: ME
) NEAa= 0 DEAaE O MEMaE @) DEMaE
~0.0917+++ ~0.1036+++ ~0.1084++ ~0.0899++
StDebt_TA (-12.01) (~15.00) (-7.90) (-752)
~0.0550+++ ~0.1109+++ ~0.0746+++ 01157 xsx
LiDebt TA (-453) (-10.83) (-3.18) (-6.20)
~0.0074 ~0.0428+++ ~0.0231+¢ 0,021+
CF_TA (-1234) (-6.15) (-252) (-2.53)
0.0145++ 0.0194 00108 0.0539++
Cash_TA (2.34) (1.41) (1.01) (2.14)
AR TA 0.1934++ 0.2450x+ 0.1982++ 0.2708++
(27.37) (26.00) (15.54) (15.89)
VA 0.1886%+ 0.2049w+x 0.2205+ 0.2138sr
- (18.16) (14.97) (11.94) (7.89)
SalesGronth 0,017+ 0,018+ 0.0122+++ 0.0202+++
(10.09) (11.44) (5.90) 621)
- ~0.0001 ~0.0081+++ ~0.0017 ~0.0053
9 (-0.06) (-4.74) (-0.70) (-152)
0.0048 0.0108++ ~0.0061 0.0035
LOoAGE (1.60) (2.68) (-1.09) 0.47)
o 0.0086 0.1457 5+ 0.0515+ 0.1104+
o T o
(0.56) (7.22) (1.71) (2.42)
e 6,505 6.404 2,751 2451
IR 899 866 800 744
Adji-R? 0.1826 0.2478 0.1504 0.2759

R gy A



<% 7-Panel C> H—‘?— ]° o] Y A FZFAo mX= F3F BA
o E AFA Gt £ ;
OAF(FEAE S0 =, F2-FA7144 sgets 71 sidets AEE FAA] BXE 2

}_
otk =% (D (& FRIARGOR, BIQ)H W nPaddngos Tk
14 %

T 2y (D7 B AANSS o, vy @8 e FAAT Had A4S B
o Pl AFAME AT A AF @ el Qo8 5w vt 4

7} 10%, 5%, 1% TAX FoEstolA F4d3ko] Foshs o st}
.~ HEZ3 (AP/Assel) - TEAHIE & B4 - BATY
=T e Pooled | Fixed 28
(1) 0 ZAkE 2 @ = 0 ZxRE 2
~0.2234x+ 02153+ ~0.1010%+ ~0.1020%++
StDebt_TA (-27.96) (-16.30) (-13.17) (-7.42)
~0.2247 5+ ~0.2206++ ~0.1096x++ ~0.1390%++
LiDebt_TA (-17.87) (-0.88) (-9.44) (-6.37)
~0.031 45+ 0.0257+ 00321 5+ ~0.0306++
CF_TA (-3.47) (-179) (427) (-2.50)
~0.0473%++ ~0.0458 0,020+ 0.0413
Cash_TA (-2.78) (-154) (1.94) (1.44)
AR TA 0.3004+++ 0.3038w++ 0.2559+++ 0.2645+++
- (33.18) (20.57) (24.85) (14.18)
v 1A 0.0608+++ 0.0690+++ 0.1978+++ 0.1710%+
- (5.44) (350) (13.17) (5.58)
SalesGronth 0.0174wex 0.0226+++ 0.0160+++ 0.0270w++
(7.44) 4.97) 9.23) (7.36)
- 00044+ -0.0020 ~0.0083+++ 0.0003
9 (-4.56) (-1.26) (-4.33) 0.07)
-0.0024+ -0.0038 0.0109+ 0.0024
LOoAGE (-1.66) (-158) (2.33) 027)
- 0.1581 e+ 0.1307+++ 0.1443 s 0.0584
ST S
(11.92) (5.80) (6.44) (1.13)
2= x| 5,391 2,050 5391 2,050
Jlei% 809 679
Adi-R? 0.4446 04515 0.2608 0.3151
- FegT 189 AA4el e FaA Ad, 71450 aan A8
o S92 A4 A9, FEEANEIEY /45 nARRNAR Ao
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W o~ o A EZ 3 (AP/Asset) - Pooled

