<8 %k

TE3A T AFA k] 7o) ALAF= el v
71938 &&

T MO BN N T G oy g T A
go o] W oo T F T TR =T
%%ﬁﬁ%%%%ﬁ%Wﬁ@%
AR %S m D ST
Woorgmgy o ~ An o

N
N ﬂaﬁ%%ﬂ T X

gjo =T =T o N
_ A OF 0 o o) o
KT ha N g T

2 Ko o B8 Hin oo = o A RO
MﬂﬂL,mﬂﬁvoM]ﬂ m,uu_ﬂ 70 53

Mﬂﬂ_olowo 71m|1r
70wo‘_u|3uﬂ_1ﬂ rj,.oi ==

&

7}
A
ol

3T
ar

o RO A T = o o
=T
o 0y Mo gy 2o o 3y T
P doe® X
FaBe MRE s
RE®e =Nz
2 e T
K = Nlo

I AR T
o TH G XM N

714 4]
A eko =2

bR eF A

3|

fQlemA wjgo] i,

%
b o

3|
AR

]
S|
7]
B
]
S|
L
-
A

0| 0| zu‘mﬂw»o © o

PR P w o
ofaml% R e 1 oo /T
1&.% Mﬁﬂe,_t%ummﬁomaamﬁ K=
Ty K Ny "5
ﬂlw&oiﬁju\m LE,NLzT,UIELA &o‘ol‘;ol
pE W IR
R I Tl
WO W SR o T T W R o
K %O B oo No <] T N ofo X TR dlo BT ofp
HE TN R RE o) IR BN o%

E-mail:
E-mail:

368-5548,

(02) 6490-2250,
(02)

SR
SEE

)

ALE
2] 2

1

&}
of

oh

7} FI

+7]91%

o
el

A, AL, FE97], AFAE,

G14, G24, G28, G32

A4,

1

idhwang@korearat ings. com

chongbu@uos.ac.kr

* X‘"

4 FAl o]
JEL &+
EREES


mailto:chongbu@uos.ac.kr
mailto:idhwang@korearatings.com

B ATE A, 28384, 28971 9 AAA 8213 AE 7]
dol AFA S Axsh= wAA gQle] AP AEAZ e A=
JaFe AEHeow BAZG. ' 53 dIAANAN 154 S L FFAA
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Ak AR 274 5 71 WA 29 B F897] T V1Y 94 8cleg Al
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Ramey(1992), Marotta(1997), Tsuruta(2003), Uesugi and Yamashiro(2004) 5
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et al.(2007)> A& 714 A AM AF SR 7 T 719480l 2
F2)S ATS FAs on, De Blasio(2005)% ool 7|49 #4104
AR AE A g
TEd el A v 2PN 7GR ghe] R/ sxAde Al
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ol A BAZPEE AA e SPodale] GA HE sbed vAG e B
1Az g0 fEd BTade 7wste S84 B Al 23S e A
o7 43S AAEATE. Love and Zaidi(2010)= F8997] 717 5 7197040
go] 2qAYS AT F vk PES AAEA @gkon AFA LT VAdE
S FEA7 7R F IARAE A8AE R Aol B AlfES dAskit
T3 FE07 71 T 719E v g@E 2 R g AeS dasdn



ol A

o

Cook(1999)

_zrl

rm
Ho

)
A

Fe

o

A
7], WA Aoz )

=AM S A,
719 AA ] AFA AleF ale] 7]

1

9
y8A

A A

o
S

43t AT 4

E

43k Tsuruta(2007, 2010)¢] =43}
L=

III. 71497318 287329

53] 2000~20121 ¢}

T8%171

]

o
"
e

b

ﬁo

o}
Hlo

S A ARAGOR T

q

A
~

Ly
ARR o

Aoty ¢ 2}, 3

[e)

Hrt.
ol &

[e]

-

)

R

=

—~
o

i
]

=3 AN 7]

i3

5ol

&

ol
oH

pul
2

AF9d el

Y %

5]

[e)
p

HA

pul

{1 7]-&-<]

A

5

1=}
ofel & Heolut.

