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! One prominent view is that diversification destroys value because of agency problems or internal investment
distortions (Akbulut and Matsusaka, 2010).
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Husks gy FFHel FAHAA s des gJsilth HAl, Moeller,
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A gl wEFE F5Y Fol (P9 FFe AL A= ol A=
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Discount) 7} 84 ZstA vl AARE AFETF steprekel A7 Ao E
dFFHo] o] thzhslt] A7H-E (Diversification Discount) & HoldgS & U&= F
A7 H2e AXFeEM 7o gAstdsemM e gstg e Aqtel AMEE
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<Jg 1> KOSPIA| & A& M&A Z0|

o] 1L 2001dHFE 201297k4 SDC9 KRX7F #Al&d KOSPIAZolA M&AE FA8 7|5 vlE8d 719
ez 1 FA Ao At gAsiM&A (5757 AR, BITHSM&A (73070 AF), A (1,30570 Akd) o A=
Zol2 Yehgz ). BAsM&AS BT SIM&AE SDC7F Al 3-at= 3 dlolele] AR 3EEZ Primary SIC CodeE
NAICS Code® M #ate] dxtg] 2707 A&4H o2 Fdstd tAsM&AR, 194 o vpAsM&AR 331t
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o] I¥L& 2001dFE 2012d7FA SDCe KRX7}F #|l#3 KOSPIA| A4 M&AE FAITH 7|95 HZ8H 7|9

go] wAs 1,3057] AFAS M&A FAIY 9 A4719 9 23449 % (Abnormal Return) & AR
Az 2E (Market adjusted model) & ©]g3te] S43sty 1 Z749E (Abnormal Return)& AF17]7H
2 Z 7 2] (Cumulative Abnormal Return)) & Yebd 9ol A[F59lE2 KOSPI Ao ES

12U FAAS NFOR Sk
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_o|1_|‘
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<# 1> KOSPIA|HO|A CHzstetd Sl H|CHoletE

OH

Al

rot

o] ®E 2001dFEl 20129704 SDCeF KRX7E A&d KOSPIAIEA M&AE 3418 719% viasd 719S
oz I FAage] HAs A4 1,3057 A Axd dipoloh. thtEM&ASt vtk EM&AE SDC7F Al F sk
g dolete] ARIEZF Primary SIC CodeE NAICS Code® sl <atz] 27171 d&zor Fdsid
7 M&AR, 184 ol ngZIM&AR T3t

q - a ot et e ERt RS

1y e LIk i LIk
2001 96 56 40 58% 42%
2002 d 55 26 29 47% 53%
2003 d 65 28 37 43% 57%
2004 47 22 25 47% 53%
2005 i 46 23 23 50% 50%
2006 1 119 55 64 46% 54%
2007 d 93 37 56 40% 60%
2008 d 140 55 85 39% 61%
2009 « 147 59 88 40% 60%
2010 171 59 112 35% 65%
2011 d 173 82 91 47% 53%
2012 d 153 73 80 48% 52%
ol 1,305 575 730 44% 56%
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<H 2> KOSPIA|ZIO|AM M&A ZAIA|A Q47|09

PN = [ PN =
ZEL FHEMNFYE

o] ®i 2001d%E 20129704 SDC9 KRX7F A3 KOSPIAZIAN M&AE AT 71d%F vF4d 719
gdes 7 FAaHoe] FAS 1,3057] AFAE M&A FAIAE A47149 2349 E (Abnormal Return) S AR
71%o %2 AAZAH R (Market adjusted model) = ©|&3te] FAsta 1 39 E (Abnormal Return)S ARA7|ZF
et gate] F3F FA x5 ECumulative Abnormal Return)) 2249 t—testd#HE BHolF 1 Ut} A AT ES
KOSPI A FFelEs ol gt om A 7IEde FAIYS 71F0 2 SQlth. wx, #x, x5 Z}2} 19%,5%,10% FFlA
FAXCE o3 YER L 9t}

