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<# 2> g BEo FE(THe: 7[Y=)

9= 714 FT2714 A

2000 581 374 955

2001 662 443 1,105
2002 738 522 1,260
2003 803 573 1,376
2004 831 538 1,419
2005 861 578 1,439
2006 898 610 1,508
2007 920 634 1,554
2008 926 654 1,580
2009 898 637 1,535
2010 881 663 1,544
2011 866 634 1,550
2012 844 702 1,546
2013 720 836 1,556
2014 716 853 1,569
A 12,145 9,351 21,496
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<H 3> J|g8A%

Panel A: & BE7|Y 5, &4%XE QU4 UESE &Y &4
A% BEF EAAE A4 @755 3715F CEO 34
714 F2714 A AA 5 A& i Split i Out look Split 714
2000 581 374 955 329 34.50% 229 40 266 64 154
2001 662 443 1,105 466 42.20% 193 24 263 49 216
2002 738 522 1,260 580 46.00% 176 14 274 40 298
2003 803 573 1,376 660 48.00% 164 12 211 18 34 356
2004 831 588 1,419 232 16.30% 150 19 170 31 22 275
2005 861 578 1,439 169 11.70% 156 6 181 22 19 397
2006 898 610 1,508 150 9.90% 151 6 181 20 17 422
2007 920 634 1,554 494 31.80% 142 2 170 21 18 448
2008 926 654 1,580 595 37.70% 144 3 204 17 22 490
2009 898 637 1,535 533 34.70% 137 3 193 28 16 420
2010 881 663 1,544 634 41.10% 128 5 190 19 16 356
2011 866 684 1,550 685 44,.20% 134 1 190 18 10 326
2012 844 702 1,546 759 49.10% 118 1 193 26 330
2013 720 836 1,556 830 53.30% 117 0 209 11 360
2014 716 853 1,569 797 50.80% 105 3 208 23 11 373
A 12,145 9,351 21,496 7,913 36.80% 2,244 139 3,103 254 354 5221
T A7 H U SR AEAEE 2003 ARE =UHAS.
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Panel B: £4X1& Ol4|7|ge MBST B S

= &4 AE EFEA7IEF F&u T H]

C 195 | MMl A BBB BB B o) 3} 2 %7 By 19% | FFER | 58
2000 329 4 26 31 32 8 61 40 101 228 30.7% 69.3%
2001 466 8 17 47 39 3 72 42 114 352 24 .5% 75.5%
2002 580 10 23 36 59 8 69 67 136 444 23.4% 76.6%
2003 660 13 21 22 35 11 56 46 102 558 15.5% 84 .5%
2004 232 2 3 7 10 7 12 17 29 203 12.5% 87.5%
2005 169 5 13 4 3 20 7 27 142 16.0% 84 .0%
2006 150 4 13 3 1 18 4 22 128 14.7% 85.3%
2007 494 11 20 21 6 12 52 18 70 424 14.2% 85.8%
2008 595 14 31 26 14 37 71 51 122 473 20.5% 79.5%
2009 533 17 30 19 11 29 66 40 106 427 19.9% 80.1%
2010 634 22 34 19 11 27 75 38 113 521 17.8% 82.2%
2011 685 27 41 26 17 17 94 34 128 557 18.7% 81.3%
2012 759 32 52 28 19 13 112 32 144 615 19.0% 81.0%
2013 830 45 53 26 29 6 124 35 159 671 19.2% 80.8%
2014 797 41 47 27 20 19 115 39 154 643 19.3% 80.7%
A 7913 249 407 361 309 201 1017 510 1527 6386 19.3% 80.7%
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Panel C: &4Xl& =& 39l SHH,
ARNFE 20074 o] ¥
XES BA% 25% =9 75% XES TRy 25% =48 75%
EdAE FE IMPAIR LA 21,496 0.792 0.000 0.000 0.155 12,434 1.062 0.000 0.000 0.263
EAkzbE ¢12] o B TMPAIR L 21,496 0.368 0.000 0.000 1.000 12,434 0.428 0.000 0.000 1.000
FA¥MT ASSET 21,496 11.579 10.591 11.329 12.270 12,434 11.753 10.814 11.474 12.392
CASH_HOLDING 21,495 0.069 0.015 0.043 0.094 12,434 0.072 0.017 0.046 0.099
LEVERAGE 21,068 0.442 0.281 0.440 0.587 12,258 0.423 0.262 0.419 0.567
INTANGIBLE 21,496 0.028 0.001 0.006 0.027 12,434 0.031 0.002 0.009 0.032
ROA 21,068 0.010 -0.014 0.033 0.082 12,207 0.009 -0.017 0.032 0.079
SALES GROWTH 21,068 -0.111 -0.216 -0.069 0.057 12,179 -0.103 -0.205 -0.066 0.060
DV.B 20,669 3.743 2.617 3.517 4.649 12,076 3.444 2.424 3.218 4.233
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OHTI

A, A, AFEANE, AnYA, FEAMNE, FA0lE, WEAGE, JBFelBREAA BAWS} Ve
¥ z A ’

FAE ol wex, xx, xE A7) 1%, 5%, 100 FEA BAHORE Fo8S oud.