713t Fol

&9

]

A
vl

se 58l 7193

FHox EAEY. Ng ef al.(1999), Danielson and Scott(2000), Uesugi
[e)

and Yamashiro(2008), Carbd et a/.(2012) &

Aokel 2ol QoiAl ws- el
based lending)

Eis
Z ol
=
5




=

ol
o
)
=l
RN

14
ofl
ol

o)

N
incs
ofj
ML

32 b
o of n
>
™,
-HN'

12

2,

foHn > o2 (r
oy

il

F2F

3

3w R Akl

=8

o
M
8l

Nilsen(2002)2 7

7S 71g A
. Guariglia and Mateut(2006)%} Mateut et al.(
st A g7t 71918 FAH] 8ol 3
23 77 2o VG E

e HPAT Aok

)

>

[o

T O
O

=

o] 7]

ofN

LN ol >
rg ZE co o oy
4 ox

il
o:
ol
o
=

=
e

o 2

e omo wo
ofo ol
2

M
oo > o ¥
X

o{}ln o, il
Iy

)
¥
fru
>
N
ins

N
N
off

o

o

o|\
S

=

AP_SALES = by + by ASSET# + by CASH + by AR + by INVENTORY + bs (P-MC)
+ be SALES_GROWVIH + by LEVERAGE + LOAN_ASSET + e

T8 WFEA AAA SIAANE A Eehe WFE tYe gElazy s

SH =X, 15 T3 A dn) 5o Wgel v Ag7Id e mAIA AFAl

oS AFote thke WgEo] 7YE &8 % FG E3HET

34 WEEA Fd|FEATY = (FaA3dE FolEY V=T

o 2h)®, eYYEFYNTFAFY 71F), FFLd JEFE, WEHEAST,

T 719 go] BAHRo] g Eo xEgFdolgE Fg wEo] gl AL OMEP
719G 2P g2 10 ol dERIIAE Al A 2%), EAI( 1
Ul AFA AFdaelghe 71AHQL WAl ols Aztel A& ﬁ‘r*Po}O# 40% LO
g siddriar Bal Qvk(Ng er a/., 1999). zeiuh, wH7u FE713T, “ﬂz
Aol Wl WEHolm, sld dFe] ARG ] dHA YA e H o= ¥
of o]gfgt @aEo] BT 4y AF 7Idrtalge] xEu]go] 2aaen| g Hh 1
=S ALA griE= vF e EA3cH(Miva and Ramseyer, 2005).

® Almeida et al. (2012)2 2007 d 8 €olF FgAF] §714%n e TALRE v
A tir] G7ISAR 2 7Igel F(CP)o 2 H =Tt FAtsee $4, Hl%%ﬂ?j—‘é—%
Y= F3E 7“643’23}51 Bt 9th B AT A= Ay EE] sy s 2 A
=3A 3 dE FIEN =29 VEgEt ~2xgss AEsigion, dntdow
A7) sy2zdert gdd A9, v A7 adE gle=w oﬂ Joteh, W=
A7) FEazEg =Tt FaHAY JAETIEEr AredRd 58 wEe A
F5 A7I7F AAE ez Erh d=m2de JEade daed] S8y
ARe & W 7|FEe] He FElow, 2AHEd FFE AT WA Alde 14
WA 2, 548 TS A% g2 Ade 4F AATHR 424 7t

S gEHEASE F=2de] e 23y AIAFLY § O FEIANE gy
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+ Clauss(2011)9] A7+, 370€ &3

3t Carbo and Lopez(2009), Kashyap and Stein(2000), Kishan and Opiela(2012)

o AT, ojAEFAC] A} TGl &oll FFES FH= N

2 Fukuda er a/.(2006) ¢ A7-&5 Wrgste] 2qEa+e 37HE HF=

]
AFe) 71F), @FeW 12T 4 B 5L BPAAS 1Yt
=

o, dEHEATE TS S34 3 wst 289 wosl =g
7138 5 dH sol TFA R wrgE 7YY @Al dEFgFS A

Ao (Taketa and Udell, 2007), ti719 2 FTa7Igdo
Taete] 7t R 77 ge] ARgeRsith.