AR Mean t-value CAR Mean t-value
-10AR 0.0010 1.044 CAR(-1,1) 0.01427 6.932
-9AR -0.0005 -0.578 CAR(-2,1) 0.0143™ 6.263
-8AR 0.0015 1.560 CAR(-3,1) 0.0163™" 6.413
-TAR -0.0001 -0.068 CAR(-4,1) 0.0182™" 6.812
-6AR 0.0019™ 2.066 CAR(-5,1) 0.0186™" 6.449
-5AR 0.0003 0.355 CAR(-6,1) 0.0205™" 6.860
-4AR 0.0019™ 2.105 CAR(-7,1) 0.0204™" 6.536
-3AR 0.0020™ 2.239 CAR(-8,1) 0.0219™ 6.700
-2AR 0.0002 0.175 CAR(-9,1) 0.0214™ 6.252
-1AR 0.0041™" 4.038 CAR(-10,1) 0.0224™" 6.472
0AR 0.0050™" 4.491 CAR(1.10) 0.0029 0.935
1AR 0.0050™" 4.362 CAR(-10,10) 0.0203™" 4.669
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o] ME FHEAFL AFVIFe AFFH EANSFY e ARSES AAESe o FE¥MSFEN CAR(-1,1)
M&AZTAIA —1do] FAF 197449 235 E9 +74, CAR(-2,1)L M&AZTAA —2%d¢ FAZE 1974% 9
235959 ¥4, CAR(-3,1)& M&AZIANA -3 JIANFE 147X 359959 ¥4, CAR(-4,1)

M&AFTAN A —4dell FAF 1497149 235 E9 F7, CAR(=51) M&AFAH —19] FAF 147449
25 E] FAE WERTE 57199 AFEA EAS YEhde S3ETY 54 MEATA Ad dE AFAR
AT, Sizer Ln(BEF7LF7ME A+ AT DF7FE5N) 3k, Leverages FAFA/F A4, Net Income/Sale:
F7)4=0)e]/F &, Total Asset Turnovers FwE/EFx4 EBITDAmargine EBITDA/W &9, ROEE
715019 /F A, Tobin Q. (AI7FE R+ F A 35 7H /A4S ZF-7FA] o]t

J_L;
d

Vriables qale M Medin o geaton  se
CAR(-1,1) -0.024 0.014 0.006 0.038 0.073 1,305
CAR(-2,1) -0.028 0.014 0.005 0.045 0.082 1,305
CAR(-3,1) -0.028 0.016 0.006 0.048 0.092 1305
CAR(-4,1) -0.028 0.018 0.006 0.051 0.096 1,305
CAR(-5,1) -0.034 0.018 0.008 0.057 0.103 1,305
Size 24.849 26.445 26.396 28.452 3.328 1,305
Leverage 0.309 0.470 0.475 0.616 0.206 1,305
Net Income/Sales 0.012 0.177 0.049 0.098 2.616 1,305
Total Asset Turnover 0.603 0.941 0.828 1.136 0.663 1,305
EBITDA margin 0.049 0.488 0.094 0.146 5.429 1,305
ROE 0.023 0.048 0.086 0.147 1.628 1,305
Tobin Q 0.773 1.956 0.995 1.334 14.052 1,305
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°] v KOSPINZeA M&AS] A4 5
ZA3FG L Sizex
Income/Saletx= B7]o]e)/FwlE A,
ROEE @7]eolel/F AL, Tobin Q&
Z/\mjﬂo] stolm Y, TFAM7Ee] ol N, Multi Dummy™= 3t ZA]A] 3]
oW N, Size DummyE 34 AAAE KOSPIA| ol AHg#