ArWss 2850 5 243 . ho -
HEEE] Big Bath ]HH—_|’-7~ Big Batht
A7 W71 2719 oqus | 17 gz | 1 23F | qurq HET_ | 2euz=
4 = 2 27 sz | =F
ASSET 0.1178 0.2709™" -0.0772 -0.0198 0.1077 0.1031 0.1281 0.0766 0.0635
(1.28) (3.15) (-0.42) (-0.23) (1.16) (1.10) (1.37) (0.82) (0.67)
CASH_HOLDING -0.0832 0.0555 -0.2943 0.6466 -0.0573 -0.1476 -0.0736 -0.2284 -0.2885
(-0.07) (0.03) (-0.22) (1.05) (-0.05) (-0.13) (-0.06) (-0.19) (-0.25)
LEVERAGE -1.7293™" -1.5357" -1.6905™" -0.5905" -1.8380™" -1.6885™" -1.7493™" -1.8018"™ -1.7602""
(-3.92) (-2.51) (-2.63) (-2.15) (-4.09) (-3.84) (-3.97) (-4.05) (-3.96)
INTANGIBLE 11.6947"" 15.2186™" 7.1299™ 10.7741° 11.7144™ 11.6954™" 11.7100™" 11.6568"" 11.6601°""
(5.13) (4.35) (2.65) (5.18) (5.13) (5.12) (5.14) (5.10) (5.10)
ROA -2.6691"" -2.2909™" -2.8100™ -6.6111"" -1.8008" -2.3559™" -2.6777"" -2.4109™ -2.1069™
(-3.60) (-3.23) (-2.09) (-10.02) (-2.26) (-3.29) (-3.61) (-3.22) (-2.92)
SALES GROVTH 0.1532 0.2059 0.0566 -0.0815 0.1112 0.1357 0.1546 0.1475 0.1300
(1.03) (1.25) (0.21) (-0.77) (0.75) (0.91) (1.04) (0.99) (0.87)
DV B 0.2011™ 0.2302" 0.1755™ 0.0191 0.1993™ 0.1918™ 0.1995™ 0.1937™ 0.1845™
(4.61) (5.34) (2.22) (0.86) (4.59) (4.53) (4.57) (4.40) (4.31)
CHNG_ROA -6.4297""
(-9.48)
NE 0.4573™"
(3.02)
CEQ_TUEN 0.7387™ 0.7321™
(4.80) (4.75)
CHABOL -0.3785™
(-2.54)
OIN -0.0189™ -0.0183"™
(-3.13) (-3.05)
Constant -0.8578 -3.0982"" 1.5888 0.6861 -0.8253 -0.8511 -0.9165 0.4396 0.4092
(-0.82) (-2.93) (0.85) (0.68) (-0.79) (-0.82) (-0.87) (0.39) (0.36)
TR 19603 11211 8392 19437 19603 19603 19603 19562 19562
1%4\‘ 2113 1231 1225 2107 2113 2113 2113 2111 2111
R 0.0322 0.0389 0.0260 0.1300 0.0337 0.0368 0.0325 0.0329 0.0374
F Zt 10.68 11.38 4.09 24.40 11.27 12.52 10.25 10.32 12.00
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Panel B: =4kt QlAMoj&of Ciet N o} CHAY EX|AEDH
otgle] B E£AAEJQAARE FHEUSFR A, Aok, AFEFUE, AR, FYAME, FAbo|E, I GE, PSS ERTHAY] BANS
7et AEeE ggsto] uAEI G ZA2EIARE S 24 Aoy, BT ok -FARS BAIE Aoy, wex, xx, xE ZbZE 1%, 5%, 10% FEOA B
Ho g2 Folgts omg
71ERY Big Bath AuEZ o Big Bath+
- 7 A =
oqgust | i-17] A% R A1 i S
ASSET 0.9299™ 0.88687 0.9254™ 0.9277 0.94197 0.91427 0.91227
(21.53) (20.01) (21.42) (21.47) (21.70) (21.06) (21.00)
CASH_HOLDING 0.2289 0.4680 0.2419 0.2150 0.2372 0.1663 0.1533
(0.77) (1.52) (0.81) (0.72) (0.79) (0.55) (0.51)
LEVERAGE 0.2731" 0.5238"" 0.2329 0.2821" 0.2501 0.2408 0.2503
(1.77) (3.27) (1.50) (1.82) (1.62) (1.55) (1.61)
INTANGIBLE 3.2049™ 2.8518" 3.2081" 3.2055" 3.2292° 3.1849 3.1871
(6.65) (5.82) (6.67) (6.64) (6.70) (6.60) (6.59)
R -1.4625™ -2.8268™" -1.1470"" -1.3761"" -1.4759" -1.3598 -1.2766™"
(-8.55) (-13.43) (-5.63) (-8.00) (-8.62) (-7.83) (-7.31)
SALES_GROWTH 0.0821 0.0231 0.0658 0.0780 0.0838 0.0776 0.0734
(1.46) (0.40) (1.16) (1.38) (1.49) (1.38) (1.30)
DV B 0.0548" 0.0169 0.0542" 0.0516™" 0.0532° 0.0502" 0.0470"
