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AApel A BE B dels BA7ITEe] ol E(return) B okUE 12§

FAES &7 fd =39 FAAA(risk)E A astelof k. 1960d W) o] %=
PN
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1

°JE° WEAS Yedl= EFHAH0)E 7ML F AP (total risk)S SH3AY
A7V A AA 2 (capital asset pricing model, CAPM)ol|l 7]wksle] HIEH( B)E F3f A

A 918 (systematic risk)E FAsAKT. 53] Sharpe(1994, 1966)= L A=}
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FTEZ R FAAPAHNE SA5H] A returnd riskE EF L

LY

3l Sharpe ratios A|¢Fe}Slal, Treynor(1965)+ A= A& F7437] 13l

YEZZQ B FYUES 1Y3l+= Treynor ratios Aerslt). o] = Information
ratio, Sortino ratio, M, 7183 Omega 59 ZEZg| o FAA I s SAHET7}
ARJPE ARG, T8, AAA A8, 281 FIE 2FE HojuhA] e,

CAPMo| A ¢] AFE-A] A (capital market line, CML)¢] 7]€7]¢l Sharpe ratio$}t

ol\

AA A (security market line, SML)¢] 7]¥7]2¢l Terynor ratios E5 7|t F9%E,

o, % Bol ¥ EPolmz APdH FAdH FolE H AAA AdH FEe] @
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II. AsiA+

Sharpe(1966, 1975)= FFEHA=o AHH}E F5Hd= S =4 WA gk B
&4 =]+= Sharpe ratios AT, o]F, X EZZ| Qo Ao 3t TS T4

Ao A4 Sharpe Index (Radcliff(1990), Haugen(1993)), Sharpe Measure (Bodie, Kane

and Marcus (1996), Elton et al. (2002)), Sharpe Ratio (Morningstar(1993)) ¢ o]

wvom EEn TR ARZA FA gk AIRE, Sharpe ratios AFEZSQL 7]
o FolEF T8 oo Y3 A= A2 S8k (ex—ante measure)ell 7]¥Hato]
HEAdel digh Bagoz M & AR, B{7F B AEE Hd F9ES ool
&) AAEE ALEA =AZh(ex—post measure)S H-F717F H FolEo] &(-)9 #t

S Zke= Ao iAol Ebsd 9l S 7EA A Q.

Sharpe ratior F@Y FIE9 FAE YeENL Q7] wio FAA FAEXE
Ee09) ARl Hgarlol AP gon FolBe Pt JFRES w2
03 9ol Leland(1999) 7} 54 at50] 9= (skewness) 9t F = (kurtosis) #& 3}

RHEZS y¢slo]of dt}. Goetzmann et al. (2005) & M-S X33 FapdeFo] &

o
¥

e AN 7HFel Astod® ob- T2 7] glo]E Sharpe ratiog 7|
BolFa glen, Lo(2002)= dAEE FolEd EAs= AALLBA (serial
correlation) Wi#oll Sharpe ratio’} 65 HAEZA] FEHd 4 A& HoF.
Sharpe ratioZ} ZHEZAIZZFA (ML) ¥iBS & TEEZQ A3 S8=7¢ v
Treynor (1965)+ S HAIGA (ML) o vlES & YXEZE L AY SHEFZA Treynor
ratio® AR T, =, Treynor ratior= Sharpe ratio®} €8 FIE5L = =AY
=

EEHG RO, WIFl FARe TEZUAY ot 1nr)

o

Q9o Aok #ol Ut 1HT & 7

[e)
o
FA(SML) o] A% & 2 YEZE Q. AH3 FHET9 Jensen' s(1968) alphas *E



EZYS BE ZF3e gholdbar olsfd 4 vk, Jobson and Korkie(1981)ell A x.of
F50] Treynor ratios EXo| $xd= o A7]d Ads WA #&sitteE o
dol ok, 53], ER7IzE Ad B ()9 @S 2= A% Treynor ratiog &3l
FXEZYL Ao g AAAQ A o] Erbsetal AT HE sAEEY A9-AF
B el gkol 0°ll 7H7h-%% Treynor ratio= 3ol 7H7he #hs 7HAAl o A=¢f A