FAF R

Ln(®%

Hitolsto]d S, Sample size= 20019 %

7t

o - AFHFEY
S E e
Total Asset Turnover< ZwZ%

(A7 o+ 23] 2] 3.7h) /v

=

\__—-1—1_

%-)ék
ol

Jol o). 7}

/&AL,
FH-7HA

W 54
Leverage =

EBITDAmargin<

rlo
o
. ol
ol
>

FA/TAAE,  Net
EBITDA/v| & 9,

o]t}. Diver Dummy+& & FA|A] ©]
=71del Y, 2¥¢A o
Hatste] HatoldolH L,

7190l 9
7I9E thdom AZFE S
7 20129 ﬁ}x] KOSPIA el A M&AE FAIeta 7 ago] B vl&§

719& W3 o R SDCeF KRX7F AlF g Azojth,. ™ ™= A4 1%, 5%, 10% TFAH FAHOE oS %%JE}.
Total
Sar_nple Size Leverage Net Asset EBIT[.)A ROE Tobin Q
size Income/Sales T margin
urnover
Total 1,305 26.670 0.471 0.177 0.943 0.493 0.048 1.959
Diver Y 574 26.323 0.501 0.129 0.965 0.600 0.006 2.613
Dummy N 731 26.541 0.446 0.214 0.922 0.401 0.080 1.439
t-tset -1.173 4.805™" -0.588 1.128 0.657 -0.729 1.374
Multi Y 222 27.666 0.482 0.068 1.056 0.115 -0.025 1.213
Dummy N 1083 26.195 0.468 0.199 0.918 0.565 0.063 2.108
t-test 5672 0.961 -1.475 2.8417 -2.483" -0.739 -0.865
Size L 453 29.215 0.471 0.149 0.940 0.710 0.167 3.707
Dummy S 852 24.972 0.470 0.191 0.942 0.371 -0.015 1.025
t-test 34.408 0.040 -0.375 -0.034 1.074 2.531 2.403
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o] & KOSPIAFolA M&A HwA EAo we EA APgRkgg A48 t—testd#o|th. Diver Dummy+
SHY FAIA] o] FAFYZES] ol d Y, BEAIAZEY $hFol™ N, Multi Dummy S AAl Je47]e] 97| e)A
Y, 28X oW N, Size Dummy¥ 34 AAAE KOSPIAZ 4Fd TE 7AS Aoz A7lENS 35k
Hotoldold L, Hyolsto]d Sl ¥ 9lE (Abnormal Return) S AFAY 71&o 2 A A4 R E (Market adjusted
model) & o] &3te] &A1 1 2759 E (Abnormal Return)S AHA7)7F Z<F tldte] +2 %759 & (Cumulative
Abnormal Return)S T-3th A& 52 KOSPI AFFAES o]&dgon Abd 7|Ede IANGS 7 Fow
BEA T, wxxe, vk, v A2 1%,5%,10% =l SAACR F98S YeEha gt

Panel A: t}z}3}o] B A &S

T8 Y(A) N(B) Difference(A-B) t-statistics
CAR(-1,1) 0.007 0.019 -0.012 28727
CAR(-2,1) 0.008 0.018 -0.010 -2.367"
CAR(-3,1) 0.010 0.020 -0.010 -1.958"
CAR(-4,1) 0.011 0.023 -0.012 -2.338™
CAR(-5,1) 0.011 0.024 -0.013 -2.308.

Panel B: Th= 2o - A kg

T Y(A) N(B) Difference(A-B) t-statistics
CAR(-1,1) 0.017 0.013 0.004 0.886
CAR(-2,1) 0.020 0.012 0.008 1.407
CAR(-3,1) 0.025 0.014 0.011 1.707"
CAR(-4,1) 0.027 0.016 0.011 1.593
CAR(-5,1) 0.022 0.017 0.005 0.642

Panel C: 71 Al Awk-g-

T L(A) S(B) Diffference(A-B) t-statistics
CAR(-1,1) 0.001 0.021 -0.020 -5.5537
CAR(-2,1) 0.001 0.021 -0.020 -4.966™"
CAR(-3,1) 0.002 0.023 -0.021 -4.859™"
CAR(-4,1) 0.003 0.026 -0.023 -4.879™
CAR(-5,1) 0.002 0.027 -0.025 -4.834™"

F)Panel A 1 FHIAA o] FAIAREE FHolH Y, FFAIALE FHeld N
Panel B: 3314 F1G7I0] g=7Ilold v, 284 ¢o N
Panel C : ¥4 HAAALE KOSPIAZel 44" e 7Ide thdoz AVMEdE Fdsdte] Fgoldeld L,

Folstold S
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<E 6> CHZISHEY U MEAS) REHY SHHL0| G2 AIZUSEN

