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AR (cost of capital) = ofH ARlofu} Tl FARE o TS0l Adshs 7]3]
H]--(opportunity risk) ©2A FAARE2] S ARRlolut Tl thgk 7] eiee)E (expected
return) o], 7191¢] SPgelx= FAEe] 71940l el eehs & (required return)

otk AHH|E-2 71919 Tt AR ARE 2 A BE A gkl a8 A e
71Ee] HE 5% ke sk ulitell AHR]8-S ] SAcks 219 T4 2o
Axe o7t givk ARHES BE AR} e Aitow o)Foldl Tl %

H]-&(weighted average cost of capital, WACC)-S &njsl=d] o] & E3] £Q3+ 72

o

Y
N N
N

ARELH]E-(cost of equity capital) ] g0t}

A7 IARH8-2 F7dsl7] flaik= dlid 711e] F2lell tigh 7|t FelES ook sk,
7ol ES #EE = Qs o] o] wiEe] glaTE Tl FoER HERT= ARt
7+ 2% 23 (asset pricing model) ol 213 HTk. 7 A 0% ARE| AL Q= ARk
714 A7 23<Q) CAPM (capital asset pricing model) & A&2] AAA L&e) nigks: &=

=]

ful

mgowx Agd el wer 7|9jo] Awdt gaagl o st FoES AHs

)

o

4] Ssith= v)ghe- W Qlek oo wet Fama and French(1993) = CAPM 2] A% Hep}

] S8l AAIA 98 2424 719 715 (size) £F 7] B]&-(book-to-market ratio) =

T3 3291 RS AAEIITE TS Ibbotson (2013) & 5224 422189 UlAE 3 2918
wafslo] 7 918 Qo Zau]|ds Rojatar 919 olakge] 7t Zen|E Faksle] A

AREAE-5 F7gehs e 2 (build-up method) & AlFBIS=H] A ool &3]

' Fernandez et al.(2011)°] MAIAl 567 F71e] AFeL - FAS 3, ofdeAe U AFPFe oz
gk Auo] At k= 2P| 228 F4sk= 9ol bbotson®] A5 7P Bo] &83kal glvkar
stttk o dgjst A58 w21 Roger G. Ibbotson< 7197Fx137FE]AKR] Tbbotson AssociatesAFs 1977
A9ste] 19994 wid SBBI Valuation Yearbooks #l-3F3tE Ibbotson Associatesih= 2006
MorningstarAlel]l 21553, o]o] 2013 d 9€ Duff and Phelpsel] 28 2155 ¢l=1), SBBI Valuation
Yearbook?] =& W€-2 Duff and Phelpsell 28l X142 02 #3-¥] 1 Sk



S Ao elA ek Al Qs R9IF olAEel 74 919 Zelle,
el A1) 919 Zevielet 1)) 3R 99 Tellg vslel A ARnEE ok
O o] Q] el AP PARNIE-E FH3) 2] A B oS nislod
2421] 913} 21e] ik Telolele JS] T 5 Glofok Tk

o F TR ZeMIel(size premium) & ARG W el Bk ohfe} FAf
A2k A= o] o oS- Fe3k Qlolt) 53], Dijk(2011) & 5. Falol] tist 71491
A% 9 ol 77 Basiola Sl Sl 1 ol 3, %4 Solge] k8ol j$- B
(noisy) T2 SZJe)e) $9209] EFQAPH 7] o] 2 Gt Alebirkn WS el
A7VgzOII EA, T AshE e ol EX AREE fo) o] oA 71E Rusol

2ot s g2 My} ofgA 2348 olF = SA ek o] mielzka

off

StaL ek 3k, T 9] 291(2014) oA B A1) A9 1990 dHel] EAfeh=
Fahs FEZEe A el weh A 9w Bebge dajels, 20009 o) F
w3k EEEQ T4 el ARgle] AT s itk

B o] B 1987WRE] 20139719 AR (AR 4 9= AR 77k )=
A1l hFRE W e Pelute FAAe Tt Sjulelat A ARl - Fehs
2ol ol

weighted) & 5U7155 W2 (equally-weighted) 02 511, HERS UwhAel WA} sum-

.

93l A FEFUQG T8 FEFU0S) FoES APPEE B4 market

mlm

beta W07t Jralo] 7)7te] 1 eju]edS vws)] 2ol 73 the Ibbotsonl] ZAPHS

T3 A 93 Taju|de A9)Et A )AEER-S 248k, o2 R Zaju]dlo] 7k

74 CAPM o]l 2Ja) F93 A7]2A]-83} Fama-French(1993) 3221 X&olA HML
Q2lo] A9]H 44 Fama-French o] o3 3438t 2p7|2120] 43} v walaiAl s},

A7) AREH]) LS =457 Qe WA F98) o)A (risk free rate) S =Asof sR=t|

2 g3l Aol Tbbotson method, Duff and Phelps method, Risk rate component model 5°] Qlch
(35, e, el 2012).
3B =Roa= A 98 Zaju)d (market risk premium) tA F22] 93 Za]n|9d (equity risk premium) S

* sum-beta WMol s FHell ApAls] AmEk Zolck,



o] gt FEA] oftk. A ARG & 19t 919 ox S HiAE W I7E AL #sde]
e A relES A8shs Zlo] A, el A = R AL AR 1
At ghe Rt ohle} fsAdo] HEste] AT Sk 4 919 v (equity risk
premium) = APg XEEE] QO] VY] FFolEold F-9I3 oS At Floly] wizel
T4 919 Zeuioke o] S48 fleide AR EEED 9] elEst 7 919
olAkES B3] SAE = glolof itk I feluEt e (Rl A, 2008; Hake
] 29), 200D F=re] 4] 919 Zejm|glo] k- wha& warskar Ql=v, o9 7B o7t
AN A fEuRte] 1 olakgo] ik w9kel Al whRdde] skl Azt
e, 5919 oIS o WAl S ZI9IAel el =27 B st
18 Zeuge] 4ol loiM AR A ZEER Q.0 VY FolEs s
& BIFss Yo)7) witel] A Al FEEZE Q0] Ad 0F HtAE A
=, ool AP FEZT] Q0] UiAE FOOR Ak ol FoES o W oR
7Fed Zlol, 74 7Y S& o WA A ool we AP EEZE] 0] A Fo)Ee]
| eba = Q7] whell ol thel] ZpAls] Advle Hert vk
TR w9 (size premium)> UNHA O R £¥F et A olEolM diEdF Hit
A FAES AR gk oJvlsh ol R Eejuiglo] EAshs WS M &t

(size effect) 2}ar g}k 78], Ibbotson(2013)- 7 115 FEZE]Q.0] A3 J20)Fof|A]
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CAPMell o8l +48%¥ FelEs 2R gha 71 ZejrdoR Aolste] el 24 1f5
32]u|Y (beta-adjusted size premium) |2} 81, AR EEZZ Q. FEA R
FEETQ FolES Aeh AkAQ] 1R Zjv]ole BlHler 24 75 Z2]7] ¢ (non-beta-
adjusted size premium) 2% T3k 3t} Ibbotson< BIHEF 24 115 Zgju|e] Hvhxl9]
BT 2EED QO] Hept WA o] wllEel iR Zejn]ds Aes] 54 4 qlvka
Tty el el 24 A9 - CAPMel| o3l s FolEs iehs B
FolES R ZEmdle® Bar Q7] wiel wiMel 24 WAl Hjs] R Zn]o]
HeksiAl S4E 7FsAdol Aths Alge] itk 2 w=itollMe 7 714 2ol <Jsf %

Tt el v W ik



%1 Ibbotson®] el 27 WA1e] 7B ofd HleE ARgsh=tel] wlet 1R e glo]
R ==d] OLS (ordinary least squares) ©l| 23l S5 AREAQ1 WERS AR 75-
AtE FEEY QS He) 2 FAHEE wAlE ARk glaae) 50 AR w
(risk-return trade-off) = AF-ere] <Xk olF+= T2 du|=A FAAEC] gidE
F7How Fed v T wE tvkE F7HRl FolES eiths guje|tt 19|,
eyt FAAE RS AREStel OLS W2lell ofsf Hleks F4% -2 2009;
88 2] 39, 2009; = 91 21), 2014) B 2} el e AR EEEE 29
HER} 27} wivhar 7= it XEET| Q. wepkEtt A7) SR o] dojdtt

(BT} 5L dRE IAPT SAIBHA] %), ol#st EAE MASkE ol AR
SZEZZ] Q9] Hlel A Aol QoA A7) =4 2 AHmeasurement error) HEo|H, o]=

AqtE 2] A ARl viskA] gk o ® whlqtol TR0l AP FR9le 28] Wi
&4 Zalar =4 §ldsk= At (lagged price reaction)©]tHLo and MacKinley, 1990;
McQueen et al., 1996). Ibbotson et al.(1997) 2 AE. F212] 73-9- 74A0] A|Ax]o] {ig
Al ARE RIS ¢b7] witell A7)= RS Eol7] flEll A AJRe] wE
(lagged beta) & 7 1838= sum-beta WS ARkl Ql=d], £ =5 of)4= QLS
oJet weke} sum-beta W2le] o]8t HELS: 450l PR Taju]dL v walaa} i),
npAERo 2 AhbHoME 4 9 Zeu|d, R Zeu|dat g AR 1 v

o

o

aeskar Q= o], 2k 918 v (industry risk premium) < 2] $13 Ze]n|d
Ffeh= FES Utk S ST TEe] Aldol A dAlS] gl drbd Ay 917
2Eu|de 00 B, sl T2 Ay 2l A glagne & o oFe ks, 28 o
w9 ke 2tk AR SIY Zem|dE Teb] Slsike A HleE FEsloR shet)
Ibbotson (2013)& Kaplan and Peterson(1998) ¢l ¢Jall Aok full-information 241°<
AREEte] Fekar Qltk - w=telM e o] WAlef whet fullinformation beta® Fg3kaL )¢
A8t 2] 1Y Zejv|de e B stk

1987\ 197E] 20139 12974 27'd3F AAwE AME-31o]
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® full-information ¥F2lell thallA= FelA] ZpAIs] st Ao|ck



U 2k 3|, 7919 ol A& 02 sletslo] AA| it 7IRE g4t st 9.01%9]

S Boli gl tg|e} B /1710] Aele] ne} 2 Aol wol7] uite] 34 91
sefelelsh ARG Fel QoA A EEZele BAebl Feske wriskch

S, 2] 917 el BOlE Ao T A% 1639%, AVPE o e
B 5.06%2 2 Ao1Z molu], AR WA 724 913 Zelulele] B T8 o)xHgo]

A& 0 2 SJRISR At Rtk A4 0 2 S R Tl wel Holr} S8 sk

A, FD7e WA sum-beta WA 283810 47 CAPMORE 54 she W (B4 717t
g, 9 713 54 7|19 0] 7 XEEE QW gladst 7olE0] AN s B2
e Hrh 2 Agshs 21s ERIEIglon ofu| AP IRHAHIE-S 30.24% . ZER|
10.40%, 29 918 Zv|9 —2.94%) = FHEQACE 53], WERS sum-beta B2 o=

]3]

F[F

Sl OLS WAk 99 7 £EFe|o elamsl Solge] A vV} 2
wAslgiek. YA, A7 W il B A A8 sk 290l T G}
Aol wka 74§18 Zelvigle] AXE 2 HRISeEE, ol A EEZe|e )
oheA Ae At Elel 24 913 selele) 4 288 e she 2ol FeFks
ofulatet. obee, the 28 Fodskar 57 Aol thE B9l 2P| ARl gS 2
SUARE AR89 T4 22 7E ATNE Z7PE Rebls eSSk T, Ak