I} SHo| A% Wol Qir}. o]gfdt vHS =53} A Hubner (2005)+ tha.Ql AHAk

Sharpe ratio, Jensen s alpha, Treynor ratio®} #& HEZF TEZZ QS A
S74=Te] dire® DEAS] &8o] FWelshA el vk, DEA W ES AEA9
YEZYS A SAETY gy v FAAESAE nEEtdHA Aatsd g

AA S A Fste= ZHAS zr=t) (Basso and Funari, 2001). Murthi et al. (1997)
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S 283 H=o] Aa Gl wekS Agoz AAsI . Murthi et al. (1997)

o] Ao FdasrZ ArE 22 (expense ratio, loads, turnover)¥} 989l
(sigma)& st AzEesz 7|ds9s5s Edsk= &84 AE DPEIL (DEA
Portfolio Efficiency Index)& ©¢| &3t FFdH= A5 H7skitl. DPEI+ Sharpe
ratios HHtsIst FA o=z thge] FJA4AE 1H T benchmarking 4o A 3tsltt.
DPEIS] FYd-2tEo4hs @ 9989 (sigma T beta)d 7|H5JE e o83
DEA &84 ke Sharpe ratio®} Treynor ratioZ [0,1] T3t 2 A f3}s Azte}l 5
A3tt} (Basso and Funari, 2001). # < Liu et al. (2015)% DEA &2 X 3= &= 7l
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1998; Premachandra et al., 1998; Basso and Funari, 2001; Galagedera and Silvapulle,
2002; Gregoriou et al.,, 2005; Glawischnig and Sommersguter—Reichmann, 2010;
Galagedra et al., 2015). &4 AXE TAsts QLA AT Zol7t o thy-&
o dgeld= Fdeasz A= vEy Hdecls st glon, dEase Ty
T ES AMESEAL Slth. Murthi et al. (1997):= DPEIE & 731/ 54 A=8 i
o2 AEsto] gFte FFYEAZ7F mean-variance efficient ¢ RS g1 o,
Transaction cost® Ut scale effect7} HE=9] a&4 /Ao o & 43S 7+ AS
A A8 EE. Galagedra et al. (2015)% two-stage DEA models &-83}°] mutual fund
S 7= Murthi et al. (1997)7 AolatA =7k =t A=) ga4e] 773
S AlAIEF3tE Choi and Murthi (2001)% Murthi et al. (1997)2] 28-S 343}e] scale

S controldt 7% transaction costol]l WEkA BlEE&A O] WG =4 DASE AL 3

[1

018} tl. Basso and Funari (2001) T3} Italian financial marketoll A F54 H=29 A

7}

et

543 A3 transaction cost7} FrFE A= Aol Folvt FFE vA= A
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ZEZY00 FANHE 4ol oA OB ope o d Folg 7]
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9} Treynor ratioi +=8]% A4S 7}k, &A%k, Sharpe ratios= AFE-A]ZFA1(CML)

fo
:(u)L_‘J
e
e
fo
ot
AN

of A3}l Treynor ratior Z=PAAA(SML)] 243 SAE=F b= HolA BF7|7
L H FdE] ()Y s THAAY BIF 0ol FMEAY ()9 #E A= H

$AY EETUOE AFHOR P/l Ag T N0l BT 97t

o

o



o} KOSPI 200 T4 4 Zhzre] a4 olE9 H, o, BE HoF3 v, KOSPI
200 A 4= 2013w 263.922 A|2Elo] 264.24% wizkslg o™ 2014V 244 .05%
]_

A A "E 20140 = S (-)

oS 3 steE A2 7P 9y g KOSPI 200 A4 1994358 =4 %A
o FIISHEAIF AHE BHEF T OAIFUEA, AAUEA, 54 T 7T
AAE 2005502 FAE 0] QY. olgdx & Bl FxH LE X 29l KOSPI 200 A