(3.22) (0.96) (3.18) (3.02) (3.12) (2.93) (2.74)
CHVG_ROA -1.9180""
(-11.84)
NE 0.1653"
(2.82)
CEO_TURN 0.2028"" 0.1993"
(4.61) (4.53)
CHABOL -0.3593™
(-2.96)
O -0.0077"" -0.0076™"
(-4.13) (-4.06)
XES 17147 16958 17147 17147 17147 17111 17111
BT 1643 1626 1643 1643 1643 1641 1641
LR x° statistic 709.53 865.96 717.48 730.77 718.30 723.27 743.75
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<ES5> HARM: NBSIHE BY
Panel A: &4A1& =F0f Cfg P22 Y
otfe] e EAAE F TEHEUFE dAsta, X AEEAHE, A eA], FRANHE, FAteldE, A ddEs, dEFdERTAAe] FAEFY A8
58 T 7 &8 Aads]AeHLE s F Adtoltt, RYP4FH RP67HA = (P A&% FF3 CEOA o 7] (Dumny) 9k A& SAHFR 574
x3}ste] HYE F Aotk EFAES AR S, AALEFAE/AREY, F/FBAAERAE, FARLRTIEL /B, g A E, B
ANDEZAE 59 Jush= Feje] =44k TG EGAETE g Hojo EdAtEor st FEHES g Egitt. A48 3 2 Lemmon
and Zender (2010)°] w} A4 A (public debt market) A5 H(F-AFEH) F5& FAste] 8 wet F 5709 AF o2 #F8te] P 2 2ol 55-F
7P e aFe 15 o] BEg FAaT B3I 2 t-BAFS FAG ol e, wn w 1%, 5%, 10% F=AA SAHC=E FoFHs ondtt
F9 EFAE F9 ESAAE
= 1 = S 2= = 3
CPs AATH FAFEE - E:L(/)\EO_%E’-ﬂ (72]‘50 TURN) 2} -‘J—XI'E' PEF A2 Bases
e)) @ 3 R %y o ) D) (8 9
ASSET 0.1080 0.34247 0.0987 0.1735 0.36517 0.0936 0.0370 0.1573 -0.0084
(0.90) (2.34) (0.57) (1.84) (2.68) (0.94) (0.43) (1.29) (-0.08)
CASH_HOLDING -0.1154 -12.1513 -0.2334 0.0171 -12.0867 -0.2544 0.2285 -11.1942 0.9168
(-0. 24) (-1.36) (-0.19) (0.04) (-1.35) (-0.21) (1.09) (-1.28) (0.93)
LEVERAGE 0.7581" 1.3435 -1.8734™ 0.4688 1.2419 -1.8601"" -0.1540 1.1282 -1.5490
(2.01) (0.91) (-2.84) (1.35) (0.86) (-3.97) (-0.65) (0.86) (-3.83)
INTANGIBLE 6.9705 11.8186™ 12.3740™ 6.8548 11.7872° 12.3541 3.4413 10.0060 12.1893"
(1.65) (1.96) (5.24) (1.62) (1.95) (5.23) (1.03) (1.82) (5.21)
ROA -1.3675 4.4238 -2.4938™ -1.2075 4.4984 -2.3552 -0.1508 4.5466 -1.3559"
(-1.61) (0.96) (-3.15) (-1.46) (0.98) (-3.06) (-0.91) (1.02) (-2.98)
SALES_GROWTH 0.0525 0.2668 0.1501 0.0497 0.2567 0.1404 0.0806 0.2092 0.1945
(0.58) (1.29) (0.99) (0.55) (1.24) (0.93) (1.32) (1.23) (1.69)
DV B 0.1050 0.1959™ 0.1894" 0.0938" 0.1923™ 0.1890° 0.0551 0.0757" 0.0763"
(2.39) (4.44) (4.51) (2.12) (4.29) (4.49) (1.72) (2.37) (2.35)
CP_VALID 0.0516 0.0190
(1.46) (1.41)
RATING_VALID 0.0250 0.0369
(0.65) (1.38)
DEBT_CAPACITY 0.0346 0.0997
(0.26) (1.32)
CEOTURN X &5 7 0.0058 0.0125™" 0.1156™"
(1.50) (2.85) (3.48)
Constant -2.7416 -5.3861 " -0.6512 -2.7874" -5.3673" -0.5827 -0.8399 -2.8658 0.2153
(-1.89) (-2.69) (-0.34) (-1.99) (-2.67) (-0.52) (-0.77) (-1.81) (0.18)
BrEF 2184 3292 19352 2184 3292 19352 2184 3292 19352
15T 382 665 2108 382 665 2108 382 665 2108
2 0.0242 0.0009 0.0310 0.0280 0.0006 0.0325 0.0131 0.0000 0.0348
F gk 4.03 3.93 9.56 3.34 4.30 10.96 2.42 1.82 9.86
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otge] ¥E &4 il g FHUSR 24, AR, dEEAHE, dudA, SRS, AN E, MEdddE, dEFdERTHEAe] SAMSs