Fdo] = E3517]%] (conglomerate) ©] ¥3H Aoy 4191 el pure-play 7} A2 419

A

~

17

=

o

Hlels g8k -9l pure-play 2ol B3] full-information 21 2834 =4 3l
A1 919 ARV B 2] Rk SRlsksith

o]5-2] I vt Atk 28l AAel g A AR F43 ofi avkel
¥ A3 AT Al 3l el AR gl A IARIHE 5 Bl sl A2
St 472 AT Ak qfE LEET Q) tiRh 7ile, AR #19 e}, i ejv|dt
H 91 Zevldd Y A AR s AR FEZE] e @A) wet v 714
Bgor Sl FAAEY A AR 8-S 5

e

.
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Ibbotson and Sinquefield(1976)+= TRJsE ARt} Folgel] st A5 S8l A<
AAA 1ol vigS = CAPM 719do] 24sh f1gla} srolE2 28] RigdshA] Jdth=
7387 o] wkel A4bH (build-up method) o] EhE vlEslgich 7| Atn]4-2 §-9]8
oI 913 Zelndo® %=t Ibbotson(2013)> 918 Zeu|des ] 714 918
QAT JREslo] ZF 91 ZTevdE AlEsle] TRk S A8l alvk Suelkd=
oPd(2014) 0] Hx=E PSS AREele] A AREH]E] S AlEsigi ot AAl AP
A2n]g-e] FHRE ATkl QA= Ytk

919 olake] tigA] ey} e sie] S Ay vt 2tk Ibbotson
(2013)©l| &Jshd A7 |2RER]E F7da f13 F-21 e o]2HEe] th8A)= w7 )17F oL fgdo]

S A B A8shs Zlo] AdsittaL i, 30d W] =Alke 1977 2489
FHEx=E WY 2000 Fbel= TEA] olof 19261 E] 4 919 Zevds 4

ap7]el AR] S/ AEA SHelA 20 w] 53] FolES ARRSlof sittal it

TS 7= A ou]e] ol ojakEe] HY| flEke 71 5] sy AR}
FOIES A|2]3t 25 $=21E (coupon payment) = AREafjo} 3t St}

& Koller et al.(2010)2 o240 F7letaisl she thde] A= 55 w7]9 dAlek=
o] ) ol FAY oAz AMgeke Jlo] wkahy ATAoR 4] Fret
106 RP] =33 spefE= ARSshe Zlo] A=Al tijtelztaL @itk oke® 152 7ol

) ZRAES 7pAE Bk o 919 o xR W] S elES ARl ] Erkar

d

8L, AR Aol CAPME ARt v £3] &) = o8& ARgehe 2l v 2
| dtoletaL Sk

el e Adee) FHE(2008) FoIF o] AR 23] A7)
°PAHE, CD #& o1& B CD firs o187 71T oled Agst U4 5 Al 7HIE

ARgalaL Qe QFEE € 29120140 W] 39 SR AMgelglon] st folge
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ARgakck et

= (e}
ealAS
= [e)
EAS

SR
P 5 A
909 olxFge) g

19959 4¢ o] 7|itell= 5 w7
S8k

V& AMgsha Ak W el A
o] A7|AHel g F4L

]

]

]

ol ATEL W] &
Fws] aEskA oar Akgstar
AgslA et 8 4= ek
Ferson and Locke (1998) 9} Pastor and Stambaugh(1999) 7} A7 |2K211-8-2] 379 @2k&
AT 7P & ele] WEkRTEE 4S9 Zejv]ddolatar o Y, FARRE0
A ZEZE Qo] FAE u 7|shs 913 o2k tin] v olERl 2] 913 Zeu]de
ARG S0l QlofAl aii) Wgonh 2] 917 Zeju|dS Sk S 49
A FolES B8 ek W, olololut wig F 71 HRE olgdte] Fshs W,
T2 FARREl el e HE FES Tk W, AeTkee] oS Hale] ek
W 5 tesltk(Ibbotson et al, 1984; Mehra and Prescott, 1985). & ¢17ellxi= 317
T4 FolES Bl sk e ARgshet), o] Aol A ZEZE Q0] thex|,
ol 7k WA, 34 71k Bl whek AA ZEbd 5 o) wiie]] o bt
FQahk
WA A ZEZE 2.0 8= A AAQ) SAQ)e F WdE - Sl AHelst At
wojof gt} dnbA o w=5e] Afoli= S&P500 A S#uyete] Aol KOSPI
AFE A FEZ Q] thEAZ AMESR=t), o] AFES AVPE o ® AXkr
AR AR B Wale] o 9P ARl
F3(1993) & AP FEZE] 9]

35 AAT(1998) &
AR AL st B

g APPIEAT olE ol e ARgShayel wet gt

a7k Ak 54 99

199, Selete] 7
SRR RCE
el ofst A vl

]

o]

HERe} o gt
A2 FWEAS
SA7F ohEvkar shar Q7] wiiel]
gejude] F9L @ds] FAHE w ARgeks Ao YRl we gelxivt ols TG
LR T7]Q1 FFolEe] & GRS WA ghowia] AlFElel Wit olES 97 SleiME
71 7170e] AmTk Besp) uie)] 24 7171 15 nkdsicy
Pl HxE e F we AgEe] R Znds
ejn]ddo] 4.8% (Banz) ~30.2% (Keim) &



& HAE Holal, Fama and French(1992) 8] 73-¢-% 7.6% % ¥ araal 314 Dijk (2011)+=
oA gL eju|le] tisiA] F71AQ] A77h Festoha Fskar glvk geuke] A
Abs AR, iR eu]9de] FYRRs R GaF EABREA o Al = E]
OIS o) Far ek Sejuete] A9 QAT 9 291(2014) ) it 72 avje] dis) AT
aiiont Al weZele 4 Wl A7) BEE BePIE Zole akw Y, w3
947 (1994)0] 1980~19921& tdo® w3t Anolw 4 7|7t TEZS
T4 el wEt g gt deRivtar shar glo] fefueke] Aol i mate} i
Zaju|gle]l Tt A7 KR QR AdEolu),

Hhok g1 sEjn|9dE Ibbotson(2013) 7 o] A& =&k CAPMel 23t 72 &

&L

A7 e} $IBR geltek, TR Selelle W, A EEFUL $00E, F9IY

ks

oAk, i PR EEZQ S0l o5 AYEn ¥ 5 Uk FEZe)e FIES

AP Rs B2 Fd7bs B F ol o ekl wlEt Srolge] A4 e i
o] wheh ek F9AE BeA7) Wl 71 Aol 913k . 2ejulele bt e
] watefof gk

g gt Zeu|dat BeEo] Conrad and Kaul(1988)2 1962%-E] 19854714
717l 1070 775 FEZE]| Q0] b Be olE AAug olg3le] 7 Al /) o189

4ol AR(D) REom 2 dygya, 107] 71 FEZH QO] A Pda Al TEED 9

E!

TR} ks A8 07 Zvshl= A2 A5, T3 Ibbotson et al.(1997) <
T2 FolEe WAF AP P WA A o) At 71999 e wERe] 2ol E ekl
2739 WEH(sum-beta) 7} 15 s Y et FgLinh wEb, ARkl OLSe

oJ3) 9% vES) sumbeta WAl o) 39 WEkE SRS 1) T efolele] Aol
bt LH=A|S s mofok Sk
AT ARE AT A% BAE Foll 9lo) mk fdalof sk FAl A gl 7131

A= A9 (survivorship bias) 2] F-Ao|t} Kothari et al.

o
dIN ﬂ_g‘:'
o

4 gpdo g st uf uhsh= A
(1995)2 & a¥fel A= AZpls XEZZ O] A9 AL dHrt 5.3 EA7f

A 920m, Chan et al.(1995) 2} Barber and Lyon(1997) 9A] 3 A7 el wpe A&



A= . ZEn|da} 7t o A7 Hbook-to-market) 2|0 4 Al T3 YIS

PRA] o Barselth =ule] B @A (1994) 2 2t 8l kel EAllshe e

719 tVdo = gk A9k 3 7IRF 51l 1% o] £ 719Rke thdo R EAg At
R 2|7} fivkar skalar, 749719 715199 (2000) = 1990 1997d7H4¢] f7ks4
APl 2 TSt R EA4E Avt AT Hele] S vvleirar Barslglom,
S8 9] 391(2009) 9 13 29l W XEZLQ F5 Al AE A AT dyje
OJgh JF= vIAA A shar Sl

Aoyt A o] Hek s 48k WS R Fuller and Kerr(1981) & 2 A
o] g 7R T 719 (@18, ‘pure-play'2hal F) o] FAEE of-88lo] el Akjlolut
AR F-20] WEkE: g8k pureplay WS HxE AT £A8IRIHE 124, pure-play
W22 2] el pure-play 7t AAY Al7EEHe] & B371%] (conglomerate) ©] 33
7ol A1 1S Fs] WHdsHA] Eetths Al Auar Qlek ofegh EAlRle s

3171 918l Boquist and Moore (1983)+= 7} 71%12] HlEle} ARRJolu} Al HH A7}

Jo
o

BES g Q= A9 Fuhd 393724 (cross sectional regression model) & Eaf 4K
HERE: F80k= WS Ajkeisick 89 ASPa wekel 54 7149 72 2] 7AE
wolel kA 54 7|99 WEkE A= 4 Qe oA FE¥ WEE full-
information beta2} #th ©]%- Ehrhardt and Bhagwat(1991) &= 9 &S 4831
ATtAie AlEsilo AR1e] s §3E areletal QA 97 wiieel At arEv Fopda S
HEPZ} Zlopx|+= &Ao] HhAET) o]o] Kaplan and Peterson(1998)= 7 7192 A%+
7S A1 AAIL] A 7 0% Uhr 32 T WSR(instrumental variables) 2 715109
SlFREA =M ol2fdt ZAIE alldsllas, Cummins and Phillips (2005) = A4x}e] oR2ild
(heteroscedasticity) 2 wWH3dsl7] 28] WLS (weighted least squares)S 4-838H= Zlo]

T @5 Agals 2] va) wr} Ak sl
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1. 2k=eh Q734

0.

1. A=

A7 AR S Q18 o] A 7Rk 1987 1€E] 2013 1297F4 274
Zolek’ Ba) g 20139 129% 7150 % FnGuideolM 7194R 2 S44RE AT
Sh= 7 kearPdel 278 7193 ARl 5549 71910%A REITS, ETF, A8} - g4k
B3} 53 FE3ARs AQsidk” A W7t AT Aufel] F JFS njH|H] Ferhe
ey i Axfel] wef ARt 7] 71997 719 A0 2 (work-out) B 7191 3148 EAHCH

2D = A A 274 719 (distressed firms)-S EEA A2]EI53. 0 AT 2 7)o

=
=
o

Hi= NICEH 7P RN §IF=aiolet. Bst 2R FAI7E 0 oleiel 7192 wer Arks:
el Gzt FolE ==} 3671 mIRRl 7190 ALleiink HEAoR 1,2577] 7ol A7
on o] F F7IEAN AFF 7198 47070, FAE A 5= 719 787700 L)’

T 9] 391(2013) 2 ARHH|8-2] S49 ARY 71 A B e AT ol AR Bt

717 FoEE ARE W A i oHIES R ok Aol Bt 7IRE relEe] kA

il
32

H7RAS Bt olo] 2 AolM AMEE HF 7|7F 42152 FnGuideolM AlvEs= 3

o] Nt = S ARt ARteIitt 1e]ar, A EEZ 2.0 theA] Ao

OB Qe ¥919 oo g R ARS Fe FEel19E, S A9 ) 59 AlEe] AEs)
S8 BASAN RN 1987 18 ARFE 2A1E 1L vk mebr, #9929 A7 2AlE=
AE 7o s 24 71209 ARA] AlRE 1987 e STt

Fama and French(1992, 1993)+= 32 elMe|A|7h 2k vz} S-31ke} wiS-g3liteld 2e) st dne

O[RE #AellA ALletAal, Barber and Lyon(1997)& 83X Alelsttizte i Zejn|la) 457} of

A7E Zevd 34 A Zel7t e Barsigich

FAEAge] 1996 7ol JREEEA 4] T 71900l AAEAE S5 711 8471 FEE 0] AA 719

g 9570 S7HARIe, o= 4] VIR T 7Kg & 2] 719 STl

-

©

10



A ARGl 1R Gake B8] Slall KOSPI ol 431 7|19 3 wigo] wd
T F7FE 71999 AP R 71 et Al(elel, ' KOSPLW'e} gith) 9} 571
o= et A5 (o3l 'KOSPLE'E} sith & Aslo] Al XEZ# Qo] tlgx]= AR
aGict ok sslo] iR XEEE Q9] FolE] nixle dEe wEsk] 8 iR
FEEY QO] FOEE AP W B B4 T 7l Qs Sl