=T e HAME | ERIIZ(TD) Ax: ME
(1) MAIME = (2) DA™= (3 MAIZHE R 4) TAME7
~0.0388+++ ~0.0763++ ~0.0379+++ -0.0692+++
StDebt_TA (-5.83) (-11.39) (-3.44) (-6.46)
~0.0390+++ -0.0027 0.0124 0.0432++
LDebtTA (-3.42) (-0.22) (-0.60) (2.06)
~0.0436+++ ~0.1057+++ ~0.041 2%+ -0.1009+++
CF_TA (-5.94) (-10.41) (-3.63) (-6.75)
~0.0220+ ~0.0416+++ ~0.0289+ ~0.0491++
Cash_TA (-2.04) (-323) (~1.65) (-2.34)
AR TA 0.341 154 0.2650+++ 0.3455+ 0.2650++
- (41.71) (32.65) (25.89) (20.30)
VA 0.0562++ 010575+ 0.0419++ 0.1109+++
- (5.62) 9.82) (2.54) (6.36)
SalesGronth 0.0219w+ 0.0164++ 0.0250++¢ 0.0157++
(11.27) 6.78) (7.37) (3.84)
- -0.0012 ~0.0028+++ ~0.0030+ 0.0044%++
9 (-1.14) (-3.85) (-1.66) (-3.79)
-0.0006 ~0.0077+++ 0.0016 ~0.0079+++
LogAGE (-0.43) (-661) (0.68) (~4.41)
- 0.0292++ 0.1119wes 0.0415+ 0,125+
T (2.23) (9.40) (1.93) 6.67)
Industry_D Yes Yes Yes Yes
x| 6,370 6,539 2,549 2,653
Adi-R? 0.3485 0.3584 0.3388 0.3835

* ArdE ] ARg-e] Aol Y FAA

a3}, 712ks o] Abgiiv] A



<3 8-Panel B> AZAAGEo] Y7 HAZHd ) x= G BA

of E AAMe] LBARYT AL MAE FF2 wARARIRG o EAF 2
sholek, AFHFES MIshE MSSl FARS /FOR 28ate] AFHFEO] Fe 1FL
ANFRG 1% AER 2P Qo AFS, AFRFEe] B IFS TAFAR

3 )5k @)

F@2)sF Dol aZa 2y (D3 2)2 dAAAES o=, B3

3 =
748 TS galos BAs AZAd= 2

=
(=)
UERRm Qlom, « wx wexis 27F 10%, 5%, 1% EA12 §9o4738

~ o AEZ 3 (AP/Asset) - Fixed

=T e HAME | ERIIZ(TD) Ax: ME
) AR 0 TAEET @ MAEER @ DAEES
~0.0271x+ ~0.0471+++ ~0.0288+ -0.0430+++
StDebt_TA (-4.15) (-7.59) (-2.49) (-4.20)
~0.0288+++ ~0.0495+++ ~0.0394+ ~0.0215
LDebtTA (-2.76) (-5.04) (-1.96) (-1.26)
~0.0296+++ ~0.0551+++ ~0.0330+++ ~0.0457 4+
CF_TA (4.74) (-7.54) (£3.19) (-3.98)
0.0027 0.0008 0.0156 ~0.0030
Cash_TA 0.30) (0.08) (1.01) (-0.18)
0.2687++ 0.1789++ 0.3074+ 0.1741 wsr
ARTA (29.94) (22.01) (19.19) (12.96)
VA 0.2184++ 0.1643++ 0.0514+¢ 0.1403+++
- (17.75) (13.35) (11.46) (6.35)
SalesGronth 0.0185%+ 0.0183++ 0.0208++ 0.0247
(13.03) (11.68) (7.76) (8.54)
- 0.0005 ~0.0157++ 0.0051+ -0.0189+++
9 0.31) (-9.88) (1.74) (-6.75)
0.0213+ 0.0031 00110 0.0040
LOoAGE (5.02) (0.95) (1.34) 0.72)
- ~0.0310+ 0.2333+ ~0.0866+ 0.2733wsr
sTe (-1.75) (11.69) (-2.32) (7.02)
2= x| 6,370 6,539 2,549 2,653
7% 683 666 621 610
Adi-R? 0.2029 0.0822 0.2072 0.0660