ASTH FE& F7IE 285 28 qiH EXAHEY BYS 3% Aajoln. BY4RY EY67A = (Pe A% &3 CEOmAl o] (Dummy) e} w2}

S FANSR A st BYS FAT Zlolvy. ERES AR TIEY, AREGAE/AREY, F/FEANEGAE, FAARGRIEL /SR E,

AYARLEGAE, VAV GEZAE 5o FANE ulshs Fole] EFAEN FRFIANESAETS BT P9 EAELRE FEste] Tl ukdsiiin

HA88L Lemmon and Zender (2010)0 e} & X5 A (public debt market) e (FAFEH) F5& F4sto] F&d wet F 5719 aFez B/ 7}
3T

=
= aFe 57E 7P @2 F0] 12 oldtel BFES FASGIY. B8 e -EAEE FAT Aolu, e, wx, w42 1%, 5%, 100 FEelA TAH R

Folee oJu gk,

TS ERAE THIE oIS EAIE THAT
|- 8]
PEF | AAST | PAREY oot NI SAY o @5F AAsE | 2ASES
(€] 2 &) W RS @ ® 9
ASSET 0.7376™" 1.0169™ 1.08617 0.9395™" 0.9942"" 0.9355™" 1.9056™ 2.2856"" 1.7335™
(4.36) (7.62) (19.20) (6.06) (8.15) (21.20) (5.99) (10.16) (20.75)
CASH_HOLDING -0.5225 1.7973 0.2794 -0.1732 1.7990 0.2266 2.6722 2.3702 0.3283
(-0.35) (1.61) (0.92) (-0.12) (1.61) (0.75) (1.12) (1.37) (0.80)
LEVERAGE 1.3640" 1.04217 0.8157"" 0.4289 1.0998"™ 0.2269 -0.5000 -1.1205 -2.4704™
(1.68) (1.89) (3.82) (0.58) (2.09) (1.39) (-0.37) (-1.30) (-8.16)
INTANGIBLE 2.6399 0.1593 3.3542"" 2.2939 0.1651 3.3148™ -0.1639 -0.6198 5.3374™"
(0.87) (0.11) (6.76) (0.75) (0.12) (6.68) (-0.04) -(0.29) (8.82)
ROA -4.5792"" -2.2073™ -1.3857" -4.1762™" -2.2190™" -1.3638" -6.4038 -4.0226™" -3.4226™"
(-3.85) (=3.40) (-7.85) (-3.55) (=3.43) (=7.70) (-3.36) (-4.42) (-14.13)
SALES_GROWTH -0.2841 0.0484 0.0716 -0.2722 0.0473 0.0789 0.9436™ 0.6774™" 0.2443™
(-1.08) (0.27) (1.25) (-1.04) (0.26) (1.38) (2.07) (2.60) (3.26)
DV.B 0.2146™ 0.1354™ 0.1000"" 0.1759™ 0.1380"" 0.0525™" 0.0252 -0.0916 -0.1731
(3.52) (2.79) (4.86) (2.96) (2.88) (3.02) (0.24) (-1.22) (-5.94) ™
CP_VALID 0.1462™" 0.7194™
(2.82) (6.53)
RATING_VALID -0.0101 0.1621™
(-0.32) (3.21)
DEBT_CAPACITY -0.1646™" 0.2655™"
(24.04) (4.72)
CEOTURN X & &7~ -0.0003 0.0025 0.0306™
(-0.04) (0.33) (2.47)
XET 1757 2533 16859 1757 2533 16859 1127 1788 12378
5T 205 347 1631 205 347 1631 112 214 1187
LR x“ statistic 90.9 112.0 712.9 82.7 112.0 702.6 229.9 284.3 1508.4
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ohelel Ei ERAE £EL FHUFE AYST, AN, ATLANE, Ave, FIANE,
] A