E3 Fe5we B34 de wAYSFe] A ARG E 59
Hog 7199 tatdxzxiE Fdted AsFS Bl Asheraft (2006) and
Asheraft et al.(2007) &< FraLsto] mA[Z gQlo=m 7o) AfF-AleF a]lo] 7]
JA1E g mAE s FA T AFAE #H WeE Almeida et
al.(2004), Faulkender and Wang(2006), Kaplan and Zingales(1997),
Whited(1992) ¢ 17" wet wigol R, Mg AdFONIAFT7IH 715), &

57 5o 2AsE duasE dgsgn. =@ Gy $ol6) 28 dFn
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W Agu g A0 & 919—“4, vl o] of A —;'%'P J’E%‘_ T = ¥



distress)¥ ZA4 -2 (economic distress)S A Fd A-Zx/57l 71538t
AFAF duwss sk, ¥ F2x70] A9 A9130%E 1, 32130%E 0
o= Yu¥EsE 4453

<FE ol foFd vkt Aiuso] 37| EEA e digHss9
AR A= v Z

A (ASSEDNE 7| ATFEE A RT3y gz F2 2 W X

it

FotH, ARl gk dgHse FAd 2FHAC. R E 719Y
FE 7IQAE ool thAl AFxLEel i Hito] &olsty 7137}
B 7Rl gob YA afoluy Y} dEE Fru|go] dtone
1Pl dg oEmst dHer wE How o ¥ thBerger and
Udell, 1998; Fluck, 1999). 727} & 719UF=E 7147k 8 ol elo = A =}

SRE VRS 857 gd v}

7719 x] 7} (Diamond, 1991; Hart and Moore, 1994) 71do] %=}k
A2 A ek ﬁ@% Haststr] 9t FsAatt
7d8Fo] gytiar F73t}. Choi and Kim(2005)L2 wf

Ho

=

<] b
gk 7199 e Y= & BT aas %7&6}%4. %%4*&01
B2 7Yddas TIlE F8E S AR qdd
=9 7Hd (Myers, 1984)9) w}g B

of Blate] WHAE =

il
i)

X2
o
r]I.
(2
=2
2

BN

F

o 2
N
incs
rlo
o

2
X
o

offl b
o,
ki
N
x? ol
)

B4z oo
=
N,

(¢ rlO

£

i

QL
N
do
_0|L
2
r U
¥
T
g
=
=z
=2
i
=22
o)
=2
=
D)
=
=
S
~
S
S
ojf

ftl
~
o
i H
—Hz
i
X
o
ftl
k)
ki
ox
& 2
o o
-+ e
o o e
0 %0
rlr v} Tﬁ
Ay N
rg -~
o ol
>,
Ho
=) ol
e o
AC)
ol\
N 2
N oo 1o & 2 rfo
oo T o> (R
o

ol oo ¥
2 o N

o
N
off 2
o~
Mo >
oo
2
1)
oo U

N
incs

2 7 =]7*(Kaplan—Zingales Index):= Kaplan and Zingales(1997)o| 4] &5 om £
B2ARAEMo R S o] FAHIAC: AZ = -1.002(Cash Flow/NetPPE) + 0.283MB +
3.139(Debt/Total  Capital) - 39.368(Total Dividend/NetPPE) ~— 1.315(Cash
holding/NetPPE). NetPPE += 7]%9] Net Plant, Property, and Equipment, MB +
Tobin’ s Q & 973tH, Debt & A7|AY=E vgct. £ A4 = Whited and
Wu(2006)& wet A5 A& Al SRS ALsiglon, AFAt o5 ZFEH
Lamont et a/.(2001)& #a3tdtl. & -7 */5(Kaplan-Zingales Index)© 417+
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o 2 JEETE w2 7199 AS FUHA Amxdo] Aokd ¢ 9l
t}.