2yt 49 20 v FaasE 2006 1€, 1049 7] A= 19959 99l
WA Wk opfe}l PAlel] e AIRe] EAslElA] oot VI FRlEA Faskel
7} glom, A3t A7) w7 20136l 94 Sider] 10 0® AFH AT whbA,
A w19 f5A10 T2la AR 9% FHel 5 W) Al lEs Seluet
7] 2] 1 Zejn|e] S9E 913k IR oA Ee] tiEAIE ARSSISITE 2 dAelrlE
A7 AR 378 918 A7) T olabge] t8AE S8 AR SlelA 1995 5UHE]

&

K
o

B
B

o

ol
=)

2

b ole =al 5 #HE 27F FelES ARShL, 1 ol S FYES 2l

[o2

ZAAREANZE M 1987 1858 Aleshe S8 15 A 5d o5 ARSIt

SHFE 15 AR Wb 45 BAoR w98 Belaeln, A s 3

Srojgo] 9 rolBolek SRl 19954 5ARE AMgH S FolE T B4
AU ek web, ABIE S0k T A ol QrgEel 4ol mage 4

Qs FFE 15 A9 Y it SolEe wasle] AMgSisich B e 19954 59
HE B wiEsle) Zetow @S]t FuEl 1997 TACISAER, 2013 A,
p15)7H Al 50183} SHFE 15 A Bit FOlF 7 Ap)g FFY 15 A 2
Bt 50 80] ZRIsR P A gk vk S 1% 11 T o] oA

=23 FATAA RN SAskE 19 S8 ARsS g9 FoER sl 48

¥ &8y ok E3t T4 (Korea Composite Stock Price Index: KOSPD = Al71Edd 715 whal (424 &kt
Az 7188 F7F Bt 210 Wls Beksly] f1ste] 1983 1€ 496l £33l e, KOSDAQ AF+=
1997 19, KOSPT 2002 1994 6938 WHzsla gluk

1920134 F3A F AR 29767390 W AYFWF) > 59F 1,363429(45.8%), 109
802.7%A(27.0%), 3L 689.4%(23.2%), 71} 121.2%9 (4.1%) &) <40l 8AARE, 2013 SHA1A).
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ahackt!
2K 918 Zeju|oe k= WO 2 fullinformation WS A-83h= 735l 7+ 71919
T2 AR T AR AEIF Fositt TEd, 71 e AR T A TERE
2 kst 4= 917] wjiol] Kaplan and Peterson(1998) @} o] 8 Al 5 wjE s
A= ARESISITE 71999 T8 AR 2 viE AJRE FnGuideolld Ale 1Egkom,
20139% 8 AIHE i RS SARY RSt 93k S 71l wet
B53190E"” Ehrhardt and Bhagwat (1991) ¢+ Kaplan and Peterson(1998) ¢] ¢35

FR 7RO RIS TSk Ytk

AL §E FHHE B vhe ORI B AT Dbotson ¢ ZAbY, 574

CAPM 3} 44 Fama-French 2:3:& 2§3j0] A7 8- Fskara} wiet.

(1) Ibbotson ¢ &AF4

Ibbotson o] ZAPHE 918 ol Hgel] 4 9% wefplg), i evlel, 44l 919

sejuielah 719 T 91 T TRIslel ARG FHSR: 9k 7R AP

Heaueke] A 195 FEEs 919% CDFEl 55 &) A% Felw 9 AMHe] gtk add), 919%
CD sl 199435 =gl om, 2010958 Al 2389 ofois qiAll9) 2012 7€ CDwel B 2%
AZNE el Ak FezAe] Ad=del At EAEE =2 AeolM @] F913 ozl gz
19 Fa2E ARSEisin

2 9RERe) 7143 A4 A 7R (A1) ol T2 AR] S ek AR B V1ol st
& A2 Al Uit AFL 22 = QISITh wWEbA, 7 71919 V1ol wet Bare =0 AR e ARy
MRS 5 B AlskE ARloR EReH HH @3le 5 dPEelM e #AE o glom, e
S Tagt A7t §le Sl IdE] T Vo E e TRtk

rll

12



Apnlg ok 719 w917 Eevlele 34 BT, ARt WY oEE,

N

71900] BRI Y B

143} 559 B V)RR gEe, ARS s A
o] BlEo] QX ke Wt ofle} g Xele|gle A |aul ol F7keks Zo] A3
k] et =ol7} sAlel A ofdls] AT G’ e B Qo] mA A
7190 $1% Zejulel ol
meln)e) @t Aslagic

rr

F0 MolF Wol| % Joleh PR} 719 1 19

T2 919 Z2vd(equity risk premium, ERP) & A ¥EEZ| 29| it TYE(R,)
oA FAF o2 BtA(R,)E A A OEA, R, & A XEET| Q0] 43T B
TFOlES HEZ ARKE AXF T o820 Ak Hatgkoln, Ry 59 v HA19 AiF A5

ol ol ok Ak Hargrolch ! &

)
&
4
il
O
w
2
ol

b= A A ZEEER FOlES
T FelE(total return) 71FE0R E7F BAVIE FlES HEYE ARIom, 919 ozt
o g w5 v =)o) w7 4205 (vield to maturity) S Ak 3tale] ik wat
AP XEZE Q. FOlES AVPEE WA s A 7 Ao ® ARSI
Ibbotson (2013) 9] 7= Zefw| ¢l we} 27 71 Zejn]lomA] 1 XEZ# Q2] Atk
A FelEelM CAPMel sl 349 FoES A3t grolth ofu|, 1R ¥EZe| 29

JEE A EEZL 28 vRIVKE AVP s WA s 8 F 7R AR

&

TS HERS OLS W 0% skt o= sum-beta W2 02 54 sl ue} 7=
LAY sum-betat= T 2ol A olHtt

(Rs = Ry), = & + Bso(Rm = Ry), + Bs—1(Rm — Rf),_, + & ¢h)

SUM_B +B

1719 15 913 zEjn|da) BIE v)sre] 9 9H|E Rosenbloom et al. (2011)-& #15h7] HlRITh
M 718l o] obd Ak HE-g ARRERE A AkE o] B X (unbiased value) S A1 F87] wiizo|t).
Y S0 Aol & o)l ohd A5 F018S FE3) ol =AY wb] SrolE0] H9E o4& T

2
2|84 =44 (forward-looking measure) ©]7] w&-o]t}(Ibbotson, 2013).
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A7IM, Ry= TR EEETR 59 FUE, Rp= FHIE oIXRE, R, A FEZT QY

213 918 Ze]w] S el7] $1% full-information betat= 21(3) 3} 12o] Ao, 7191<]
HIEk= el 7191e] 2 F2d HekE AR7IAIR 71 Betet 219 ks CAPME] o] &4
HP7d-E A4 iz tH(Chua et al., 2006).

¥ A7 fullinformation beta g -2 Ibbotson(2013) e AR-8FaL Sli= Kaplan

and Peterson(1998) &] &S #8391 00, thga} o] 7 lel] 7] F7d3loick 34,
7 7199 sum-beta (BFU™) & 71%=E Tt W (instrumental variables) & ©]8-3F 25
FH AR5 T (2 stage least square; 2SLS) 02 A7 RS ARIMENB) & Fds1olct:
o714, Tt Wz AP AAelA A8k @ 7199 j AR e A7 HISS 9w
Stk 12l 7 7)1909) AR A7k & 5= gl7] wiEel Kaplan and Peterson(1998) 3}
go] AR wiEAE AT HEAE AMSIATE A, o W oA gk Aldue}
(B))oFi 71%92] AR v (wyp) @) e i 71940] G9lskar Qs BE Akl disl glsto]

i 7199 full-information beta (fullp;) & A:FsI3iTh

o

iSUM = Z?zlﬁ]"wi]’+€i (2)
_ MC;
%= XiZ, MC; F@i
fullB; = 314 B, - wy 3
3714, fullB;i= full-information 21 S ARRE i 71942] HE}, [;1 W2 o]g3)

2SLS & A j A1e] WL w7199 j AR1e) ARZE BIE( I, g = 1), n &
A910) 5 MCE i 71919) KRS, m & 71909] 7,4 T iRE Uelic,
o)Al 7191 75 918 =)L AISlF Ibbotson®] HARHe] I8k A7 IS 2)(4) s

o] EFE

14



E(R) =R, +ERP + SP, +  IRP,

=Ry + ERP + [(Rs — Rf) — (B"™ - ERP)] + (fullp, — 1)ERP (4)

A7IM, E(R)= i 71998] AV IAREHIE, Rpei= AP IAREHIR 3+ 71ede] FIE o)A
(6 W] =3 7°18), ERP= 74 19 ZHvY R, — Ry), SP 715 FEZTQ s
T Z2Ju|¥ (beta-adjusted size premium), IRP,:=i 71912 AR 98] =Zgu|d, R
71%40] &gt FR LEZE| @ 5] 7] Bt Ad FE, Ry FE olAE (6 v =4
T8 9 7] BatA|, BFUML i 71%do] &3t R EEZE R 59 sum beta, fullBii i
71999] full-information betas LFERALE,

2@ el AR ZEE|A(SP) > TR EEEQ s Bt 23 FOE (R, —Ry) °lA
sum-beta®= Y3 CAPMe| &Jst 4t %3} & (BSUM - ERP)& %S Aol o]u|, R &
i 7190] &3 R XEEYQ 9] E1F By FolES HYE ARk Akt olEe] Ak
Horzkeloh A 98 Z2jn)ed (industry risk premium, IRP)-& 2] 98] Za|n|dlS- =3

She FES oulsk=d, fullg; - ERPOVA 72 §18 Zev|dS 2dsto] F-sith
(2) 7% CAPM ®2]

77 CAPM W22 CAPMel = Zeu|Yd e4e} 24 5 Zu|) 7F 71
ngoltk. 47 CAPM 2] 5 21(5) & #AbHy FdshA 715 Zeju]do] F= Xt full-
information beta 2-& oJ3-ollA zje]7} 9l o, 21 (6)& sum-beta thAl OLS betaZE 283+

Zolek

E(R) =R;+ " x ERP + [(Rs — R;) — (5" - ERP)] 5)

E(R;) =R;+ B X ERP +[(Rs — R;) — (8% - ERP)] (6)
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o71A, BPUM i 71919 sum beta, g7V 2 i 7110] ¥ 7R FEZL]Q 59 sum-
beta, BPLS =i 71999] OLS beta, BILS =i 71940] &3t F XEZZ] 2 52 OLS beta®s

L

vrehdick
(3) %% Fama-French %%

%% Fama-French 532 AXH13} 5 CAPM 2ol 216 913 2219} §5t 241
oF R Zu|Yde} A 2HER1E-S BlwEl7] $18] Fama and French(1993) R3eilx
7FA] Bl (book-to-market ratio) $13 22191 HML & A|2]3t 2 291 Fgo]c}

E(R) =Ry +p!7 - ERP + g™ - SMB (7

o}714, B! = 4 Fama-French X&elx i 7131¢] ERPel thst OLS beta, g™ = i
71%12] SMBell tigt OLS beta, SMBE 4% ¥EZ2| 29| 0154 Uy LEZ2| Q.9
FolEg AR ke vERICH
2) IEETRY 75

A3 57 CAPM ®H2]ollA 5L 3EEZ2] 93= Ibbotson (2013) €] el wk} vh3-3}

ol FEBieh !’ WA v 2] Wit} 24 obd 719 S KOSPIel &3h= 7198 Al7h

TN PR 0= F-EE Foll 71 7t wdeleE s VIES 1070 % RS e

KOSDAQel &sk= 719& A7 7= 107) EEZE|Q F shel adsith o,

T} by & FESeE 1, Rk 7P e TEFe|et 100% A

16 Ibbotson(2013) 8] TEZg e & HPAL nat AlFluo)ske] CRSP(Center for Research in Security

Prices) WS w211 Qlch
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4 Fama-French B&2] 717 o 78 ¥EZY]Q (mimicking portfolio) &34 mf #7]
bt} 24 O 719S KOSPI 7192 A7 915 7102 73t} SMBE AR

FEZY QO T it REEE e FES AT ghoR ARt

Kl

XEZZE 34 6¢€, 99 12¢€ "ol AZFA (rebalancing) ¥, Z} 11 FEZZ] 20| €7t

o)

)

TIES FEZY R 3 7IE 715 E1t FelES AVISdoR VK sk

& 3 T HIF R T Bad kel 7S ARSI

T

B
mqo

Iv. A% 23

Al TR Zejn|ds F97] Slsl ek 10 709] TR EEZE| o] vk AREAQ]
=4S AT GE 1>& 1987 W3} 2013 ¢ 7|30 10 /) 317 EEZE2.9] A7}
TN VT, et ARSI 719 5 HERAL lnk 1987 e 2013 9] 7F 1R EEEE .
APREE R AR SR e AZREel WIS Blausl B, pE 7R T EEEQ

& Aslska 7Kg HlFo] B Fhadt v, Aol 1R XEEE 0= AZKEY HlFo)
53.9%°M4 73.0%% HsISirk B3k 2013 7o ® ¥EZE e 132 9] 7Y 75 §%
22 104 N2 QA 24 719 F 8.3%1 siBsARt A7 Kl HIT FAR= 83.7%°1 °1&
AT AP A9l ZEZRQ 1 9 2 o) £3F 7|99 S0180] A= Jgo] vil$-
Ark= 24 & Sl o= =] FAAS dhdo® #4939 Ibbotson (2013) o] At

FAkteL !