9] AG AEAFAOL) S Bl Bl &84 ZHEojo] A 9HE Aoz
AAHET. <o oA B 4 gl%o] KOSPI 2009 & WEAe /M 74 F&53 v
u 7 W el A SAIRE, AHEAI G 9] 71272 @14 5= Sharpe

o, 2013 KOSPI 2009 FApAdzh= B2 /¥ 74 F&5o vg) @
om 2014d FAAT}E ()9 e 7MY 53], 2013d9] A $- Stock A9 FAMA
HE BY G874 TEofd nle] g&Ao] A Wl &
KOSPI 2009] Sharpe ratioR.th €53 A YElEdS & 5 9},

Aol @ Hd e dl BE AR Edd SAAFAAGM) O] TETE 7R

-3}al Sharpe ratio=

T CAPM ol 7]%ket Treynor ratio®] -9 <71¥ 1>9] Panel BellX 9} #Zo] A&
°of &()9 & 7M™ MAvtAE & 5 e ARG 71&717F ()9
s THAA Sl AAA Aol gk ZBAdelgks djde] =rkes] Aok 53], Stock
Bef ol B7F 0ol 7Pk dh= A =W EA
ratioZb F-@elel ZI7hE gks A Hol XEZE Q9] FAN A REA 9] o
Zoll A3k, Stock €9 Af-ol= HA7IF ojge] &) gh= M= =7
P B F()9] #E 7HA7] W&l %2 Treynor ratio® ZHA HE =¥

357k LA

71ZF el &9 AAIGlo] Treynor

oft
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<Fig 1> Average return, standard deviation, and beta of KOSPI 200 daily returns in 2013 and 2014
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2 4% Qo] BE DIUS] BLSA HEHE ARRe AASE Aol

G84 A% EM=— : Ly =71t (1)

A (D2 F98 Arte] selES 022 7Hdsk= 45 SRI TRe o] &3kl A st

_ 1 a® T EEF 2= o) Okx] EF-3 A
M= e = pan o 20 HAT 5 k. 94 ZaATelA] A v}

Zo] SR¥} TRE v e AE 183 84 ANEE 9uste= 1/SRY 1/TRS 71 9
FQoAs w8 Hlagdoes A, 1/SR + 1/TRE & 87 AAZ Yad o3t

849 S ousith, wabd A (Dol AAT G844 AR Em—m—& = 7

A APeAE Fges 584 e AAEH, SR} TR Sl EEshs IS4 A

m

IV. A5} B4R

3o A AAIeE E8A A FE(Efficiency Measure, EM) EZE]Q 9 o8 o}
Ygt = HEA7 444 9388 25 183 B4 A g2A & B ExyE YEX
2199 B Hr} AH3eirta B 4 9 U= KOSPI 200 A4~ AAZE 57 o]

o
=a 2 Bab BxpEo] QAR Ao A AAR AEE Aol ofmR | B dto) A
= A el AgE KOSPI 2008 FF3k= 87 ETFel| tste] EMeo] X EZ

A< SRl TRl wlsl SejA o2 SAsta =AE AEEa oy
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<Table 1> Summary of ETFs following KOSPI 200 as of 12/31/2014

MF | 431 Busl)  Ruesy  enizdMIy sMWN(Y) 952198M) 987 0%
ARIRANG 200 | 20120110 014 SRR 2181 24743 -053 56113
KINDEX 200 | 2008.09.25 009 ST RAERE 928,385 24856 -050 321844
KODEX200 | 20021014 026 ATAR S 4931021 24717 054 845,565
KOSEF 200 20021014 0.15 IIRERTASE 212,969 24764 -052 124288
KStar 200 20111020 007 HoH[RARE 510851 24799 -050 284850
Power K200 | 20120213 0.145 THUARASE 766992 24902 -051 109,706
TIGER 200 20080403 009 OjjoArpar 22 1951107 24745 054 1,540,655
TREX 200 20090123 0325 T4 57430 249710 -053 584