N

o] ¥+ 2001dH-E 201297bA SDC9 KRX7F Al&d KOSPIAZIA M&AE FAIE 719%F v=5d 7l
o 1 FAEYo] AT 1,30570 AFE M&AS AwE SAMS 9 Q5749 AF7 A0 wE At
Flstua v ARA s Aotk M&A FAAHY A7191e 2349 E (Abnormal Return) & AR 7|FO0=
A Fz 238 (Market adjusted model) & o] &3lo] =4t I 39 %E (Abnormal Return) & AFA7|7F &9k ¢ alo]
T8k 4 2959 E (Cumulative Abnormal Return) & TEHWTE ot1 AF719 9 AF2 SA HIFel M&AS] HdH3
EAWNSE =gsR IFAZAT. FEHETEAN CAR(-1,1)S M&AFAA —1d¢] FAIE 197149 234959
FA, CAR(-2,1)& M&AFTAH -2 FAIF 19749 2359 E2] 77, CAR(-3,1)2> M&AFAIE -3
AT 197HA 9] 2HFdE] FA, CAR(-4,1)2 M&AFTA A —4Lel FAIF 147149 235252 74, CAR(-
512 M&AFAH -1 FAF 197tA9 =3,d 89 FAE detdo. 57199 AF4 54& vehde
53WE] 542 MEAFTA A1 A& AFARd A8, Sizew Ln(REF712F7ME A+ AT 5715 4,
Leveragex FAFA/FAHF, Net Income/Salex ©7]50]9/EFmMZ, Total Asset Turnovers Fwl&N/F A,
EBITDAmargine EBITDA/"WE <, ROEE @71s0]9l/FAE, Tobin Q& (A7FE N+ 357h /A4 7R
otk w3 M&AS H4 EHWHFEA Diver DummyE W FAIA o] FAAZS] Feld 1, 297 oW 0, Multi
Dummy+x THIAAl gel=r|de] =7]deld 1, a2%A 2o 0, Size DummyE 34 FHdAE KOSPIA A
AAE BE V9S Ao R AENS FHste] Hyolstelw 1, 18X Zom O otk sk, wx x= ZZF 1%,5%,10%
T FAAOE %8S YEhda gl

)

Model 1 CAR(-1,1) CAR(-2,1) CAR(-3,1) CAR(-4,1) CAR(-5,1)
A 0013 0,019 20,003 0.000 0.007
P (-0.539) (-0.712) (-0.117) (-0.006) (0.216)
Sire 0.000 0.000 0.000 0.000 -0.001
(0.306) (0.372) (-0.195) (-0.337) (-0.486)
L everade 0.023" 0.030™ 0.033™ 0.041"™ 0.038"™
g (2.260) (2.637) (2.598) (3.045) (2.668)
Net Income/Sles 0.000 -0.002 -0.002 -0.003 -0.002
(-0.111) (-1.239) (-1.387) (-1.609) (-1.087)
Total Asset Turmover -0.002 -0.002 -0.003 -0.003 -0.002
(-0.609) (-0.540) (-0.799) (-0.658) (-0.522)
. 0.000 0.000 0.001 0.001 0.001
EBITDA margin (-0.408) (0.422) (0.610) (0.937) (0.455)
ROE 0.000 -0.002 -0.005™ -0.007™ -0.008™
(0.298) (-1.088) (-3.262) (-4.118) (-4.417)
Tobin Q 0.000 0.000 0.000 0.000 0.000
(0.456) (-0.131) (-0.478) (-0.850) (-0.328)
Diver Dumm -0.012™" -0.011" -0.011" -0.014™" -0.015™
y (-2.804) (-2.419) (-2.142) (-2577) (-2.598)
Multi Dumm 0.010" 0.014™ 0.017™ 0.017" 0.011
y (1.857) (2.178) (2.391) (2.369) (1.392)
Size Dumm 0.023™ 0.024" 0.023™ 0.023™ 0.023™
y (4.211) (3.857) (3.326) (3.195) (2.956)
Fovalue 3.993 4.050 4.890 6.052 5535
(P-valug) (0.000) (0.000) (0.000) (0.000) (0.000)
Adj. R 0.022 0.030 0.029 0.037 0.034
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<®H 7> A2 ED CH2etetEo| 2ot