8 wuUHYsE A8

%

H7MbrE guldsR 371 Rkt 18 g3 AR RE S FAT Aol E4AES A
B7rEA, ALEFAE/AREYD, F/FFANEZAE, TR 7 EA /SRR, g 2 it
EAAE, BAVAERAE Y FANE gnlsteE Fo Y EdAER FFFHAANEGAERSE W
et Folo EAAESR FRI FEHHUF WG, EE M (-BAFS EAIS 3ol
wakoxk x5 Z37) 1%, 5%, 10% oA AR FoEgS ofn| st
Folo E4aE oo &AAIE
P ik ik
o (PEETS | AV5FE | WeET | (P 535 | MEEFF
o°wT CEO A <} CBO LA
ASSET 0.1649 0.1646" 0.4287™ 0.4276™" 0.0663 0.2751"
(1.62) (1.75) (3.06) (3.03) (0.86) (2.57)
CASH_HOLDING 0.0636 0.0789 -13.3217 -13.2321 0.2934 -12.1194
(0.14) (0.17) (-1.20) -1.19) (-1.41) (-1.12)
LEVERAGE 0.5087 0.5239 2.0400 2.0546 -0.2549 1.5146
(1.49) (1.53) (1.17) (1.18) (-1.03) (0.96)
INTANGIBLE 6.7139 6.7499 10.4642" 10.3520" 3.3832 8.1280
(1.58) (1.59) (1.69) (1.68) (1.01) (1.45)
ROA -1.3125 -1.2736 5.0966 5.1521 -0.1139 5.2361
(-1.60) (-1.55) (0.91) (0.92) (-0.72) (0.97)
SALES_GROWTH 0.0583 0.0542 0.1749 0.1632 0.0859 0.0890
(0.63) (0.60) (0.80) (0.74) (1.32) (0.49)
DI_B 0.0848" 0.0862™ 0.1771™ 0.1784™" 0.0485 0.0610"
(1.94) (1.96) (3.92) (3.94) (1.48) (1.92)
CP_NO 0.0545 -0.0249
(0.62) (-0.48)
CP_NOX< 0.0500™
CEOTURN (1.99)
BR_NO 0.0945 0.0599
(0.73) (0.60)
BRNOX 0.0858™"
CEOTURN (2.77)
Constant -2.7423" -2.6767 -6.7953"" | -6.6539™" -0.8625 -4.2921"
(-1.93) (-1.92) (-2.94) (-2.86) (-0.80) (-2.35)
FEHET 2182 2182 3004 3004 2182 3004
ZET 382 382 607 607 382 607
V4 0.0277 0.0304 0.0021 0.0017 0.0132 0.0011
F# 3.48 3.33 3.48 3.65 1.1 1.26
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Panel B: £AX12 QlAloj%0] T3t nHEI} ChiZ 2X|AERY
ohelel Er £ARE £ES FEUFE AGRD, AW, ARuANE, AW, TIGREE,
FANOINE, NN YE, YAFIFREAA FANFG A4 NEEE RUHPHE AE
PPIeE duaSE 37 ngstel nARd thuY 2ALY IARARYS FI Aol
EAREE ARARAED, ALEPRAE/FRED, F/FBANEAAE, FARAG A/
A, MAAgAREARE, WAV GEYRE B BANE ouishe Folo EAREN F7Y
Preaates wdd golol EaEom FRelel F4usel welsldth B35 ke ¥
S WAIR AI], wen, 2, = 27 19, 55, 108 S0 EAHCR foIge ojng)
MR
B9 ERE AYR A
RTUY{ 313 =2}l =
@ | ariia | gisas | P | @see | V15
owmT CEO 2LA] 9} CEO 4] T
ASSET 0.9008™" 0.9290™" 1.1277 1.1165™ 2.7217" 2.5300"
(5.76) (6.00) (8.24) (8.33) (9.01) (11.1D
CASH_HOLDING -0.1970 -0.1146 1.1939 1.2061 4.2145 1.8797
(-0.13) (-0.08) (0.98) (0.99) (1.81) (0.98)
LEVERAGE 0.4748 0.4806 1.4612" 1.4634™ -4.4001"" -1.8860™
(0.64) (0.65) (2.51) (2.51) (-3.66) (-2.13)
INTANGIBLE 2.1102 2.1616 0.5508 0.5220 -5.1725 -1.7202
(0.68) (0.70) (0.36) (0.34) (-1.4D (-0.66)
ROA N 06_16*** -4.0298™" | -2.0674™" | -2.0437"" | -4.9851"" | -3.1671""
(-3.47) (-3.45) (-2.87) (-2.83) (-2.76) (-3.23)
SALES_GROWTH -0.2844 -0.2674 -0.0352 -0.0422 0.8298" 0.5826™
(-1.09) (-1.02) (0.18) (-0.22) (1.93) (2.16)
DVB 0.1739™ 0.1740™ 0.1405™ 0.1406™" -0.1844" -0.1262