<HE Dellds 2 Aol 247 A sl AR s = KOSPT 200 *

BN
Ll

BN
it

FFole 870 ETFel &3k 785 HojFrh. 20021 KODEX 2003 KOSEF 2000] =uf

Aol o]F E2 A4=¢] KOSPI 2008 F=38t+= v A 67 ETF7F £x18 o2 A

ON

)5
Atk HE Ze A7lel el b @l ETFO] A%k KODEX 2002 3 Wejl A A

iy

87 ETFe] 50%°]/d= AkA3tar A2 70% o]/ kA sk Rk, KOSEF 2009 472 4

ml

A Adsks o 4 ), s, 2014d 3 3 %oF KOSPI 2009 ¥ $9lEo] -0.63%<)

< g3 B 7} ETFE 25 KOSPI 200 A& FEsHEAE B 493 A& U

2 AFFe A= KOSPI 200 A= 2 X492 4 F&3 KOSPI 2002 FF35F+ 87l EIF
of tiste] 2003WHF-H 20149 7|3F 9t ZF A4 R FAe] I 9 ES FnGuide”t
A F3t= DataGuideZ2HF-E FZF3tal v t9 T A 1271¢€ & I

@, o % KOSPI A% ool WjE SN A% Aelus pE ZAskel R, TR,
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WA, BNl 71€e] SRab TRel 7P BAES FRGS Holm, A Bl 2 =

&4 ZaAEolo] | shzke] ATl wet BMe] ¥ vhehdS Rank test® E 3
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gtk webA KOSPT 200 A4+ 52 ETFeF #o] 2 4ke xEZET e o] BMe| i F50l
B8] & 71E9 SRolu TRo| ¥ Af-ol® EMol #&S ta9 7|7 nA4an 37

wie Fal Avdd.

EM;; = a + $1SR;; + B2TR;; + f3sWDP dummy;, (2)

+BWDP X SRir + BsWDP X TRy + ug + &3¢

& 2ah FAbE EEC QO EMe] i FEol wle il SReF TRO| ARSI At
5 HETS Bl Fof KOSPI 200 A& FF3h= 871 ETFE o= 7zt ETF 7F A =3l
25 ENol MAEL J5S BT, DEA #42 input £4:¢ output 84EF EF i1y

LE|O}E Zopjal o7]o] ol2= AYE VElR adAde
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o
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_|>i
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stol 2z} input 249 DEA HAL B input 849 HEA Art drht AREHAE
e B IS BEHS FAANVEE x2S 54T £ Ak olF s ted 4

Tol A AL&3F= DEA 2419 input 849 o9 Bol W3k =4

e

(3) 2 (4)5} o] ¥
& Ao,

o adjustment = |o, — G| — |op_1 — 04| 3)

B adjustment = |.8t - ﬁt| - |.8t—1 - E—\1| 4)

% DEAR-A o] o8] AA = EMS /HA87] $18iA = input 2490 o9 BE A5}
o] AMANZ 4 =, ZF ETF7F AAske] wel st 422 E38] NS MAA 7] Q)
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A5 thge] BIF AR 898AS B AvRr,

EM;; — EMy;_1 = a + B0 adjustment;, + f, B adjustment;, (5)
+534ge;: + BiAge X o adjustment;, + fsAge X  adjustment;;

+LeRm;; + f7Rm X 0 adjustment;; + fgRm X [ adjustment;; + u; + &;;
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o, ShARF EM R 7 BIF with M2 thE2 gt AS Baska glad A del 9%
& W e dME ¢ on. AA AN FAA AT v A o] A4
]_

s HFe AAEAANFIRS B 7 EIF 42 A4 A5/ g &

<Table 2> ETF characteristic variables — daily mean of each variable per measurement period