<% 8-Panel C> A|ZAHH

o] = AEAufE o]

[e]

s

o] AYF thx

22T WA Z ol v)x =

A

A3 mR= FF £

kS

A o] i

714l e

S ATe S RS Agolrh. v ()i QF EdsAndos Ra3) 4 1
daddrgon HAs Tk vy (DI e AANASS gom @ (s (W=
FAYFO Bad AEL oz wAsd AFATE AFRA A% AL he U
BRI Glow], 5 s, ssxi 22} 10%, 5%, 1% BAH folrzetold FAgkol 5L
o] ek
o~ AEFT (AP/Assel) - TNEER & UUY AE
=T e Pooled | Fixed 28
(1) 0 ErRiZ 22 @ = @ BARE 2~
~0.0398++ -0.0443 ~0.0447 4+ 0.0428
StDebLTA (2.25) (~1.49) (2.72) (152)
0.0536+ 0.1562+++ ~0.0304 -0.0022
LiDebt_TA (1.67) (2.86) (-1.10) (-0.05)
~0.1265%++ ~0.0955++ 005345+ ~0.0564+
CF_TA (-4.69) (-2.44) (-2.69) (-197)
0.0074 -0.0944 0.0333 0.0048
Cash_TA (0.20) (1.48) (1.14) (0.10)
0.2862+++ 0.2841 ++ 0.122Gw++ 0.0893++
AR_TA (12.50) 7.69) (5.00) (2.30)
v 1A 0.191 4w+ 0.1515w+ 0.2525 %+ 0.2320 4+
- (5.12) (2.72) (6.68) (3.60)
SalesGronth 0.0145+ 00118 0.0205+++ 0.0234+
2.19) (1.12) (4.20) (2.36)
- ~0.0060%++ ~0.0090%++ ~0.0210%+ ~0.0326++
9 (-350) (-357) (-4.81) (~4.66)
~0.0088+++ ~0.0056 0.0111 ~0.0041
LOoAGE (-3.30) (~1.34) (1.59) (-0.30)
- 0.1528w++ 0.1762+%+ 0.3028w++ 0.5409+++
cTe (4.84) (3.74) (5.14) (5.03)
2= x| 955 404 955 404
RS 111 104
Adi-R? 0.3989 0.4107 0.0836 0.0529
. ey A 4440 da FA4 A, A7del day A4
o o2 A4 A9, FEEFNIREG /4] nARRNARG Ao