Chong and Yi(2011)8} Dass et a/.(2011)2 7|g7kAl89 Adgs I
ez 2 A7 A5 BHEAdel wlg Fon 53] ASEA
D AFGFTE gste] TS @o] wom=m fglo]], Fr|rele], dusE
o T AR Hue HIAAY duidriel A AL 8-S A}3tsto]
&= 7HE -8 8 (P-MC, Price — Marginal Cost)S 7119 A3 dF
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(6.58) (4.41) (3.37) (0.36) (5.53) (5.37) (1.54)
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ASSET 0.0117™ 0.0102™ 0.0149™ 0.0032 0.0175™ 0.0343™ 0.0065
(5.79) (3.96) (3.28) (0.28) (4.87) (5.19) (0.79)
CASH -0.0193 -0.0067 -0.0224 0.0159 -0.0316 0.0226 -0.0567"
(-1.56) (-0.43) (-1.36) (0.51) (-1.57) (0.81) (-2.09)
AR 0.1677" 0.1521™ 0.1531™ 0.1189™ 0.1926™" 0.1889™ 0.1602™
9.61) (5.24) (5.39) (3.83) (9.69) (9.03) (4.05)
INVENTORY 0.0627 0.1031 0.0499" 0.3986 0.0190 0.0728" -0.0110
(1.43) (1.30) (1.90) (1.57) (0.69) (2.14) (-0.34)
(P-I0) -0.0860™" -0.0974™" -0.0484™" -0.0102 -0.0743™ -0.0736™" -0.0771™
(-8.92) (-7.12) (-2.76) (-0.18) (-5.43) (-3.35) (-3.90)
SALES GROWTH 0.0022 0.0044 0.0006 -0.0083 -0.0025 -0.0002 -0.0046
(0.87) (1.18) (0.14) (-0.97) (-0.70) (-0.04) (-1.21)
LEVERAGE 0.1710™ 0.1621™ 0.1395™ 0.2515™ 0.1874™ 0.1416™ 0.2218™
(8.02) (4.57) (8.22) (2.58) (11.87) (5.97) (8.77)
LOAN_ASSET -0.1654™" -0.1445™ -0.1160™ -0.1411™ -0.1969™ -0.1629™ -0.2044™
(-6.75) (-3.48) (-6.58) (-2.30) (-12.02) (=7.71) (-8.01)
BOKRATE_3i 0.0000 -0.0004 0.0005 -0.0022 0.0008 0.0007 -0.0040"
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INVENTORY 0.0721 0.1280 0.0757" 0.3924 0.0146 0.0791" -0.0152
(141 (1.34) (2.40) (1.53) (0.50) (2.09) (-0.46)
(P10 -0.0925" -0.1039" ~0.0461" -0.0099 -0.0808" -0.0721°" -0.0770"
(-9.13) (-7.11) (-2.27) (-0.17) (-5.71) (-3.09) (-3.90)
SALES_GROVTH 0.0015 0.0036 -0.0020 -0.0101 -0.0031 -0.0026 -0.0043
(0.55) (0.89) (-0.41) (-1.24) (-0.84) (-0.39) (-1.09)
LEVERAGE 0.1769° 0.1753" 0.1601° 0.2491° 0.1814° 0.1093 0.2202"
(7.28) (4.29) (7.48) (2.53) (10.57) (3.69) (8.70)
LOAN_ASSET -0.1736" -0.1575" -0.1354™ -0.1402" -0.1963" -0.1507" -0.2034™
(-6.14) (-3.26) (-6.03) (-2.28) (-11.17) (-6.12) (-7.94)
LOANATTIUDE 0.0001" 0.0001" 0.0000 0.0004" 0.0000 0.0001 ~0.0001
2.24) (2.49) (-0.41) (1.80) (0.58) (1.11) (-0.96)
CONSTANT -0.1383" -0.1454™ -0.2467" -0.0966 -0.1737° -0.4373" -0.0292
(-4.35) (-2.80) (-3.35) (-0.88) (-4.38) (-5.55) (-0.31)
EX 17213 9698 4497 4407 7515 3021 3950
25 2062 1204 952 1058 1177 724 993
R? 0.1354 0.1246 0.1104 0.0743 0.1965 0.0842 0.2466
F gk 25.92 13.13 12.54 12.26 28.76 15.73 14.26
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obgle] XE AP SALESE: FEWFE AAD
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EAG Aoln, e, w2 2