(2.92) (2.92) (2.77) (2.77) (-1.83) (-1.59)
CP_NO 0.2077 0.3558
(1.31) (1.43)
CP_NOX 0.0221
CEOTURN (0.39)
BR_NO -0.0053 0.2657
(-0.04) (1.38)
BR_NOX 0.0310
CEOTURN (0.68)
BT 1557 1753 2275 2275 1557 1570
a5FF 184 204 315 315 184 186
LR x2 statistic 241.6 80.9 112.3 112.8 241.6 239.9
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<E7> 3FEM: MRSS AZ3(Rating Split) 2%
Panel A: &A1& +F0f Lt ¥z N2Y
olgle] Hi EAAE FES FEUFE Agam, AN, ATRAVE, dnA, TIPS
FAR|NE, ENYFE, YAFIBEZAAY FAMFS GG AFEFH He]
(Rating SpliE ClvlWs2 F7b wedsel ngana AR unde 248 duolrt. edaee
AR EA, AREFAE/AREYD, F/FFBANEGAE, FAE IEA /BRI, Wzt
PALEPRE, BANQEGAE T FANS uishs geleo) EPRET FRYANEGAE
W2 ugd goo EgdEon TRl FHUS Wit BE 4 -EAFS BN
RAOIB], wax, s, w1 247} 18, 5%, 106 FEOA EAACL foI3HS @t}
B9 &R Y9 EPRE
CP Rating Bond Rating CP Rating Bond Rating
Split Split Split Split
ASSET 0.2150 0.4647" 0.0647 0.3370"
(1.93) (2.65) (0.79) (2.35)
CASH_HOLDING -0.5350 -15.3767 0.2608 -13.7640
(-1.13) (-1.25) (1.33) (-1.14)
LEVERAGE 0.3179 2.8275 -0.2744 2.0084
(0.85) (1.43) (-0.97) (1.11)
INTANGIBLE 6.7327 12.4362 3.5731 10.2233
(1.51) (1.50) (1.00) (1.30)
ROA -1.1261 6.0134 -0.2303 6.0363
(-1.35) (0.94) (-1.31) (0.97)
SALES GROVTH 0.0785 0.1201 0.0882 0.0472
(0.80) (0.52) (1.29) (0.25)
DB 0.0957" 0.1402™" 0.0575 0.0687
(1.99) (2.96) (1.54) (1.79)
CP_SPLIT -0.0763" -0.0245
(-1.81) (-1.07)
BR_SPLIT -0.1338 -0.1482"
(-0.91) (-1.69)
Constant -3.2527° ~7.4804™ -0.9092 -5.3367"
(-1.94) (-2.53) (-0.72) (-2.17)
EEF 1970 2693 1970 2693
a5 349 533 349 533
R? 0.0229 0.0031 0.0152 0.0021
F gk 3.19 2.68 0.90 1.32
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Panel B: £4HXH2& ol4|ojx0] Chgt TYHT} ChHZY 2X|AERY
obalel EE ERAE £ES FEUFE ARAD, AN, ATRAUE, A, FIPbE,
SAdololE, WEAYFE, YAFIEREAA] FAMFY NGWIAL NS Ho)
(Rating Split) % HIWF2 37} utgstel ngas) g 2429 39 & 4% A%
ofth, EAAES AMARAEA, ALEFAE/ALED, F/TGAAELAE, FARAG A
(43, W Zbe ARk AE, AT ESAE S FANE 9nEteE o] EAEN F
FHAANEGAETS B PO EAAESR FEste] FEHS vk 435 9k z-
SAFS FAS Aolm, s, wx, xi= 242 1%, 5%, 10% oA BALL 3 om gt
Bl EAE AR 99 EIRE AR
CP Rating Bond Rating CP Rating Bond Rating
Split Split Split Split
ASSET 0.9933™ 1.0662™ 2.9142" 2.5807""
(5.89) (7.40) (9.03) (11.08)
CASH_HOLDING 0.0422 1.5743 5.5549™ 2.0135
(0.03) (1.21) (2.13) (1.02)
LEVERAGE 0.6429 1.3761" -4.6833™" -2.1033™
(0.82) (2.21) (-3.63) (-2.28)
INTANGIBLE 1.2151 0.8579 -6.5181" -2.0218
(0.38) (0.48) (-1.71) (-0.72)
ROA -3.8393™ -2.2923™" -6.2886"" -3.0662""
(-3.04) (-2.89) (-2.99) (-2.95)
SALES_GROWTH -0.1777 0.0287 1.0248™ 0.5232"
(-0.64) (0.14) (2.14) (1.83)
DVB 0.1973™ 0.1365" -0.0870 -0.1338
(3.08) (2.45) (-0.82) (-1.60)
CP_SPLIT -0.3666 -1.7006""