o

EE 2001dFE 2012€7b4 SDCsF KRX7F Algst KOSPIAZelA M&AES FAIe 7195 vHla§d 7198 ddes 1
o] gt 1,30571 AtdelA thhEM&A7E AdulEold AJWSE lstuxr thEs AR Aol M&A
A7l =349 % (Abnormal Return) S AMY 7]Eo® AFZxGR3 (Market adjusted model) & ©]§3Fo]
1 %349%E (Abnormal Return)& AF17I1ZF &< gdte] F8t F24 %7491 E (Cumulative Abnormal Return) <&
st JF7Ie AFA B W M&AS J9d EAWS, afln AFE A wsg M&AS FdH4
WAPAFE AT SWSe] TFAZT FEAFEN CAR(-1,1)ES MEATAA —19e FAF 19714 9]
A, CAR(=2,1)& M&AFTAA —29e] A5 197449 23989 F4, CAR(-3,1)2 M&AFTAA —
147k 9] 235 Ee] #Al, CAR(—4,1)2 M&AFAIA —4Qe] FAF 197049 2359l E9] 4], CAR(-
AFAA —1dell FAIF 147449 2ol Ee] FAE vepdnh A7) AFH BEAS dehle S5HAFY
M&AFTA Ad d% AFAF] ZASAL Sizes Ln(REF7EHF7EA+ AT HF71E M) gh, Leverages
EAQ4FA/FE A4, Net Income/Sales 37]420]9)/F &9, Total Asset Turnovers FwWjE/EAAF, EBITDAmargin
EBITDA/"E 9, ROEE ©7]e]l/FAE, Tobin Qv (A7FEN+7-A 457 Ak e] 37kl ). gk M&AS] 4
5424 Diver Dummy¥ FHIAIA o]FAbdzbe] Feld 1, 2¥x ¢ed 0, Multi Dummys W3 AIA
g A571de] Q=rigeld 1, 2¥x ¥ew 0, Size Dummyt A FAHAE KOSPIAZ 43dd e 7S Ude=
NAENE Batstol FGatolsteld 1, 18X ¢row 0 o|th. WA Diver Dummy*ROEY: Diver Dummyel ROEE 3%l
Multi Dummy*ROE+ Multi Dummy®°] ROEE #3 %k, Size Dummy*ROE® Size Dummy©l ROEE FH3Hgholth, s, sx s
22 1%,5%,10% Tl FAHoE Foe-& Vel Qi
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Model 2 CAR(-1,1) CAR(-2,1) CAR(-3,1) CAR(-4,1) CAR(-5,1)
Intercent -0.013 -0.019 -0.004 -0.001 0.007
P (-0.552) (-0.725) (-0.125) (-0.018) (0.207)
Size 0.000 0.000 0.000 0.000 0.000
(0.442) (0.486) (-0.097) (-0.214) (-0.387)
Leverage 0.024™ 0.030™ 0.033" 0.039™ 0.037"™
g (2.338) (2.617) (2.556) (2.952) (2.570)
Net Income/Sales 0.000 -0.001 -0.002 -0.002 -0.001
(0.273) (-0.884) (-1.077) (-1.201) (-0.751)
Total Asset Turnover -0.001 -0.001 -0.003 -0.002 -0.002
(-0.432) (-0.379) (-0.677) (-0.485) (-0.382)
. -0.001 0.000 0.000 0.001 0.000
EBITDA margin (-0.752) (0.112) (0.341) (0.584) (0.165)
ROE -0.037™ -0.033" -0.035™ -0.043™ -0.038™
(-3.201) (-2.528) (-2.413) (-2.842) (-2.350)
Tobin Q 0.000 0.000 0.000 0.000 0.000
(0.934) (0.247) (-0.167) (-0.464) (-0.027)
Diver Dumm -0.015™ -0.014™ -0.014™ -0.018™ -0.019™
Y (-3.494) (-3.006) (-2.709) (-3.277) (-3.160)
Multi Dumm 0.011" 0.014™ 0.017" 0.017" 0.011
Y (1.898) (2.211) (2.418) (2.407) (1.417)
Size Dumm 0.022"™ 0.023™ 0.023™ 0.023™ 0.023™
Y (4.025) (3.755) (3.296) (3.185) (2.960)
. 0.038™ 0.035™" 0.037"™ 0.047™ 0.041™
*
Diver Dummy * ROE (3.610) (3.011) (2.830) (3.434) (2.799)
. -0.001 -0.003 -0.003 -0.007™ -0.007"
*
Multi Dummy * ROE (-0.244) (-1.207) (-1.022) (-2.077) (-1.863)
. 0.001 -0.002 -0.005 -0.007 -0.008
*
Size Dummy * ROE (0.089) (-0.298) (-0.690) (-0.891) (-0.848)
F-value 4.108 3.903 4.463 5.892 5.128
(P-value) (0.000) (0.000) (0.000) (0.000) (0.000)
Adj. R? 0.030 0.028 0.033 0.047 0.040

29