CEREIE
Pl 1, opw
SRR E

A EiRdR 2714
S A #8971 ol &9 ol A #8971 ol FE97] ol F
ASSET 0.0118" 0.0106™" 0.0175™ 0.0028 0.0168" 0.0354™ 0.0059
(6.12) (4.08) (3.74) (0.25) (5.17) (5.42) (0.73)
CASH -0.0195 -0.0069 -0.0201 0.0150 -0.0314 0.0236 -0.0543"
(-1.58) (-0.44) (-1.22) (0.48) (-1.56) (0.84) (-2.0D
AR 0.1672" 0.1515™ 0.1563™ 0.1164™ 0.1931™ 0.1883™ 0.1581"
(9.60) (5.22) (5.45) (3.73) (9.92) (8.83) (4.02)
INVENTORY 0.0628 0.1031 0.0476° 0.3954 0.0200 0.07117 -0.0146
(1.44) (1.30) (1.84) (1.55) 0.71) (2.12) (=0.45)
(P-IC) -0.0858"" -0.0975™" -0.0516™" -0.0093 -0.0739"™ -0.0753" -0.0773™
(-8.89) (-7.12) (-2.88) (-0.16) (-5.39) (-3.34) (=3.94)
SALES_GROVTH 0.0021 0.0042 0.0003 -0.0097 -0.0025 -0.0003 -0.0049
(0.83) (1.14) (0.06) (-1.14) (-0.72) (-0.05) (-1.24)
LEVERAGE 0.1710™ 0.1618™ 0.1379™ 0.2486™ 0.1874™ 0.1414™ 0.2189™
(8.08) (4.62) (8.10) (2.54) (11.87) (5.97) (8.67)
LOAN_ASSET -0.1650"" -0.1439"™ -0.1172" -0.1395" -0.1965" -0.1630"™ -0.2019™
(-6.80) (-3.52) (-6.64) (-2.27) (-11.94) (-=7.72) (=7.93)
MP_TIGHT 0.0012 0.0009 ~0.0044 0.0028" 0.0009 ~0.0019 0.0014
(1.20) (0.66) (-2.84) (1.81) (0.66) (-0.84) (0.68)
CONSTANT -0.1119™ -0.1083™ -0.1783™ -0.0790 -0.1536™" -0.3464™ -0.0311
(-3.96) (-2.43) (-3.02) (=0.77) (-4.13) (-4.87) (-0.33)
FEEF 18945 10756 5555 4407 8189 3695 3950
1T 2101 1220 968 1058 1200 748 993
R* 0.1393 0.1309 0.1164 0.0750 0.1969 0.1206 0.2459
F 3 28.00 14.04 13.21 11.01 31.33 18.20 14.24
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<E 6> AANLSL:

ol T APSALES

TFEB AR (FEH7D)

< 2= = 50 =
Z 2EusE a4Ennge >
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43 ditoltt.