'7 Tbbotson(2013) ol ¢Jabd 2012\ 2 7|50 n|= F2AAge TEZLQ 13 25 X /Y § Bl
10.9%, A7FeH Bl%-2 78.4%°]t.
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<E D 7R XFEZFL AL

o] = 19873} 2013+ @ 71F T ¥EEDQ JNeF Yehdth A7 vlFS g Awe] 7t
EEZe] AIFAE A AVIFN0R e Flolv], BE APKENS 7} 318 wETelo 0] AR ald T
¥EZ Q) 719 FE Whe @oltk 1089 FEZZ QolA largesti EIE 7FE & EEER Q0]31 smallesti=
R P e e oo,

Urﬁ

Decile A7EES HIF (%) B A7 (] ) 719 =
20134 19874 20134 19874 20134 19874

largest 73.0 53.9 138,368 2,695 48 15
2 10.7 16.3 17,452 816 56 15
3 4.8 8.6 6,005 430 73 15
4 3.3 5.8 3,194 313 93 14
5 24 4.7 1,962 2562 112 14
6 1.7 3.6 1,313 191 118 14
7 1.4 2.4 909 131 137 14
8 1.2 2.2 603 117 179 14
9 0.8 1.6 406 86 181 14

smallest 0.7 0.9 223 50 260 14

o] ¥ IfR X EZg| 99 7|71 A7t
bt 1 EEZe| SolEe
ek ol Wbl %ol

B 7RF 58 s vERE, ()R] ks 7IibE 98 fﬂ
7 B FIES R ARKE A AP REZE L 5 S

M i

o

) 54 AA717E T T
Decile 20099~2013d  1987d~2013d  198749~2002d 2003 ¥~2013d
largest 16.20 (9) 16.92 (7) 17.30 (7) 16.35 (8)

2 18.75 (6) 16.80 (8) 11.47 10) 24.56 (3)
3 13.83 (10) 16.17 (9) 16.17 (8) 16.17 (9)
4 18.24 (7) 14.85 (10) 12.99 (9) 17.56 (7)
5 17.45 (8) 1757 (6) 1873 (6) 15.89 (10)
6 24.40 (5) 25.73 (4) 31.26 (4) 17.69 (6)
7 26.10 (4) 19.47 (5) 19.34 (5) 19.66 (5)
8 26.37 (3) 29.00 (3) 32.72 (3) 2358 (4)
9 31.44 (2) 35.81 (2) 39.56 (2) 30.36 (2)
mallest 39.46 (1) 57.08 (1) 62.38 (1) 49.37 (1)

< 2> 7RPE PR EEZE] Q9] FolES Wolrar Qok'® 1L Aobdis ¥EZe] Q9]
TIES AR Skl glom, it 7bg A EEZL] 2 10(smallest) ©] 52 14

7R 2daARle] 7FE 358 ¥ FolES vERaL itk e ¥ pelE] TP B

O} FHE] g5l ukZ Hleke] ool Mskrh ekt QlopM ([ 1] 332 1A 713k 2002
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JEZZo= YEZYQ 1~5 ¢l tJd FEZg 2 (big portfolio) ok 717kl wet e
LERRL Stk FEZEQ 1 9 AR HIFo] 70% oPdel o]2% & 7Rkt |, 3=
FANNA R Zake] EA ot R gake] Wzl QoS BAER= 9ol tivte

EEZQ F 53], REE0 1 9 U} SO)E B4 $40] F2 Yk Bk
== o1=] 57
2. %4 918 Zejo)g]

<GE 3> A FEZE 9} 4 VI3 Aelef] w7} 4 A9 2] 98 Zejv]d
(ERP)& vepdth ogd Ax A71(19873E 72+ 79 A7) o] 34 717k 245107
T 7 54 A1FA9 ERPEA A ¥EZE| 97F KOSPLWS! o HTow 255

ERP7} A} 57k6h= Es50]th £3], 2000 o] KOSPLW 715 ERP:= &(—) 5= 0]

PR #E Bol AVPES S SIS ERPE A=A AdsA odie & 5 3t

Hhd, KOSPLE®] Z-poll= QAT ks Bof olefdt ZAldo] 2w od=tt 314 B

rir

o4

7 717 WAAIZE 8 20132 ERPIY], KOSPL W] 49

)
&
s
ol
o
1o
e
s

717¥0] £71eE ERPVF ZollS Holx= whH KOSPLEQ] 7ol 4 W3} 225
& 2= Qltk 3 Be] A¥E B, KOSPL Wy KOSPLES] ARl i AaE AR =

ERP7} 32 712 & 5= ltk 134, Ibbotson (2013) ©] vl=r A1kl thel] Axlst Avls v

TUEAE, AR 713k 8l ul ERP7) 2318 S71ehs Bi5g Holal o] Auvke:
AREEE o whe- ERPE Hol feulet Aldah= vit)e] BEgoltt,

S FAA] o] B B A XEZe| Q0] W 0E Wl wlE] 19873
ol T F o7 et 799 ojxkgo] gelolakar siiEm, KOSPLWS ¢ t% 8
Al vebdth 2la, sid A9 #d Bellk] KOSPLWR! 7-9-2] ERP7} KOSPLE® 13}
SEE O]z <GE 2> VR ukgl o] APPSR B A7 RS AR S0l
Ao ke 7|9Ee] o R siiwrk

3t 1987WHE] 2013W7K4] 27'd A TE 7)7F B2k s APkl tjsl] 45 A
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w5 v =1 89 ks Bk 9.01%0]3L ERP Ak gk KOSPLLW <]
739 5.06%, KOSPLE ¢] 7% 15.39%°]c}. 38, Ibbotson (2013)°] 1926134 2012
7k 87 k] vl AmE ARl Fst Avl= 200d v A olEl] Ak et
F 5.12%, S&P 500 71iE ERP Ak gk 6.70%= Yept KOSPLW 71i& ERP7F
S AEES O ¢ ek vl T = FAAe] vjel Adtidow St
HsE sk FHepshrhe e el & o KOSPLWR RS ERP= AUl v
0% wolH, pEjuete] g AT el A EEZR] L 7olEE KOSPLWS AR-S

u) oleldt 4 7itelolo} & Ao Az

<E 3> Y olAaw 4 947 ev]g)

o] X AlF FEZZ| e} 34 JIRE Ao wpE 7} H4 Al 4 A8 2w (ERP) S vERdATE Y

AE A71A987AFE 7 H A7) ¢ 374 Vike A8ste] 71t 7F 57 A1) ERPolH, sld B ERP

FAE % 4 717E WAAZIE 3 201392 ERPoltk. KOSPLW+ &% Hidoe] 189 4 1=
o] gato] AAE A7}7}g4f KOSPLE®: &% Hlidoe] 189 474 F71E olgslo] A4E sd7eAsth

T4 99 ZE]de 91 AF FolES YR ARt A 7oEe] HarelA] FAH olabge Hits

273k grolok F-919 oz &l 7171e] 5 wb| SHA SRelEo] Ak keIt @l %olch

Hd A =4 A3 ERP

EECECE

d 713t AR olAE KOSPLW KOSPLE
5 1987~1991 14.78 —0.54 13.94
10 1987~1996 14.04 ~3.05 12.03
15 1987~2001 12.61 1.11 12.77
20 1987~2006 10.69 459 16.60
25 1987~2011 9.48 5.20 15.83
27 1987~2013 9.01 5.06 15.39

Hd B:20139e ERP(F4 73k B4 AD

4 99 =z

E 713k FAY olAE KOSPLW KOSPLE
5 2009-2013 3.30 11.87 1751
10 2004~2013 4.33 10.77 92.65
15 1999~2013 5.17 11.39 17.90
20 1994~2013 7.04 6.08 14.33
25 1989~2013 8.70 1.97 10.64
27 1987~2013 9.01 5.06 15.39

9 Fernandez et al.(2014) 0] 2z} =7ke] A8 - AAS 3, NGYAE, 719 A2 g9 gio® 20119
FE 20143714 i A3k Mujoje] 2Jghd F=re] ERP: vl=ol nlsl] HHEAOR 1.1%p ¥ o=
AAEo] Qlck.
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3. R Zgud

D A 2EZT Q.9 HE}

A EEER| 08 TR EEEQE AVPIES WA BWIE WA KR RS 1)

AP 23l 2(8)S o]83ste] 43t 10 7l 1R EEEE] Y] rolling beta 7} [17 1]
A= o] ST,
Ry — th =as+ ﬁs(Rmt - th) T & ®)

HEl 34 71kES 1987 d 1 €5E vl 74 L= AAstkar =93t [19 1@ 2 1 ()] 2]

rolling beta += KOSPLW £} KOSPLE 5 2000 d o]%of & HaP} ¢la2 & = 9tk
KOSPLE ©] - 7157} 7P 212 sizel0 o] WP} 1527F 7F8 £ sizel 2 wele] v]3]
A UeRR= wbd, KOSPLW & 739 sizel0 2] WIE} sizel ] wEle] vl ©35]8] v
2& 21T 4= Qlrk wEbA, A FEZE Q9] FoE AR W T APPEE Wl vls)

Tt WAe] iR xEEL Y 2lamgl 7Bl Nt WAE o 2 AN & odes

il

HE 4 71702 vl 579 €2] A4 5 (fixed length window) & A7dskar 343 13
1(0) 8} 1(dD 1] rolling beta = Al7]el] Wt =A] Wskar olek [Z13 1(0)] 2] KOSPLW €]
ol sizel €] WlER= 1997 d 9 €& HuH o= o]F 313F sl 11, 2003 d 3 EHE]
AN . TEZF SO Heke} w8k 20059 10 € o)F ol sizelO 9 WIEkRE wat
oz wAe el i ¥EZQ0] et AR eSS wEpE B EE

e & 4 Stk 2ev (28 1( ]9 KOSPLE = 1998 1 1 €4 2003 1 6 27H]

20w wmoa waks gads) SolEe) ANbIE 22 PR TEZ e gads)h 4olEe] At IS

SJfa}e, CAPMe] SJufshs 78 A4te] elmis) Sol8e] Ak S omlshs 2L ohc. ol valel
AR ) T2 ARSI AHE S
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7Nzelut sizel 3} sizel0 9] WIERE walstar 1 919 7|3telli= Aake A sizel 2] HEP}
size10 2] WEpET She Hnk ofufe} 71 Bhe- 75 Bolal Qlvk whebA, wer 34 7R
5 dow Agalo] ofE mikE A (53], KOSPLW 9] 7-¢) 4] Al vkt
At depd 7FsAo] ot Holan, 2000 Al 4 o]F A 7Eo R i aiE w4
&1 = KOSPLE #4F ofg} KOSPLW A 15 g3p7} gloiA A o= Ad (s
FEZ M i} olEe A WAL U] 2 dWEE DS A 0w o &