Variable ARIRANG 200 KINDEX 200 KODEX 200 KOSEF 200 KStar 200 PowerK 200 TIGER 200 TREX 200
sigma 0.8990 15271 1.3853 1.4406 0.9563 0.8901 14876 1.1643
Beta 10531 1.0017 1.0191 1.0031 10361 1.0578 1.0367 1.0253
Return 0.0137 0.0458 0.0578 0.0570 0.0190 0.0063 0.0206 0.0561
SR 0.0056 0.0245 0.0410 0.0372 0.0088 -0.0010 0.0150 0.0382
TR 0.0058 0.0374 0.0474 0.0476 0.0111 -0.0014 0.0111 0.0478
EM 0.9337 0.8266 0.8941 0.8662 0.9155 0.9313 0.8211 0.9082
IIR 1.0097 4.6884 36.3661 16.8792 49274 0.3846 5.6514 6.8352
Size 264172 26.5405 27.8476 259952  26.0486 26.8591 27.1294 251149
Liquidity 0.8292 15741 3.3287 3.3233 0.7271 0.5475 2.8131 1.8903
Cash ratio 0.6238 0.7658 1.2561 0.8388 0.6041 1.0520 0.7719 1.0436
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o] oA SR, TR ¥ EMES 7|so= 2 ity Y EZQE U %= 87 ETFS}
KOSPI 200 Index®] A¥= /48 ZZ3} nlw F7}sto M SR, TRo] A1} ZAHo|AH 2=

FAG o] & W3 DEAS o] &3 EM 7IWte] Ad3 54 AaE HEIG. <F 3> 2003

4]

WXE 201497bA 1249 %¢F 870 ETFS} KOSPI 200 IndexZ 20097 7R 213} B3
FUA =95 SR, TR, ENS 7|02 29F3k kg ot}

dukd o7 2 FHAlyE YEXP QE mean-risk efficient3t2 2, 7| F2] o] H|&}o]
A 9 B w5 3o R oddrt. sHARE <& 3(a)>¢F < 3(b)>oll AR wke}
7ol SR} RS 71F=o = HW 87) ETFSF KOSPI 200 Index®] Aeha =$17F 20009 74 74
S&I vjasto] v v yebuar lvk. o= I1T7el A AlAIgE vpel ZFo] SR¥ TR

98 FoEF} efficient frontierES A3 = A9 7|L7]5 E3lo] Agte HAHWS

tlo

Als-& , A A convex ¥ mean-risk efficient &3%FS ZAAstA Vel A HEela Q&

ol gtt}, SHAIRF <3 3(c)>¥ o] ENE 7|=o = FA3 A3t ETFS} KOSPI 200 Index7}

oz wg- -3 A3E Yelfal Qul. o= DEAE &-83F EMO| mean-risk &3t

oA efficient frontierg& #AatA &&sto] FAFAS EHE HAASE AA TS

o m gt

<Table 3> (a) Rank based on Sharpe ratio by year
Type | Name ‘03 |04 |05 |06 |07 |'08 |09 |10 |11 |12 |'13 |'14
ETF KODEX200 60 |63 |9 8 |54 |146 |24 |38 |105 |57 | 110 | 139
ETF KOSEF00 65 |64 |19 |103 |52 |141 |41 |75 |103 |61 |104 |136
ETF | TIGER200 152 |32 |66 |106 |52 |99 | 140
ETF KINDEX200 55 |67 |95 58 |98 | 130
ETF | TREX200 17 |37 |108 |48 | 111 | 138
ETF ARIRANG200 55 115 | 133

13



ETF | POWERK200 113 | 100 | 129
ETF | KSTAR200 56 | 112 | 134
Index | KOSPI200 69 |71 |11 |106 |63 |162 |35 |43 |110 |62 |120 | 143
<Table 3> (b) Rank based on Treynor ratio by year

Type | Name ‘03 |04 |05 |06 |07 |08 |09 |10 |11 |12 |13 |14
ETF | KODEX200 100 |81 | 117 | 105 |107 |97 |104 [101 |91 |89 |109 | 104
ETF | KOSEFOO 101 |79 | 109 |112 | 101 |96 |117 |103 |87 |91 | 107 | 102
ETF | TIGER200 121 | 108 | 107 |92 |84 | 104 | 105
ETF | KINDEX200 102 |96 |90 |88 |102 |99
ETF | TREX200 94 (99 |95 |79 |110 |103
ETF | ARIRANG200 8 | 114 | 101
ETF | POWERK200 119 | 105 | 97
ETF | KSTAR200 87 | 111 | 100
Index | KOSPI200 106 |88 | 126 | 113 | 111 | 110 | 112 |110 |97 |93 |115 | 106
<Table 3> (c) Rank based on Efficiency measure (EM) by year