22 897l wE LA o] TdlExTel WAE TS AvRT] 93
T&H7Ie] GF7IzHE 3 HARE F-E(2008~2009 11,2008 W, 2009 W)ste] 2] w87 E MG (Crisis_08_09, Crisis_08, Crisis_09)& =433 =435 9k t-
EARE EAG Aolu, e, 5s, w27 16, 56, 108 TN BAMOR FoI3HE olulg},
FINANCIAL_CRISIS AA EE 714 2714
DUMMY Crisis_08_09 Crisis_08 Crisis_09 Crisis_08_09 Crisis_08 Crisis_09 Crisis_08_09 Crisis_08 Crisis_09
ASSET 0.0116™ 0.0117™ 0.0113™ 0.0105™ 0.0108™ 0.0101™ 0.0168™ 0.0167™ 0.0166™
(6.05) (6.14) (5.93) (4.01) (4.13) (3.91) (5.17) (5.14) (5.09)
CASH -0.0196 -0.0192 -0.0203" -0.0067 -0.0065 -0.0072 -0.0323" -0.0311 -0.0332"
(-1.59) (-1.56) (-1.65) (-0.43) (-0.42) (=0.47) (-1.60) (-1.55) (-1.65)
AR 0.1683™ 0.1672™ 0.1686™ 0.1521™ 0.1514™ 0.1522™ 0.1952™ 0.1927™ 0.1956™
(9.66) (9.60) (9.66) (5.24) (5.22) (5.23) (9.96) (9.88) (9.99)
INVENTORY 0.0633 0.0630 0.0654 0.1031 0.1035 0.1048 0.0215 0.0201 0.0246
(1.45) (1.44) (1.50) (1.31) (1.31) (1.33) (0.77) (0.72) (0.88)
(P-IM0) -0.0856"" -0.0865™" -0.0861"" -0.0975™" -0.0985"" -0.0975™ -0.0738™" -0.0743™ -0.0747"
(-8.87) (-8.94) (-8.93) (-7.07) (-7.12) (=7.10) (-5.39) (-5.44) (=5.46)
SALES GROVTH 0.0021 0.0026 0.0026 0.0043 0.0048 0.0047 -0.0026 -0.0022 -0.0019
(0.83) (1.03) (1.04) (1.15) (1.30) (1.26) (-0.73) (-0.63) (-0.55)
LEVERAGE 0.1716™ 0.1706™ 0.1722™ 0.1620™ 0.1612™ 0.1628™ 0.1882™ 0.1874™ 0.1887™
(8.11) (8.07) (8.12) (4.64) (4.62) (4.65) (11.89) (11.88) (11.93)
LOAN_ASSET -0.1664"" -0.1643™ -0.1668™" -0.1447" -0.1428™ -0.1454™ -0.1985™" -0.1961"" -0.1986™
(-6.82) (-6.74) (-6.82) (-3.53) (-3.48) (-3.53) (-11.97) (-11.89) (-12.01)
FINANCIL_CRISIS 0.0029™ -0.0052™" 0.0103™ 0.0011 -0.0059™" 0.0080™ 0.0053"™ -0.0040 0.0133™
DUMMY (2.12) (-3.16) (5.69) (0.65) (-3.06) (3.59) (2.32) (-1.45) (4.40)
CONSTANT -0.1099™ -0.1109™ -0.1077™ -0.1068" -0.1096™ -0.1029 -0.1544™" -0.1517" -0.1524™
(-3.93) (=3.97) (-3.85) (-2.40) (-2.47) (-2.33) (-4.16) (-4.09) (-4.10)
rET 18947 18947 18947 10758 10758 10758 8189 8189 8189
=T 2101 2101 2101 1220 1220 1220 1200 1200 1200
R? 0.1402 0.1396 0.1420 0.1313 0.1303 0.1332 0.1969 0.1975 0.1982
F 3k 28.17 28.08 30.10 13.96 13.66 14.98 30.61 31.29 30.80
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<E 7> mAleRl: AAE 71949 AFA ok
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ofef o] E¥& AP SALES & E&H5WFE AAsta, AFA guie] widd e wid vAF 719S 1, ARVIES 0 o= AA, 3, oA RS, AT R
e o]E9 25 39 30%E 1, 3$ SO%E 0 0; Sk HAM YA, £-7 A0 B AY 3092 1, 3FY 3092 0 o7 A, Alg A9 TEI|F B BAAA
AEewes Fof wgon, 1 3g= o2 o}aﬂ Agol gl&E 7I9S 0 22 3, vUHA 7YdEs 1 B AASY, 3danndgds F4% Aotk
gEd4e 93y $13) fﬂ 4 oﬂ*if‘ XVP(ASSET)EE—?E 2y 5 dAME dFEAE(USHATE, 29 6 oﬂxif‘ U 2 A (LEVERAGE) W55 A9t =
FAAT. FE e (-SAFES BAIG Aolw, s wx, = 42 1%, 5%, 10% FEoA SAHSE {FoFe ovgth. AF-AF Hrwse Al AR
AaH S, dAwEA, KZAFE A7 71E(t-17) o2 AFEs3l ).
FINANCIAL_CONSTRAINT ol - 343 & O A} 1wl & AR e o & g 2 =] KZ A& e
DUMMY (1) (2) (3) (4) (5) (6) (7) (8)
ASSET 0.0121™ 0.0076™" 0.0146™" - 0.0169™" 0.0206™" 0.0179™ 0.0117"