ATt

[73 1] Rolling OLS Beta

o] I8 A XEZEQ FE XEZZE AV FUeeR 7t Gdsle] AR (market
model) §1 2(8)& ©]43lo] 93 10 7l 5 XEZe] 29] v 574 ¥°] ek rolling beta) & YERALE 57}
W 2 LEZEQE sizel o)1, 7RI 7P 2R LEZEQE sizelO olth (@)} (b) o] WEF 4 717k
1987 @REl v =4 L7 ), © 2 (9 HEr 34 7172 v 34 22 FAA™ 5 d(5 otk
FEZY QO] 4018 1 /MY BR 77 FlER TRtk (8 (Dol AgoR AxH IR sizel
sizel0 o] WAFsR= ko]t

(a) KOSPLW/1 71€/7%471 (b) KOSPLE/1 71€/7471
12 o sizE 1 size2 size3 12 ] - )
sized size5 size6 —o— size01 size02 size03

size05
size08

size04
size07

size06
size09

size8 size9 1.1+

size7
P sizel0

1.04
0.9+

0.8,

0.7 R

0.6

0‘5\ T T T T T T T T T T T T T T T T T T T T T 0.5 T T T T T T T T T T T T T T T T T T T T T
92 94 9 98 00 02 04 06 08 10 12 92 94 96 98 00 02 04 06 08 10 12

'

(d) KOSPLE/1 M¥/5d

(c) KOSPIL_W/1 7}4/5

1.2 1.2

0.6\ WA A ! i size2 0.6 e Siz€01 size02
M size4 size03 size04

size6 size05 size06

0.4 size8 0.4 size07 size08

Size9 =—e— size10| 5ize09 =—e— size10

L R R L R B R A AR B AR BN AR RN AR R R LA A SR L L R B R B R A R A R LA M) KA AR A RARE R AARE A
92 94 96 98 00 02 04 06 08 10 12 92 94 96 98 00 02 04 06 08 10 12
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2000 ol =4 o5 gt Z3p7t vjufsAu S| Skethe Syl A ks =
AT-50] A XEFH L0 AR AP EEATE ARk HEle] 34 717hE 5 do®
g8 23 WAs] eslo) glom, i Fuke] A ofF gl Gkl gt BAolx] A1

FEZY Qo] el wel 4 77o] mhke- T83F IS vRE e & Sl

9, (79 1(d]E B3 KOSPLE & o] 88l g3t Hlet gho] 1997 d sHb/|H-El
1998 A 7]7bol] FElsh WslE Ho|al Qi) o]efst Aol oJshH,

SESRE oK (FAEAPZe] 1996 1 7 el 7D 1997 7 dofl S 21gk 91717} wileket

A el seh E5S

TR Efe] G wHE 20 BTk

2) Hel F7 W 5L v

T2 Wl 34 HhHS <E 4>04 HE= nlel 2o B 7|7k holding period), 573 7137F

(look back period) ¥} A EEZE] Q0] we} ofg] 714 Z3to] 7Fssith B 7|3ke] 12
oA g 71zte] 51dQ1 WY 7 3} 8 2 FFRiAlS QI3 AkR G A 2 o]

BAoA] ALJskom, vhHR] 6 714 ¥ o2 2438 OLS beta 9 sum-beta® 2 10
ez = Zeu|do] <3 5>ofl YRt itk A FEZE] 2. 0] thgx= AP Rs WAl
Zo)7)E wpalo g ek Z1(KOSPLW ¢F KOSPLE) & ARgsiglon 15 TEZg|Q oA

{

>

1 eEel ool tig Aol A8E FAg BAow el
wEgh S5 WEke) T EEE] 0] A7KE 2he] $AE Al $18) OLSe]
8 209 AR < 5ol § Aleit e EEZelo lrael Solge)
AL AR y 9] REE 2 (-)0] F Zotk

fs=a+y-InCAP, + ¢ ©)]

! ojol] olal frolek olzke T4 A1) ZAkE SRk

sum-beta WA1E o]§3to] . Zelr|ele 1N A Feteel FAAGeIA] L EEE 0.0 ek
24 18 13 Ahdee] EAsheA] offtel R EEZNCM 54S AR P35} Conrad and
Kaul(1988) 9] 2315} fapl 214 EEEe] 0] thg Aol Jaigle] thAlZ 134 A71aaio] EAlsta, Furk
Sods5 A gRASTE 37K Selskgict
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o71A, CAP = 71 XEZE 0l &3 7I1Ee] AZKEY B3t B T2 e 34
Wo® % R XEZEQ WERE Uehdith

<E 5>9] Azjel| Jabd, W 4(KOSPLE/1 7H2/5 @) ¢} sum-beta 2ol 2Ja)] el
T3 A9 s TEZT| 9 BT} SolEe] AL 7R 2 AdwERs 20 R Yepdeh
S, B2 Z90] OLS WHAle]] Blal sum-beta W41e 2188 49 1t ZEZ oM 2)xmsh
Folg] A FEEIAAY Ahsks s B 4 ok o tE 20 FUsH
fA18kL OLS beta diA! sum-beta & 283h= -9l 21(9) ] F9A15(9) 2] Hoix|7t
S7RPAHEI2A9} FelEe] AP B SRR, 319 Al F-5t sk st
FolES] AT AT e Aol E ER18E = Qltk B4, T 202 FdsHAl 14
slal A XEZE] Q0] tigAE KOSPLW thal KOSPLE & 243t 495 H (i
12, W 3-4, W 5-0), 71 XEZT W A9} oEe] Akt o FEiE)

AAG Aehs 218 B 5 ok A, o2 2142 F9sH X8kl wiEr 33 717Hlook

e

back period) & 7oA 2 510 Z WA H9E B

r
oZ
o
_
&
_L

FEEE gamg o8 3 At SElEAAY ddske 2l & 5 Sk
upREto 2 =olE 274 7]7Hholding period) < 1 7N€ellA 12 /MEx 59 A¢E B

(5 9 6), W 1 3 W 2 of] vsf i 2EEZE| e jade) olE (R

-beta 2] Al FYX @) 7} BAK O FolskA] 97| wlitel
o ulgg wolet & 4 gl
53], =1l CAPM 2] AZ3-4el]M 215 ARg=]= 03 3(KOSPLW/1 71€/5 W) o= et

._1__

TR FEZEQ0] WERE B, OLS beta & 71& A5G 2009; 4744 9] 3 <L,
2009; 9H-= 9] 29, 2014) 3} v AR FE7F Foldd= tiA2 7HAskarl Q= Wk,

sum-beta &= TE7} HobdaE F7leks 22 2 % Ik o]t sumbeta 5 AMgE 9

# Tbbotson(2013)0] W= FAAES tdo® 4 (S&P500/1702/1926~2012') 3 12 EEZE Q9]
OLS beta(0.91~1.41, §=—-0.0827) & 22l -l g 71rt Fold4E 718kl 3lom, sum
beta -85t 75l vlEke] T7} Fo] o] &|(0.91~1.70, §=-0.1309) ¥ 3L Ick.
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AAFeL

<G 6> 7Fe BAYRA 7IRYF 7IRbel] whet e oAl 71 el] ol sum-beta <}
OLS beta & o83} 2013 'd & 7|02 131 2| F2 719E52] et 715 Zen|d (o8},
gt R ZEjn|delel b S vERla itk Eit i e AR Vee R
1,257 71 3 719dell wiFder 7} R XEZE] Q9] i ZEu]|d (<3 5>ofl AAE R
Zju|g) & FAKs Fofl A B2 714 = LR glolu

oI5 7HA] Whel] thsll sum-beta & ©]8-slo] 5t Bt 1 Z2|r]9le- OLS beta ©fl H]3H
—2.96~—0.08%p Sl KOSPLW thalell KOSPLE & ARg-8h 739 3 715 Zeju|de
—6.30~—3.35%p SokdS & 4= Sitk olejet Avk= wEle] 59 R AR XEEE Q.0

7V Ao AL Zeju|dde] mjAl= gFe] Avks 2he onjgit E=gk = CAPM 9 4

of\

B ol 2l ARgE= WY 3(KOSPLLW/1 719/5 ) 3} 87 OLS beta 2 AMgsPa
szgju]ojo] WY 4 9} 3 sum-beta = AREE 7390l vIEl 6.7%p A= FA e,

EETe|Q elamie) FolF 7o) ke AREA o S 92 ovigk 9,

=
N
off
X
i
b
j(g
o,
;_%
ofy
N
59
A
rlo
o,
]
=
td
(&l
A
=)
2
=
o
=N
o
8
o
5
rlr
o,
O
rr

ATk

<E 4> FQ vle 34 1y
A EEB /M5 7RYFA 7R SA1lE: KOSPLW = A7PHEA14: KOSPLE £ $/4545% thehict
5 e vlek 34 7110] 24 A A4 513(2009~2013 ¥, A7IE 1987 W9 374 AEQ013 WD7AE
il

epitt.
8 D) (449 3) 4 5) 8 7)

KOSPLW/1 71%/%47] | KOSPLW/1 H9/5d | KOSPLW/12 719/47] | KOSPLW/12 719/5
(49 2) (39 4) 49 6) 84 8)

KOSPLE/1 /19/47] | KOSPLE/L 7W2/5'd | KOSPLE/12 W9/47) | KOSPLE/12 4¥/5d

* Tbbotson(2013) 0] |5 F2IA14L tdo = 2783 Hat 71 Zelu]9e 3.05% (20124 715 W1 2ok
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<E 5> TR XEZg oW weke} 71 Zau|yd

o] ¥ A XEZ2| S, AR 4717100 wlEl o3l 7] wPH o 3249 sum-beta, OLS beta®} 712 Zejw]|S vEbdc 318 KOSPLW/1719/%7), WH2+& KOSPLE/17/02/747], W3-
KOSPLW/171€/5\d, W43 KOSPLE/1701€/5, 5% KOSPLW/1271€/77], ¥PH6-S KOSPLE/1271€/%4710Itk. Ry — Ry = 198733 20139714 2 1 EEZ2] 9 o] oAyt S0l EolA
54 W] Q9 54 79E(9.01%) & 2Rtst glolrh KOSPLW 71%¢] ERP+= 5.06% KOSPLE 7I£¢] ERP= 15.39%7F 21853l vlek=s €(D) 3t 58] 23 7988 7122 F9Eth
9= 219 By =a+y-InCAP + e Bz T FEET L WEL CAP = TR XEEE 20 &3t 7|9E2] AZKE 9D & sum-beta W27 OLSel| €J3l] 22} 2dst s]#Alolm, ()] se2 k= t—4k
Oft, #, wx, wxd= 242t 10%, 5%, 1% 5ol BAKCZ 5218+ ehdith Ry — Ry 2F 15 Zejn|gle] vl %olck

EEl W3 W5

Decile Rs — Ry sum T OLS T sum T OLS T sum T OLS T
beta Zgju|d beta Sgju|y] beta Zgju|d beta Zgju|d beta Sgju|y beta Zgju|d

Largest 791 0.95 3.10 1.00 2.85 0.92 3.25 0.97 3.00 1.17 1.99 1.01 2.80

2 7.79 0.96 293 0.94 3.03 0.83 3.59 0.88 3.34 0.87 3.39 0.93 3.08

3 7.16 0.88 271 0.85 2.86 0.79 3.16 0.83 2.96 0.93 245 1.00 2.10

4 5.84 0.87 1.44 0.86 1.49 0.90 1.29 0.85 1.54 0.70 2.30 0.84 1.59

5 8.56 0.90 4.01 0.84 4.31 0.84 4.31 0.85 4.26 0.92 3.90 1.06 3.20

6 16.72 0.90 12.17 0.82 12.57 1.11 11.10 0.92 12.06 1.62 8.52 1.44 9.43

7 10.46 0.86 6.11 0.84 6.21 1.11 4.84 0.94 5.70 0.70 6.92 0.86 6.11

8 19.99 0.88 15.54 0.79 15.99 1.15 14.17 0.86 15.64 1.20 13.92 1.19 13.97

9 26.80 0.74 23.06 0.72 23.16 1.19 20.78 0.96 21.94 0.78 22.85 0.75 23.01

Smallest 48.07 0.76 44.22 0.66 44.73 1.13 42.35 0.85 43.77 1.69 39.52 1.25 41.75

a 0.1033 (0.492) —0.4116™ (—2.563) 2.4716™(4.659) 0.7406™ (3.039) 20836 (1.235) 1.5790 (1.587)