(-1.51) (=2.77)
BR_SPLIT 0.0004 -0.8908""
(0.00) (-2.86)
REF 1576 2024 1033 1463
T 185 272 101 170
LR x2 statistic 75.2 93.8 177.6 236.8
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<E 8> IFEM: MESE HE/ISH(SETY, BHHUESE) =¥
Panel A: &4k 40| Cf3t 1HzNRY
obele] i EAAE TS EEUEE AAsE, AN, AFHAUE, A, BYAAE, FALINE, NENYIE, AFABEEZAAY FAMEG
AEE) WAFA Bd duAF(SEATel o Hol ol A%, FANESSH PHE Fvlw BEdel WAXAIAPANIEL AT Avjolr, EgAEL
ARALED, ALERAE/GRED, G/ FRANEAAE, FAARED SR, A A E A, BATGERAE ol Aol ovishis Feje
EPET FEAERA LS el g Yol EARESR sl ol WSTH. I e -EAFE EAT Aelm, wex, xx, 5= A2} 16, 5
106 ol A A4 0 froldre ofv)
I EFHE ] EFHE
NonStable | SAA WY | AA AT | FIUESH | NwSuble | A AT | A4 AY | FIUBSH
ASSET 0.5744™ 0.5745™ 0.5774™ 0.4427" 0.4204™ 0.4225™ 0.4246™" 0.2900™"
(3.13) (3.12) (3.14) (3.16) (2.62) (2.64) (2.65) (2.64)
CASH_HOLDING -18.8792 -18.8787 -18.8604 -13.3776 -17.5269 -17.5213 -17.4926 -12.1681
(-1.42) (-1.42) (-1.42) (-1.20) (-1.35) (-1.35) (-1.35) (-1.12)
LEVERAGE 2.7047 2.6802 2.7297 1.9540 2.2350 2.2042 2.2936 1.4412
(1.09) (1.08) (1.11) (1.14) (0.94) (0.93) (0.98) (0.93)
INTANGIBLE 16.8454™ 16.8530" 16.8505" 12.0120 16.0353"™ 16.0431" 16.0458™ 9.2382
(2.13) (2.13) (2.14) (1.81) (2.10) (2.09) (2.10) (1.52)
RO 7.9827 7.9962 7.9665 5.2120 7.4069 7.4228 7.3706 5.3765
(1.10) (1.10) (1.09) (0.93) (1.05) (1.05) (1.04) (0.98)
SALES_GROVTH 0.5613" 0.5554" 0.5618" 0.1864 0.3510 0.3420 0.3551 0.0949
(1.68) (1.67) (1.69) (0.84) (1.20) (1.17) (1.22) (0.51)
DVB 0.2161"" 0.2171"™ 0.2156™ 0.1825™" 0.1324™ 0.1339™ 0.1309™ 0.0658™
(3.05) (3.05) (3.05) (4.02) (2.40) (2.41) (2.39) (2.06)
NON_STABLE -0.1496 -0.2320"
(-0.98) (-1.86)
BR_OP -0.1321 -0.1355
(-1.12) (-1.22)
BR_ON -0.1759 -0.3704
(-0.45) (-1.13)
BR_BROAD -0.1023 -0.0550
(-0.80) (-0.62)
Constant -8.8066"" -8.8067"" -8.8685"" —-6.7111 -6.5314" -6.5658" -6.6255" -4.3250"
(-3.01) (-3.02) (-3.02) (-2.94) (-2.52) (-2.54) (-2.55) (-2.37)
xET 2312 2312 2312 2994 2312 2312 2312 2994
dET 525 525 525 607 525 525 525 607
2 0.0026 0.0025 0.0026 0.0013 0.0001 0.0001 0.0001 0.0006
F %k 3.04 3.01 3.04 3.57 2.18 2.14 2.22 1.35
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Panel B: &A1& QIAOIR0] f$t THEY CHEY ZX|AERY
oS FE A FES FEWEZ AN, AL, ATHANE, AMEX, FUARNE, FAGoloE, NEAHLE, LA REFAN] EAMS
NeEFel WANGH Be CuEMeGEAdel 94Mo] ohd A%, AANEEF 7B T/l Bese nyad gud ZAxdAARTS Y9
Asolt}, EAAES ALARAED, ADEIAE GEE R PAAEAAE, AR A, A DA E R, BAT A S S
TANS ojulop He|o] ST FFAAUEANETE WA Uolo] EAREO L THajol Tohuaol WAL, BE FE L-EATE BAT AolH, wnr
w42 22 1%, 5%, 10% oA BAHCRE Foee oundh
o)) &dAE AR F9 EdAE AR
-~ A4 A% AR A == . A4 A% BAH A ==
NON-STABLE (POSITIVE) (NEGATIVE) FAAISH NON-STABLE (POSITIVE) (NEGATIVE) F9es