(6.23) (3.13) (5.18) (6.03) (7.24) (5.38) (6.12)
CASH -0.0190 -0.0175 -0.0085 -0.0309° - -0.0336" -0.0061 -0.0192
(-1.54) (-0.95) (-0.55) (-1.72) (-1.83) (-0.35) (-1.56)
AR 0.1688™ 0.1513™ 0.1836™" 0.1739™ 0.1958™" 0.2035™" 0.1866™" 0.1677
(9.62) (4.34) (10.46) (9.08) (6.83) (6.59) (8.21) (9.62)
INVENTORY 0.0650 -0.0097 0.1055 0.0313 0.0705 0.0916" 0.1173 0.0628
(1.49) (-0.43) (1.41) (0.69) (1.29) (1.79) (1.40) (1.44)
(P-IC) -0.0851" -0.0482™ -0.0746™" -0.0710™ -0.0963™ -0.1092™ -0.0865"" -0.0859™"
(-8.82) (-2.13) (-6.00) (-5.96) (-6.90) (-8.81) (=7.04) (-8.89)
SALES_GROVTH 0.0019 0.0022 0.0021 0.0008 -0.0002 0.0069" 0.0009 0.0022
(0.75) (0.58) (0.63) (0.22) (-0.05) (1.83) (0.23) (0.87)
LEVERAGE 0.1694™ 0.1997"" 0.1794™" 0.1574™" 0.1855 - 0.1843™ 0.1710™
(8.00) (13.45) (5.25) (7.16) (7.17) (4.88) (8.07)
LOAN_ASSET -0.1657" -0.1790™ -0.1865™" -0.1546™" -0.1809™" -0.0385™" -0.1961 -0.1654™"
(-6.78) (-10.70) (-4.46) (-6.03) (-5.76) (-2.82) (-4.53) (-6.76)
FINANCIAL_CONSTRAINT 0.0038™ 0.0005 0.0090™" 0.0063 0.0095™" 0.0155™ 0.0014 0.0180™
DUMMY (2.34) (0.17) (2.99) (0.78) (2.72) (2.54) (0.28) (2.26)
CONSTANT -0.1164™ -0.0645" -0.1532™ 0.0289™" -0.1839™ -0.1821™ -0.1923™ -0.1257"
(-4.10) (-1.93) (-3.70) (2.69) (-4.63) (-4.92) (-3.90) (-4.38)
FT 18947 8360 10330 10101 10287 10209 9749 18947
25T 2101 1866 1964 1682 1953 1857 1842 2101
R? 0.1410 0.1757 0.1222 0.1886 0.1277 0.0959 0.1073 0.1552
F %k 27.61 31.62 21.94 21.35 20.23 17.78 17.16 28.81
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Effects of Monetary Shocks and Financial Distress on Trade Credit Channel

Byung-Uk ChongT, In-Deok Hwang”

ABSTRACT

This paper investigates how macroeconomic monetary shock and microeconomic financial
distress affect the determination of trade credit usage in short-term debt market of Korean
economy. There is a general notion that trade credit is considerably more expensive than
short-term bank financing, revolving line, as trade credit is preferred by the firms facing
obstacles to obtain financing from banks. In corporate debt market, it is prevailing wisdom
that the reliance on vendor financing increases with the degree of credit rationing on
financially constrained firms. This paper examines whether bank loan lending channel and
trade credit lending channel are substitutes or complements at the time of contracting
monetary policy, financial constraints, and financial crisis. This paper provides finding that
bank loan and trade credit are substitutes and both are pro-cyclical. These findings are
opposite to those of industrialized countries such as US and Western European counties
while they are in accordance with those of Japan, Spain, and Italy. This paper also finds that
the various aspects of financial constraints of a firm increase the usage of trade credit
lending channel.

Keywords: Monetary Policy, Credit Constraint, Financial Distress, Credit Channel, Trade
Credit
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