N 0.0293™(3.665) 0.0475™ (7.764) —0.0563™ (2.787) 0.0057 (0.619) —0.0391(=0.609) —0.0208 (=0.550)

2 4 6

Decile Rs — Ry sum T OLS T sum T OLS T sum T OLS T
beta ey beta Zu]g beta ey beta ey beta Zauy beta ey

Largest 7.66 0.64 —2.19 0.73 —3.57 0.62 —1.88 0.76 —4.04 0.86 —5.58 0.62 —1.88

2 7.33 0.75 —4.21 0.84 —5.60 0.69 -3.29 0.84 —5.60 0.81 —5.14 0.68 —-3.14

3 5.68 0.74 =571 0.78 —6.32 0.80 —6.63 0.92 —8.48 0.73 —5.55 0.66 —4.48

4 5.98 0.82 —6.64 0.87 =741 0.89 =7.72 0.98 -9.10 0.75 —5.56 0.7 —4.79

5 9.09 0.85 —3.99 0.89 —4.61 0.96 —5.68 1.06 =7.22 0.86 —4.15 0.86 —4.15

6 11.21 0.84 -1.72 0.87 —2.18 1.16 —6.64 1.12 —6.03 0.87 —2.18 0.83 —1.56

7 12.30 0.86 —0.94 0.89 —1.40 1.16 —5.55 1.12 —4.94 0.79 0.14 0.79 0.14

8 21.98 0.88 8.44 0.89 8.28 1.17 397 1.05 5.82 1.19 3.67 0.96 7.21

9 30.11 0.89 16.41 0.87 16.72 1.23 11.18 1.15 1241 0.86 16.87 091 16.11

Smallest 72.01 0.98 56.93 0.85 58.93 1.18 53.85 1.06 55.70 1.94 42.15 1.26 52.62

a 20706™ (18.164) 1.4093™ (8.746) 3.88117 (10.778) 2.6146™ (10.317) 34813 (2.293) 29105™ (5.410)
¥ -0.0475"(-=10.953) -0.0214™(—3.492) —0.1105"(=8.059) -0.0614™(—6.363) —0.0960 (—1.661) —0.0795™(-3.883)
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<E 6> FF 7= =gy

o] Bx= 7k WA/BA 717YFA 7131l whet st oAl 7}11 el sl sum-beta £} OLS beta & ©]-g3}]
2013 2 7|0 ® 19k dA B 7|QEL] He R Zew|dS yEeRdh B 12 KOSPLW/1 1€/37],
W 2 + KOSPLE/1 71€/%7], %3 3 & KOSPLW/1 7H%JJ5 W W 4 = KOSPLE/L A9/5d, Wl 5 &
KOSPL W/12 71€/747), W 6 & KOSPLE/12 /I19/A7101tk. #, s, sl SAAGF@) 7} 10%, 5%, 1% 575
ol 247} BAH o= Folghs LERdth whelis %otk

W 1 W 2 W 3 Wl 4 W 5 W 6
sum—beta  17.36™ 13.63™ 16.29 10.40™ 15.89 9.94
OLSbeta 1762 13.71° 17.12 10.82 16.26 12.90™

4. full-information beta

full-information ®2& A-837] $18 1,257 7 E& 7199 =8 A FEs 5A%Y
BRI 9 AF SR 7ol w65 7 Aljlow ERsiaivk e AkglelA

pure-play 7+ 1 7§2ke Sl A1 51 71013 Ibbotson (2013) oA a8t Akl o= #)7gstar

9= pure-play 75 7l o121 Ak 32 7ok ® wabA, A A] F i) Akl
ARSI Hpeer group) 7} §IAAY 5 71 mIRto]7] wiitell pure-play FHe ARESE 7 gAY
ARgSIERRE AR 919 R SEs] RIGE] ofHrhe 2l A 4= Qlvk

<E DS Fo A T AR AR dE s ekl Qs 7199 full
information beta 9} 711 WIEFE LERlaL QIehC 719 wieks A7 EAR(KOSPLW) &
A FEZYQ A2 ARgSte] 9% sum-beta ot} e} 4 WS B 7IRE
1718, 578 7R 1987~2013 W7H4] 717he 21838133k full-information beta = 21(2) £}

(3)& ol&sto] Aakelslom, Kaplan and Peterson(1998) 3} 7o) 7} 7]4j 9] Ale] -2

» Salele] npdgHQle] EHr A V1%l wEm fAI9S EEuld nPEgEael AT ARR

dFo] T+ §V\ T FEARIES 7120l Akt el ARt 30% W9l el = HRleltk

T3 HGEHE FAEREE 3AF o3 A olF Ak 34 o] SRE AR AdEkES Hof St

e, S 2l 9 A Foll Tt 1 AJRIAIE Al7E).

% fullinformation el wel BE EE 7]8]e] 71duleke} full-information betaS AFESIG O, o17]olM =
pure-play 213} full-information ¥W212] BlwE Yol T2 AK] 5 5 AiAE AxdeS Il =

719Rke ArTERaL Qe
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A= T8 A B viERS I 8X=E ARSI A 18 v 7} 71999
fullinformation beta £ 2] Y& Z2|u|A(ERP) o] FollX ERP & xsle] T8I0,

ERP & 5.06%% #-83}ck

<E 7> Hel) A9 S8 Zejuld
o] I FL A FE T AR AXRFRIFE: 13)S 238k e 7199 HEkl A 98 Zeju|de
vepdit). fullinformation betat= 7HE 71999] sum-betas 7|%%E T HHTE 0|83l 2SLS(two stage least
squares) & FYT Alulekel /i 71999 AP Hles we Foll s 719el FLlst e BE ARl
dial kste] AXksiglc. 714 wWiek= A ZEZE] 2 gl8X2 KOSPLWE ARE-slo] 5743 sum-beta©|tt.
HER 58 e B 7120 1709, 59 73RS 1987~2013\ 712ke H431ek 7 71992] ARPE A7
Kaplan and Peterson(1998) o} 70| AlH mi& S o822 AMgsIsit) 4] 98 Zaeju|de 7h 71999] full-
information beta®} 52 913 ZJv|(ERP) 9] ol ERPE 2zts1e] 819100, ERP+= 5.06%%5 #-83t3ich

vE v)5(%) full-information A 9
71975 719  ERU Ry 7153 ek heta T aju]od (%)
111770 95 100.00 10.50 0.0219 1.1671 0.85
065950 ¥a= 100.00 2.18 1.5751 1.1671 0.85
003610 += 100.00 1.84 1.2691 1.1671 0.85
008500 «LAAA 100.00 0.91 0.9736 1.1671 0.85
030270 713 100.00 0.58 0.3614 1.1671 0.85
032080 o}=HWB 100.00 0.46 0.7864 1.1671 0.85
001070  thshd=] 99.48 2.69 0.9848 1.1639 0.83
011300 Ader 98.52 2.45 0.7810 1.1705 0.86
000950  ZI=k 81.79 2.28 0.7201 1.3664 1.85
003200 LAIv=] 76.85 3.07 0.4935 1.1710 0.87
011000 Y}k 76.48 0.15 0.9658 1.0753 0.38
025270 FApdA 76.08 0.25 0.4803 1.1349 0.68
000050 A% 70.16 2.31 0.9089 1.2350 1.19
040610 SG&G 66.04 6.30 1.4144 1.2095 1.06
005820 94 64.61 0.52 0.7918 1.0469 0.24
004800 =4 44.63 53.19 1.4395 1.1615 0.82
001530 sYLHH 44.27 3.24 0.8514 1.0826 0.42
065420  Slg]aA 20.10 0.07 0.4221 1.3265 1.65
120110 FoE90Y 12.99 6.48 1.5049 1.1012 0.51
019300 EIAA 12.86 0.52 0.8611 0.9625 -0.19

AEGA1E AZA9 full-information beta = 1.1671 o], 7191 1) ujZ 1]=0] 100%<1 27
pure-play 2] 714 HELS wiEN O T 715 H-3t pure-play beta + 0.4527 o]t} 5U AK]oll

thell = 7 W os 2zt Ak ARIHER ) 2 20](0.71440) & B Bk ofujzk A

2T AR E 719 W) wiE H]E0] 75% o431 FAE pure-playE A3 )% dtH(Ibbotson, 2013).
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HEF 1.0 & 71 SIAI7F ol 578 ol 78 A Ft Al AlEde 29
&h= 2078 7191 S pure-play 7} 6 7Hell U] ekom, Ak W) viiE BlFo] A g4
o% F2WEE Ad &4, 7251, SG&G 5] JE7} pure-play Rl = wEY

%] 917 wjFo|tk Ehrhardt and Bhagwat (1991) £} Kaplan and Peterson(1998) 2] Ax}<}

N

@o] T FAAPAAE A7) F 531719 (conglomerate) ©] E§HE A1%1¢] HERS

e
o,
ol
it

739 pure-play AR} fullinformation ¥2lo] ald Ak 919 ARE o &

2eleh = itk

rE
(029}
i
o

%

5. Ap7|AE o] 4

<GE 8>S AP EE A Bk WS ARgSTe] Al 7] A ARG Y BRoR
F% 2013 W HA 7199] AP AR 8-S QoK Foluh® B TR 170, $9 IRk
5 3L 7Fgsle] AxPHy 24 CAPM 2 sum-beta W02 HElS 34 sl9ion, 4
Fama-French 5.3 OLS beta W20 = HeRE F3ISITE AP |ARE 082 & 7|9E
A7 AN 8-S Fle] Pkt Fofl B2 7)Y = WhiE gloltk.

KOSPLW 7]50& -8t A7 |AH20]-8-2 24.37/24.79/18.87% (FAH/57 CAPM/5%
Fama-French 58°] A), KOSPLE 715205 6t A7 |2R21]-8-2- 26.08/30.24/24.43% 7
FgEItk olF 71ExE SEuEt A 7110 A IRREnEe] 5 theat o] Qokst
 Slek

A, A FEEH O] teAE KOSPLW tiil

r>«

KOSPLE & Ag3h= 79 2]
ARER]E-2- 1.71/5.45/5.56%p 0= A& & = Qdth o= A XEZE 9] tjgA]
Al A7|Euge] A 24 T A B 99 ZEu|d(ERP+HAKY 918 vy

ERPx B) ¥} 715 Zgn|gd Bl 98ks 4| ¥+t KOSPLE & #g3slk= 74

I-EI

# e 39 7Ikle] 711 A9k OLSE ARSIl 58 CAPMO® 8% Ak et 374 g
(2013/2003/1993'7) AZAERE-2 -5 <F 1> AAH o] Slrk
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xPn|de] A #(—=5.89/—5.89/—5.48%p) ol HIs] A1 T 93 Zyu|He] F7t =
(7.60/11.33/11.04%p) ©] ez o2 7] wjiFo|ck,

A, KOSPLW 9] 3% A @ 98 Zgu|¢do] A 315 Zeju|gdo] & Wk,

=

KOSPLE ©] 79 A a4 919 Zejn|do] =a1 & Zejv]gdo] 22 54& =al
7IE dAgee] A EEER| L] thgA] AEe] e adE 74 919 Zjviddeld R
a3 g SHo FAE whd, & A T 91 Zev]dda iR g9e) A AE
A arsto] A AREH] 85 S TR AollM APEAS 2kt

AR, A2 49 CAPM ©fl B8]l 4% Fama-French B8 0% 3g3 2013 2] 2]

l

ARl go] A0 e RS B 5 gli=w], oloh 2 Alolh ARk A Ay,
% CAPM, 578 FamaFrench 8ol 112 Sejn|obe F45k= wpbtle] olsp] wizolct
=, AIsh 478 CAPM ol it elnjgle g e E=Eeleo] Ad olgel