Type | Name ‘03 |04 |05 |06 ['07 |08 |09 |10 |'11 |'12 |13 |'1l4
ETF | KODEX200 9 13 |6 4 1 20 |6 1 21 |6 9 4
ETF KOSEFO0 12 10 5 17 34 19 13 7 7
ETF TIGER200 43 23 22 8 1 1
ETF | KINDEX200 22 |25 |30 |11 |6 5
ETF | TREX200 1 5 18 |16 |15 |6
ETF | ARIRANG200 10 |13 |10
ETF | POWERK200 12 |11 |9
ETF KSTAR200 14 8 3
Index | KOSPI200 8 7 1 3 4 16 |10 |7 28 |15 |14 |11
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<Table 4> Explanatory power of traditional efficiency measure

Variable Model 1 Model 2 Model 3 Model 4 Model 5
Intercept 66.379 ***  66.186 *** | 66.188 *** = 66.188 ***  66.188 ***
(71.54) (73.82) (73.82) (73.82) (73.82)
SR 0.713 *** 0.685 *** 0.685 *** 0.685 *** 0.685 ***
(46.70) (46.39) (46.39) (46.26) (46.26)
TR 0.001 * 0.001 ** 0.001 ** 0.001 ** 0.001 **
(1.89) (2.35) (2.35) (2.34) (2.35)
Index 21.724 ***
(20.12)
ETF 20.625 ***
(39.09)
WDP 20.834 *** 20959 ***  20.865 ***
(43.76) (38.07) (39.59)
WDP*SR -0.042
(-0.45)
WDP*TR -0.009
(-0.14)
Period Fixed Effects Yes Yes Yes Yes Yes
N 27,105 27,105 27,105 27,105 27,105
Adj R? 0.187 0.241 0.241 0.241 0.241
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<Figure 3> binomial test by p-value
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<Table 5 (a)> Binomial Test by measurement window (KODEX200)

Hypothetical prob. of
success 0.5 0.6 0.7 0.8 0.9

window size

24 87 89 92 94 -
36 95 97 101 104 106
48 83 105 110 114 118

<Table 5 (b)> Binomial Test by measurement window (KOSEF200)

Hypothetical prob. of
success 0.5 0.6 0.7 0.8 0.9

window size

24 106 108 111 113 -
36 113 117 120 123 125
48 113 119 129 132 -
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<Table 6> The effect of ¢ adjustment and B adjustment on the EM improvement

Variable Model 1 Model 2 Model 3 Model 4 Model 5 Model 6 Model 7
Intercept -0.900 * -0.959 * -0.778 -0.767 -0.757 -0.660 -0.727
(-1.86) (-1.94) (-1.63) (-1.61) (-1.59) (-1.36) (-1.49)
o adjustment -0.515 *** -1.095 ***  -0.980 ***  -1.106 ***  -1.347 ***  -1.187 ***
(-8.49) (-6.47) (-5.40) (-6.56) (-5.52) (-5.00)
B adjustment -0.378 *** 0.581 *** 0.603 *** 0.760 *** 0.817 *** 0.679 ***
(-6.49) (3.66) (3.80) (4.28) (3.58) (2.85)
Age 0.012 * 0.013 * 0.011 0.011 0.011 0.010 0.011
(1.76) (1.81) (1.61) (1.59) (1.57) (1.40) (1.51)
Age * ¢ adjustment -0.003 *
(-1.72)
Age * B adjustment -0.004 **
(-2.20)
Rm 11.119 ***  11.741 *** 9.788 *** 9.679 *** 9.611 *** 8.909 *** 9.504 ***
(3.78) (3.88) (3.39) (3.30) (3.29) (2.97) (3.19)
Rm * ¢ adjustment -1.029
(-143)
Rm * B adjustment -0.373
(-0.55)
ETF Fixed Effects Yes Yes Yes Yes Yes Yes Yes
N 562 562 562 562 562 562 562
Adj R? 0.121 0.077 0.143 0.147 0.150 0.148 0.144
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