A
=2

9-Panel A> A&AH FFHo] AYw A& X< &

of E AAY BHo LARYF UALIe] VAL FBS FHINRGoD BAY A%
ojt), AgAY &8 EAS AFASTY AFHFE TSkl vt 2A AaHE e 2
#erlsor FRselth 29 (D ) AwdelZls 15E T VIEoR AvAere
A3, ANFEFES G2 7o FAE v 28(2)9 W9 F2#AY s a5 T
7o AFAFS v AIAERES 2 UIdes A" T3 2y (D) (95 AAA
g BRI WE FAUF] A48 AFL daom P AFANE AFRA
A3 A taS YER I Qo) x xx skxs 22 10%, 5%, 1% EA1Z4 4535}
A ZAgrel felFe ojv g
W 2~ of ASHI (AP/Asset) - Pooled
- T o - — =
HAME | EXAR(TD) A: ME
(1) R22ep s O EEzRpls Q@ ABZEPIs @) ZRmepiS
~0.207 1 x5 ~0.1397 x5 ~0.1961xxx ~0.1392sxx
StDebt_TA (-19.33) (-11.78) (-1121) (-7.41)
-0.2382 % -0.0644%+x ~0.2192 s -0.0577
LIDebtTA (-14.71) (-2.87) (-7.56) (-153)
-0.0267+ -0.0309++x -0.0107 -0.0351+
CF_TA (2.42) (261) (061) (2.12)
-0.0597 »++ -0.0168 -0.0275 ~0.0369++
Cash_TA (-2.76) (-1.43) (-073) (-2.03)
0.3184xxx 019045+ 03355+ 017235+
AR_TA ©5.21) (20.95) (15.48) (12.39)
v TA 0.0647 5+ 0.1053 s+ 00795+ 012465+
- (4.44) (8.32) (3.06) (6.53)
SalesGrowth 0.021 4 0.0076%+x 0.0293 0.0055
(7.48) 2.72) (5.20) (1.15)
- -0.0061+xx -0.0020++ -0.0032 -0.0036%++
9 (-3.71) (-2.33) (-1.17) (-2.86)
-0.0025 -0.0026+ ~0.0011 ~0.0040++
LOoAGE (1.20) (-1.92) (-0.30) (-2.00)
oo 01713 00834+ 01216 0.1008 %%+
eT (8.46) 6.41) (3.54) (5.05)
Industry_D Yes Yes Yes Yes
= R| 3,003 3,138 1120 1300
Adj-R? 0.4394 0.3528 0.4407 0.3712

# AP T Abge] A did FAA 23, 714 o] AT g



<F 9-Panel B> A€AZ EZo] AT AIFA v X= 93
o] M= e BHo LAAUT tAEol WAL AP nAEAALRG o 1A
Aztolt), A8AY &8 548 AFASH ALHAFEY] TS wg 2A AFHE V] E
FARY7soE FESIAY. 28 (DI )9 AFHE 7T A5 T4 71Tz AFA
L I AFEFES 92 JdeR A" v 28 2)9 (4)9 EEHE T A5 T
7 7Ee 2 AFA e du AAHFEL 2 Ve ARG w3 2d (D)3 Q)= AA
WES, BAGH @ AUl Bad NS den Rl AFANE AFEA
A3k Ao} (e HERL AOH, 5 wx wers 217 10%, 5%, 1% EAH #9520l
A 24l felgte ol a
oA o AZSHI (AP/Asset) - Fixed
=T ° HAME [ EXIIZ(TD) Zx ME
() X2ERp = 0 =2ERpls (3 AR2EEPls @) =NERpS
~0.0959+++ ~0.0857+++ ~0.1035+++ 0.0715w+
StDebt_TA (-9.11) (-8.27) (-5.61) (-3.87)
~0.1154xx+ ~0.0480+++ ~0.1530%++ -0.0487
LIDebtTA (-7.34) (-2.90) (-5.23) (-154)
~0.0393+++ ~0.0001 ~0.047 2%+ ~0.0345+
CF_TA (-4.05) (£0.01) (-2.94) (224)
0.0229 0.0175+ 0.0802+ 0.0090
Cash_TA (1.13) (1.91) 2.17) (0.56)
0,297 4wex 0.1654+++ 0.3618w++ 0.1406+++
ARTA 20.16) (16.18) (12.99) (8.04)
VA 0,230+ 0.1709%+ 0.3046+ 0.2040++
- (11.92) (11.64) (7.89) (7.30)
SalesGronth 0.0169+++ 0.0107+++ 0.0134+e+ 0,015+
(7.60) (6.05) (2.75) (4.22)
- -0.0008 ~0.0047+ 0.0076 ~0.0105%++
9 (-0.28) (-2.31) (1.38) (-3.01)
0.0144++ ~0.0029 -0.0092 -0.0034
LogAGE 2.07) (£0.74) (£0.68) 0.47)
oo 0.0466 0,091 +es ~0.0260 0.1627+++
eT (1.54) (3.68) (-0.38) (3.40)
x| 3,003 3,138 1,120 1,322
IR 505 468 403 403
Ad-R? 0.2925 0.1458 0.2953 0.0904
£ B9 au A4 A HREANIRY 7Zete] nAEGNARS Ao