CAPM °l J3l] 449 ol5-8 Aghst vlel 274 = 2Zejr]9dl vhd, %4 Fama-French

ToA] 31 Zen|Qe At FEZEQ olEolA it EEZD]| @ 5olES At
FLSMB) ol 71 EEZE]| 2] WERS wofo] 78t UrbARl 1 Zan|d (v]eer 274 112
Zau|g) oleh= Ao)7t Utk 44 FamaFrench 232 TR 34 wa)w

HweE ZA0=7 3 @9l Bgox HML & #|9]3t 2 221 ®3go]7| ule] tha QQI(HML,

1l
1>
o
o
e,
ro
N
N
=
2

welle, A 5 o] AR ek o] 9lom, o]Ale] 44 Fama-French R¥ 0% F7d%
A7) go] I 991 F shteba & & ok

A, 253 74 CAPM 0% 716k AP |ak2n]go] FYskA] ok 2& & st
Zpo]7h M= Q1 Aol Al vk 913 ZejniglellA] 2ke 5 Qlvk A (D9 B F
R 7 5 B0 Aol AP o 913 Tev|oks 78w A8 ek 5 o)
t2oh= Zolcl (AL fullB;, 8 CAPM 2 B5UM) . 22118 4= CAPM ol A==
W 71999 sum-beta(BFUM) & 71x= AIHIERS gkl ARE AIHERE FYske
Tgollr] F7HAQl 34 et el el Akl R anpt feldk ot ol

% 9] CAPM A5l wol ARgata Sle W37 PHEASY/1/12/59) & AHg3te] Fama-French
(1993) 399 BE o7 3¢ 201302 A7 |20 8- 21.12% % A%
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4

Ag7194] A IARE]E 3 B o RE AR 4 CAPM o] o Agsittar &
Ak

AR S 98 A8 AR o wigel 34 2o Auly) aE g s
<GE 2>l gE]Ele] oltk

<E 8 A|AENE-

o] &= HE 4 WHoR KA 7R g 34 7REE 5dE A&sta xEZE S Y (WP

< g2 283lo] Al 7HH] AR RS o] gslo] et 2013 3t 71%1e] Bt
A7 1A E-S LRIty Aa e 28 CAPMS sum-beta WA 07 5788190 0w, 427 FFM (Fama-French
model)& OLS beta W4 0% 433tk 7909 o2k, /i 13 Zeju|93 A7 AR08 3l Aldelx]
43 N 71909 3k Al Al e] A B 719 2 Ui el dld Ax XEEEE sk A9l
APPYe BAE A8e Zlojd, did Be W7te WAl 288 Flofth A AAEn]E-e oY
OJAFE+ERP+ANY 913 Zefu|Q+1=E Zeu|'e] glo]w, 478 CAPMT 74 FEMS] A7 |2HEn]8-2- 7913
OJZHE+ERPx B+fE. en]l'e] Flolct 2xbiz) 4274 CAPME] 1= =gu|9 v} 27 7= gn| o],
24 FRMO] 715 Tejujole gsMB o) SMBS| Fow ok growa] wiwel 24 5 Tejujololct wej3)
oA Bl A% He] 5 ¥] =R FoEolH, ()F] Sxi= 1987~2013 713K 5 ] =3 7o
Bt %kol‘jr TR ZuAe] [ 19 A= 4% FEMS SMBA7PFs W2l/5d7 s W) & vepdch 2
7190 9= 1,257710]ek. 9l %olth

g A : KOSPI_W ¥ B : KOSPLE
o3 o]21+8-(9.01) 3.23 3.23 3.23 3.23 3.23 3.23
ERP 5.06 15.39
Ak 98 Zajn|o -0.21 —2.94
ERP x B 5.27 4.71 16.60 15.75
TEXYm][12.97/26.56] 16.29 16.29 10.93 10.40 10.40 5.45
A7 AN 24.37 24.79 18.87 26.08 30.24 24.43
V.2 &

Fje] 39 TP Tejvile] Fnrk iR bt EASKEA o AU A7) o
ofv], . Eb} Ak AT AREE EEEele T Wy Sol met 2eby Shn
S99} AN F7HHel 4% wHo] Aesichs 7o) APIsT ek okge RE 71
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H7re] to] Him AREHE FollA A |RRERIgo] feulEte] 9ol duht A
3t A7 A9 gl Aok webA, = 1987 W 1 €4E] 2013 | 12 €711
27 A A=E ARESte] vekst whHS: | pelviet AR R Zejn]| e AR

2 A7) F2 A% Avhs ok 2ok 3|, T3 o/ S A&H 07 sletslo] 1A
3t 7IZE EQE B 9.01%2] e Kolal Sl theA|el it 7IREe] AdEel w2
Aolg Hol7] whiel] T4 913 Zejn|a} A7 | HEH|E- F2g7del] QoA Al ZEZE S
ZAA FoFE skl B4, 72 918 TS sk Ao E 7 B
15.39%, A7PFs WAl oz 5t A9 5.06% = & 2l HolH, APle W2 2] 99
zEude] A A olrkgo] AEKA 0w lelehs A HiE AKA R sk,

352 717l wet 2ol 7t S5 dsiivh AlA, KOSPLE/171€/5d *R ¥} 3] sum-beta

whalo]] el Wels A A9 R FEZEeH glAde) o)E 7o) AWEATLE 7
ZF Ay R Zgju|do] 7Rg Folx|i= HhH(10.4%), =l CAPM2] 2% H-ofA
A} AR KOSPLW/171E/51d Wi} 37 OLS betas AREsPA 2l~A%} 42¢1E 1

RRAAZE 2 A eA] odar i Zejn|gde] 6.7%p A vhes 2 2SIt UA,

©

o

HIERS OLS W) o® st o] 7] AF-EolA 715 XEZZ 9 gAhdg) 49E 11

=

_,
Tl

FEZU N gisst olE ol Al AdYshs Zle ERlEginh e R

sejv]el] mAE G HERe] 4 g A 2EZE] 00 7k o] ¥ w3 B

S Husk 3139 9] sum-beta WA OFE WERE sk A9l R

Sioltt tHA, KOSPLW 710 78t A7 |ARtR]8-2 24.37/24.79/8.87% (/=7
CAPM/%*4 Fama-French ®3°] A1), KOSPLE 7|Fo® 3t AP |ARE 682>
26.08/30.24/24.43% = F7d=Ick. oA, KOSPLWS] 79 Al 7 913 Ze]n|9o]
A5 gfE ZElm|lo] & wkd, KOSPLES] A9 Al #d $19 Zejw]qle] Aa1 4=
zEjujde] 2R RS Helth o ARG 4 Ad A ZEEE Q0] thEX]
el Al 2] 918 Zejw]de) o Zeje))le] S 28-S aEfsllor S ofw]etth U5,

ZAT =4 CAPMeO] )8l 4 Fama-French 2302 3431 A7 |21E40]g0] Aljjdlo g

32



Lo 719 B 4= 9l=d| o] 44 Fama-French &9 A% 712 ZEn|¢dS Aolsh=

Wjo] Tk thE QQ1(HML, BE, £59 $)o] Aekslo} 7] wizolk olgi, A7t

F5] WITS BASGIOLE A S AL TSR el FHHR) 4
AL PSP el A9 Tt I ola Aol i IR0 AP AR g 54
mHowE AuHuTh 57 CAPMO| U Agsihal & 5 9lvk. vhAmoR, Al

Fo QoM 7 Agkel WL BA7EE/1719/5 /sum-beta HHAS 2835 554 CAPM

F5- 7k Qe AoR TeiEl A FAls A, i A AE 7MEe R § CAPM 9
drgeloll digh A= AT A, 7 7R S REEH L) vEPE tE 1 2EZE L9
HERSE TR 52U Hole Al vt Jajel] vAl= 9 Y A, A 2EET] L
3] el Fsto] & Area] A RA] o2 2]4=(KOSPI200, KOSPI 9+ KOSDAQ <]
A3 )2 AE YA, ] TN 2EZE] e 7 IR AR 73l wE 9

W TEFVI 9] AT U AT PO, WPFE VoIt A Fzle] wa

i
offl

[
I-EI

(e]
A

HR] o= AR Eo] 2P |AREH]E A4S 98l full-information beta S ARESE FAFH 2]

33



FrER

Fw AAE AR HE WEs weds o U S W 28
etel] ok A1 AIT 2013, 26(3), 311-351.
e 2 APEAIEEZERA S99 A ol iR e S)AIskA 1998,
23(4), 139-159.
g gEdet 72 FolEe A% 29l B4 =
38(3), 289-323.

N
O
kg
o
in}
r-l%
o
o

Y,
)
ofy

Ir

A 2]l d=5asks]], 2009,

¢

AR, AAD, VI tEs ARTYAPE vl A geelEe] A AR 2000,
13(2), 21-27.

RN, FRE peldRt FAA el o] T2 el wSe] ek AL AR, 2008,
21(1), 1-32.

Sk, R, Al WAl olE ZEmi]lel] et A9 Al 2001,
14(1), 1-22.

A4 A7, B, s R R | HEAL 2012.
AHE, ol vl St FAAEe] iR F&alel oidt AT AT, 2014,
31(3),113—-151.
AV, FREOmIE, 719 W ke kgl gk e A w6 1994,
8(1), 1-29.
4, TR A9E, AE S A R 291 X3 3 291 B9

Argdef] st A5 APFAT 2009, 22(1), 1-44.

o IS, S o &3 A IAREH]E Fgoll Bdt A Amhetal Ak w2, 2014,
Gre, T FAAR SRS el W VIdvrE &3] ASEy) vl

A A 1993, 10(2), 303—-317.

Banz, R. W., (1981), “The relationship between return and market value of common
stocks,” Journal of Financial Economics, 9, 3—18.

Barber, B. M., and Lyon, J. D., (1997), “Firm size, book-to-market ratio, and security
returns: A holdout sample of financial firms,” Jowrnal of Finance, 52(2), 875—

883.

34



Boquist, J. A., and Moore, W. T., (1983), “Estimating the systematic risk of an
industry segment: A mathematical programming approach,” Financial
Management, 11—18.

Chan, L. K., Jegadeesh, N., and Lakonishok, J., (1995), “Evaluating the performance of
value versus glamour stocks: The impact of selection bias,” Jownal of
Financial Economics, 38(3), 269—296.

Chua, J. H., Wu, Z., and Chang, P. C., (2006), “The full—information approach for
estimating divisional betas: implementation issues and tests,” Jowrnal of
Applied Finance, 16(1),53—61.

Conrad, J., and Kaul, G., (1988), “Time-variation in expected returns,” Jowmnal of
Business, 409—425.

Cummins, J. D., and Phillips, R. D., (2005), ‘Estimating the cost of equity capital for
property-liability insurers,” Jownal of Risk and Insurance, 72(3), 441—478.

Dijk, M. A, (2011), ‘Is size dead? A review of the size effect in equity
returns,” Journal of Banking and Finance, 35, 3263—3274.

Ehrhardt, M. C., and Bhagwat, Y. N. (1991), “A fullinformation approach for
estimating divisional betas,” Financial Management, 60—69.

Fama, E. F., and French, K. R, (1992), “The cross-section of expected stock
returns,” Journal of Finance, 47 (2), 427—465.

Fama, E. F., and French, K. R., (1993), ‘Common risk factors in the returns on stocks
and bonds,” Journal of Financial Economics, 33(1), 3—56.

Fernandez, P., Aguirreamalloa, J., and Corres, L., (2011), ‘Market risk premium used
in 56 countries in 2011: A survey with 6,014 answers,” Working Paper,
Available at SSRN: http://ssrn.com/abstract=1822182.

Fernandez, P., Linares, P., and Acin, F. (2014), “Market Risk Premium used in 88
countries in 2014: a survey with 8,228 answers,” Working Paper, Available
at SSRN: http://ssrn.com/abstract=2450452.

Ferson, W. E., and Locke, D. H., (1998), “Estimating the cost of capital through time:

an analysis of the sources of error,” Management Science, 44(4), 485—500.

35



Fuller, R. J., and Kerr, H. S., (1981), ‘Estimating the divisional cost of capital: An
analysis of the pure-play technique,” 7he Journal of Finance, 36(5), 997—10009.