ASSET 1.6502°" 1.6472° 1.6495™ 1.11617 2.8987"" 2.90517" 2.8909™" 2.6590™"
(9.34) (9.33) (9.34) (8.33) (10.96) (10.98) (10.93) (11.66)
CASHHOLDING 1.2419 1.2650 1.3064 1.3180 1.6185 1.6691 1.7790 1.9201
(0.83) (0.85) (0.88) (1.08) (0.83) (0.85) (0.91) (1.00)
LEVERAGE 1.5481" 1.4715" 1.5562" 1.3906" 1.7543" 1.9354" 7431 1.9335"
(2.19) (2.00) (2.19) (2.38) (-1.82) (C2.01) (-1.81) (“2.18)
INTANGIBLE ~0.3297 ~0.3040 ~0.3294 1.7989 0.4714 0.5326 0.5260 21 7836
(=0.18) (=0.16) (=0.18) (0.99) (0.20) (0.23) (0.23) (=0.67)
ROA 2. 1688" 2 1585" 5.1924" 2.0613" _3.5171"" ~3.5504"" ~3.6045" 0 8746"
(C2.49) (C2.49) (C2.52) (C2.82) ((3.18) (\3.23) (C3.28) (C2.90)
SALES GROVIH 0.2162 0.2037 0.2117 20,0295 0.6456" 0.6011" 0.6146" 0.5767"
(0.93) (0.88) (0.91) (=0.15) (2.05) (1.93) (1.97) (2.12)
DI B 0.1728" 0.1776" 0.1723" 0.1429"" 0.2791"" 0.2890"" 0.2845"" ~0.1239
(2.47) (2.54) (2.46) (2.81) (3.07) (3.18) (3.12) (-1.55)
NON._STABLE ~0.2898 ~0.4709°
(-1.45) (-1.92)
BR 0P ~0.3612 ~0.6099°
(-1.47) (-1.97)
BROV ~0.1906 ~0.2615
(=0.60) (~0.66)
BR_BROAD 0.0292 ~0.1076
(0.25) (-0.62)
X 1747 1747 1747 2264 1371 1371 1371 1557
:L%‘F 261 261 261 314 193 193 193 184
LR x* statistic 140.5 140.5 138.7 111.2 205.9 206.2 202.5 241.6
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Effects of Credit Rating on Asset Write-Off:
Device for Screening and Monitoring Management

Byung-Uk Chong', In-Deok Hwang”

ABSTRACT

Type and activity of management are the main factors of effective operation and
termination of business projects of a firm, leading to key determinants firm value.
Since the type and activity of management are asymmetric information, a firm needs
to design mechanism for screening and monitoring the management. Management
entrenchment can restrain effective and timely termination of unprofitable business
operations. This paper examines whether credit rating plays a role as an internal
control device to facilitate expedite asset write-off while constraining management
entrenchment and private benefit acquired from inefficient maintaining of
unprofitable business operations. This paper shows clear evidence that credit rating
controls management entrenchment for private benefits and expands voluntary asset
write-off indicating effective termination of unprofitable business operations. In turn,
this evidence provides implication that credit rating provides a mechanism
controlling the management’s discretionary decision making and accounting reports
for boosting up income number.
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Entrenchment, Management Replacement
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