<& 9-Panel C> AEAH FHo] A7 hABA N v = &

3£Z]-°]:’- ‘:H

o

]E}:_

gAY ZH3 AEAFT7E e E)A

s | A
gk Axjolt), AT 7]Es LFS ALVl VR AFEH= AMEE, FEAAHVT 152
W7ol R AFHE ABE BAGe) RAA BE BRo] FANTO pad UE
S gger #4891, By (DY 2« FFEIARYEeE RYQ)Y W FEaHdrny
o7 BAsgYy. ek 2y (D) e AEAHVIZe] AVE AlTE AZSS gz =y
)} DE A7z d7E AFE AZS Yoz BN AsAds AS5EY
Qs Ao (e ERIT O, # we, eris 212 10%, 5%, 1% EAA fol4Eahol
A 24l felgte ol a

MZAHI (AP/Asset) - At A ME
oo :
Pooled Random =&
() RBEEpIs 8 O ZxEeplss O AZmePis & (@) Zxmepls g
AN =" EPRIEIZE SN =" cP R 7t
~0.2075+++ ~0.0420%++ 012874+ -0.0221
StDebt_TA (-891) (-2.90) (-5.64) (-159)
~0.2488+++ -0.0195 ~0.1804+++ -0.0277
LDebt_TA (-6.42) (-0.68) (-5.00) (-1.11)
-0.0165 0.0465%++ ~0.0309 0.0359+++
CF_TA (-0.68) (327) (-1.44) (2.70)
0.0168 ~0.0016 0.0647 ~0.0076
Cash_TA 0.34) (-0.11) (1.42) (-0.59)
0.2730w+ 0.0817++ 0.3188++ 0.0695+++
ARTA (10.25) (7.12) (11.64) (5.36)
VA 0.0910w++ 0.121gwes 0.1613%++ 0.1158w+
- (2.82) (7.41) (4.39) (652)
SalesGronth 0.0379w+ ~0.0010 0.0269++ ~0.0009
(5.25) (-0.24) (4.40) (-0.26)
- ~0.0136+++ ~0.0029+++ 0.0035 0.0006
9 (-3.78) (-2.90) 0.79) 0.47)
-0.0055 ~0.0001 ~0.0037 ~0.0024
LOoAGE (-121) (-0.03) (-0.63) (-1.06)
s 0.3093+ 0.0548+++ 0.0253
ST S
(6.66) (339) (1.44)
2= x| 699 739 699 739
Jlei% 296 275
Adj-R? 0.4305 0.3385 0.3486 0.1764
< A an 189 AA4e e FaA Ad 750 Ao A9
s SHeaw A4 A FEEERYS /24 Rakel, nREIAERLY Ay



A Substitution Effect of Corporate Trade Credit

on Bank Finance.

Park, Mujeong

< Abstract>

This study provides an empirical analysis on a substitution effect of
corporate trade credit on bank finance from the buyer's perspective. For the
research, the study examines evidence from corporations listed on the
Korean stock market from 2004 to 2016. Unlike the previous studies which
focused on simple verification of substitution effect in the trade credit, this
study conducts a comprehensive analysis given both the financing and
quality control functions of the corporate trade credit, aiming to identify
changes in the substitution effect of bank finance depending on the purpose
of trade credit according to the corporate features of subject companies. Our
findings show that the substitution effect of trade credit on bank finance
increases if companies use trade credit for financing purpose due to high
financial constraints and low market dominance. As same as the previous
study outcomes, the study also identifies the financial intermediary role of
trade credit as for the companies credit-rationed by banks. Furthermore, the
analysis finds out that the substitution effect decreases or even disappears
for the companies with low financial constraints and high market share,
confirming the quality control effect of trade credit and its role as a
financing vehicle. Based on such outcomes, the use of trade credit by large
corporations with less financial constraints should be understood as a
reasonable business act to maintain their product and brand image not as

an act of money swindling from their suppliers.
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