Ibbotson, “Ibbotson SBBI 2013 Valuation Yearbook,” Morningstar, 2013.

Ibbotson, R. G., Kaplan, P. D., and Peterson, J. D., (1997), “Estimates of small stock
betas are much too low,” Jowrnal of Portfolio Management, 23(4), 104—111.

Ibbotson, R. G., and Sinquefield, R. A., (1976), “Stocks, bonds, bills, and inflation: year-
by-year historical returns (1926—1974),” Jownal of Business, 11—47.

Kaplan, P. D., and Peterson, J. D., (1998), ‘Fullinformation industry betas,” Financial
Management, 85—93.

Koller, T., Goedhart, M., and Wessels, D., (2010), “Valuation: measuring and managing
the value of companies,” 5th edition, John Wiley and Sons.

Kothari, S. P., Shanken, J., and Sloan, R. G., (1995), “Another look at the cross-section
of expected stock returns,” Journal of Finance, 50(1), 185—224.

Lo, A. and MacKinley, C., (1990), “When are contrarian profits due to stock market
overreaction,” Review of Financial Studies, 3(2), 175—205.

McQueen, G., Pinegar, M., and Thorley, S., (1996), “Delayed reaction to good news
and the cross—autocorrelation of portfolio returns,” Jowrnal of Finance, 51 (3),
889—-919.

Mehra, R., and Prescott, E., (1985), “The equity premium: A puzzle,” Journal of
Monetary Economics, 15(1), 145—161.

Pastor, L., and Stambaugh, R. F., (1999), “Costs of equity capital and model
mispricing,” Jowrnal of Finance, 54(1), 67—121.

Rol, R., (1981), “A possible explanation of the small firm effect,” 7he Jownal of
Finance, 36(4), 879—888.

Rosenbloom, A. H., Dharan, B. G., and Dogramaci, L, (2011), “Analysis of Delaware
Chancery Court opinions on the use of company—specific risk premiums in

valuation,” Westlaw Journal, 26 (10), 3—9.

36



3= <E 1) AARHE

o] 3= wlel 34 WHNE/AW, A7) ol uleh ZEZR] S ) AP PRS B2 59718 W) S 2] 24sie] Ul 7 AP IRREH1E- 329 B8-S o]83lo] 2013, 2003\, 1993 2 7 Eo=
T+ FE 7|99 Hit A IAEHRS LERdth AAPES sumbeta WA ® F81910n], 24 FFM (Fama-French modeD) & OLS beta ®2l0® 4850tk ¥-98 ozkg, /M 93 =Zajmgdat
A AR Sl Aol gt A8 7199 kS ad A WAl FE V1] S22 LhE #lolth dE A ZEZRE IS A9l AP WS A4t Ao, 9l B W WS A48t
Zlolt}, ZAPHe] A ARENE-2 TR o2 + ERP + AR 13 Zen]d + i Zen]d'e] glol, 7 CAPM} 74 FEME] AP |RREn]8-2 "9 o2k + ERPx g + 712 Zejn]d'9] glo|ck
200337} 1993d9] 4k $18 Zen|ds 718t o] B 71902 o ARINE HilE HiES 201337} FUskAl A8selct Aabet 498 CAPME] 71 Zejn]d wel 274 = Zeju|do], 44 FFM2)
TR || gSMB 9L SMBO| FOo® T8t gho @A) nMEl 278 1R Zen|dolrk 48 oA sy e He] 5 v )] EolH, ()<Qk] ks 1987dNE ld A=K 71k 5d v
A 70)E HIE goltk T Zemele) [19] sexB= 424 FEME] SMBE YRt 5 719 2= 2013ell 1,25770, 2003'de]l 83170, 1993de]l 2407H0]ck ©-¢)= %ok

g A : KOSPLW

1 71€/7371 171€/6d
74 CAPM N 4 CAPM .

A sum—beta OLS beta 78 FFM A sum—beta OLS beta 78 FFM

2013d FSI o]x&(9.0D 3.23 3.23 3.23 3.23 3.23 3.23 3.23 3.23
ERP 5.06 5.06
Ak 98 Ly 0.08 -0.21

ERP x B 4.85 4.69 4.92 5.27 4.50 471

TR ZEuh[12.97] 17.36 17.36 17.62 11.85 16.29 16.29 17.12 10.93

A7 AR & 25.72 25.44 25.54 20.00 24.37 24.79 24.86 18.87

20039 FRI¥E olRE11.77) 473 473 473 473 4.73 473 473 473
ERP 1.71 1.71
2k 99 Zeu|y 0.02 0.04

ERP x B 1.50 1.52 1.85 1.51 1.56 1.85

TR 229 [14.26] 17.87 17.87 17.96 14.36 17.90 17.90 17.90 14.16

A7 AR & 24.33 24.10 24.21 20.95 24.38 24.15 24.18 20.74

1993d 9% oA (14.65) 12.82 12.82 12.82 12.82 12.82 12.82 12.82 12.82
ERP 2.16 2.16
Ak 98 Zamy —-0.46 —-0.50

ERP x 1.73 1.71 2.17 1.65 1.62 2.22

TR X [15.46] 10.55 10.55 10.57 10.24 10.58 10.58 10.66 10.42

AR AR E- 25.07 25.10 25.10 25.23 25.06 25.05 25.10 25.46

37



FE<E D) A&

o] 3= wlel 34 WHNE/AW, A7) ol uleh ZEZR] S ) AP PRS B2 59718 W) S 2] 24sie] Ul 7 AP IRREH1E- 329 B8-S o]83lo] 2013, 2003\, 1993 2 7 Eo=
T BE 7)9]9] Hit A REENE-S JeRIth 2RPHS sum-beta AR K10, 44 FEM (Fama-French mode) & OLS beta HM0® FA4s9lth 91381 o2, /i 913 =Zajv|da}
A ARG Sl Aol S2get A8 7199 kS ad A WAl FE V1] 2 ke glolth dE A ZEZRE IS A9l A PIE WAlS A4st Ao, 9l B W WS A48t
Zlolt}, ZAPHe] A |ARENE-2 TR o2k + ERP + AK] 13 Zen]d + i Zen]de] glol, 9 CAPM} 74 FEMS] AP IRREn]8-2 "9 o2k + ERPx g + 712 Zejn]d'9] glo|ck
200337} 1993d9] 4k $18 Zen|ds 718t o] i 71902 o ARINE HikE HIEE 201337} FUskAl A8selct Aaet 498 CAPME] 71 Zejn|d wel 274 = Zejn|do]w, 474 FFM2)
TR Z2ju]de gSME 9L SMBO| 07 5 Fho 2 nidel 24 i Zeju]dolt), FAE o)X dlid oI Te] 5id W) Al FelEo|H, ()gke] SRR 1987ERE g AnzA 7] 51 v
A 70)E HIE goltk T Zemele) [19] sexB= 44 FEME] SMBE veRdic 5 719 2= 2013del] 1,25770, 2003'de]l 83170, 1993 el 2407H0]ck ©-¢)= %ok

3d B : KOSPLE

1 71€/7371 171€/6d
74 CAPM N 4 CAPM o

A sum—beta OLS beta 78 FFM A sum—beta OLS beta 78 FFM

2013d 98 oIx&(9.01D) 3.23 3.23 3.23 3.23 3.23 3.23 3.23 3.23
ERP 15.39 15.39
Ak 98 Zamy —2.72 —2.94

ERP x g 14.76 15.00 14.83 16.60 16.23 15.75

TR X2 [26.56] 13.63 13.63 13.71 10.65 10.40 10.40 10.82 5.45

A7 AR & 29.53 31.62 31.93 28.71 26.08 30.24 30.28 24.43

2003d  FRI¥E olRE11.77) 4.73 473 4.73 473 473 473 473 473
ERP 11.11 11.11
2k 99 Zeu|y -1.34 0.03

ERP x g 10.38 11.05 11.48 11.68 12.12 12.36

TR 229 [29.30] 15.19 15.19 15.18 13.05 13.48 13.48 13.34 13.46

A7 AR & 29.69 30.30 30.95 29.26 29.35 29.89 30.20 30.54

1993 F9F o]z (14.65) 12.82 12.82 12.82 12.82 12.82 12.82 12.82 12.82
ERP 18.39 18.39
A 9 v —4.56 —4.17

ERP x B 16.92 17.32 17.31 17.64 17.71 17.88

TR ZEu|d[12.60] -1.96 -1.96 -2.32 —-0.26 —3.67 —3.67 —3.46 —-0.87

AR AR E- 24.69 27.78 27.82 29.87 23.37 26.79 27.07 29.83

38



(F= <E 2>) A7|AEH8Y 27 209 3% A8
| #= 5Y CAPMOR A/|nl8e F4shs 45l uasf& s QYU JIe] ek el Aokl 44 e o] HEAEE etk RRTE: 2o ol
A (riskereturn trade-off) & HFERITE O A7|2H2nl8 279 Qlo] 37 Bgel] JBL Fi -3 hehich ( )2k - A7|4ulg 29 29159 2 theks vhehel, 5
Pk B [ 140 U 23 A 715t ol mhE AahE vehdick A Z1Ee diet Bl Y A 3 71ES ovla

o

|
7

qw
74 CAPM : ER) = Ry + B xERP  +[(R; —Rf) — (B XERP)] AerE A At
dd A AP0l
7<l— = gl
D TSRl E o o o o o o X 7%7;_% o
) FeEE (T4 - A7) O O O O O RRT/FE&E} A7
3) HEe} @O Mtz (sum-beta - OLS beta) @) O RRT/T+E&% sum-beta
@ ®BH717F (1R - 12709) O O RRT/75 &} 1€
- . RRT/?%EE# 54
@ Fg71zr 6d - A7) O O (o1 eh /2] ]
4) FH5H (5*3 CAPM - A1) O O FHex) 474 CAPM
g4d B: A432E o TH% o2& Ry 9} R, WRE ofE} ERP, B9} BiolE AFAR] JEE FA Ha, o] 8”lEe] A T
alw)Ae} 5 Zejul el B8-S F0k Ry —R;, fi—fBs, ERP &) Wislo]| wle} 27| 2H2n) gof| wjx)i= avrt
A7gdct
o YEZZ|Q9] F0F 7l ERP 9 Ry ¥y ofUg} g, 9} B oll= ARl S A Ha, o] 2]1E0]
A B 2wy R Zaju|del] JEkS- Uk R, B;—B,, ERP & Wslel] ujel X7 |xHEn| gl w]A]&

G} A,
o IEFF WS WS 5l B,9) B0 ATia 1ol ket skl AR,

o B AT A vl tem, FolE 71 Aol wlg 3 941e) W] nh vk e Sejviels)
A B SERfel o] Q1 ARElo] A |AEH] gol vIA S ehsfuIgi.

29 AR Gesiel FF A Fit ARG fARE SR, T BECPAY o, A%
el smej)g), i stenle) o grlal F717h wishs A8 Selskgict

39



Estimating the Size Premium
and the Cost of Equity for
Korean Listed Companies

Sekyung Oh™ - Kinam Park™

<abstract>

This study empirically estimates the size premium and the cost of equity capital for companies
listed on KOSPI and KOSDAQ markets using the data between 1987 and 2013. To enhance the
accuracy of the estimation of size premium, sum-beta method is also used. For the estimation of the
cost of equity capital, build-up method, modified CAPM with size premium, and Fama-French model
excluding HML factor are compared.

The main findings are as follows. First, we find that modified CAPM with size premium based on
equally-weighted/one-month holding period/5 year estimation period/sum-beta provides the most
adequate estimate for the cost of equity. In this case, the cost of equity capital and the size premium
for Korean listed companies are estimated at 30.24% and 10.40%, respectively. Second, when the
sum-beta approach is used, risk-return trade-off in size portfolios is better explained. Third, risk free
rate is as important as the market portfolio in estimating the equity risk premium and the cost of
equity capital. Fourth, it is important to consider the interaction between the equity risk premium
and the size effect. Lastly, full-information beta approach better incorporates the industry-specific

information for industries where conglomerates of big market values are included.

Keywords : Equity Risk Premium, Size Premium, Cost of Equity Capital, Sum-beta,

Full-information Beta
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