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(1) History
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£ N 9% . "
H Increase Allocation secorcres [ ey View as Presenting the Best
- L i 1 Opportunties
s B Maintain Allocation |  biuesed povate quity -1%
% 1 1 Areas of the Market Investors
B Decrease Allocation | Are Seeking to Invest in over
g Aok Large to Mega Buyout -“3% 2015 g
30% 1 Mezzanine -%“’
20% Cleantech .’”"2%
o over | — -
o U;K 1636 ZL.T)G 3{‘)36 QL:BG 5;'”6 B60%
Next 12 Months Longer Term Proportion of Respondents
XtZ: Preqin
e —
S y
£ KAIRI %
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1. PE Status in US & EU KAIRI

I
(2) Outlook; S ALXHLPIS| M

MTHOIPEEXIE S UMS FHIO F=

<« 43X PERALE @It MM 2= GP managers0 CHet feeE RMH 2 s AsHor & £20|2F H 3.

* AR B iRl PSS FH BT RAISO| ALRHE XRAH 20| o) 2 Y22 FX| LECID HHS.

= = HeE E o L [ o = = = o
SXAE0| ARHE EX 2H A 2= OHEE Off Cff 8t = XHAtS| Al ZY
5%
40% 39%
35%
g o M Have Reduced Allocation to
g'zs% 28% Private Equity
% 21% 21%
% 20% % M Might Reduce Allocation to
| - = Private Equity in the Future
& o 13%
10% m Have Not Changed Allocation to
6% Private Equity
5% 4%
%
o l . [ ] : = Might Increase Allocation to
0 = = v = @ > " > c c Private Equity in the Future
3 g kel 2 g o £ @ £ S K
- E 5 g g g S E S B & .
5 E E o 2 =2 2 ° o =2 Have Increased Allocation to
2 2 5 a t =] = > £ 3 . )
z & 5 < 2 2 S a Private Equity
& o = & & S
o
E E =
£
=
XtZ: Preqin
S
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1. PE Status in US & EU SeAlE

I
(2] Outlook; 5 XtXHLPI2]

LPE9| 2 MEX} (Direct Investment)0ll LS WA ST}

% LPE2 Co-investment 52| WY S S50 Atz HYFEXE scl= AS 9ot US. O|H A2 (1)E2 fee
2} (2)%&2 transparency2} (3)L|qU|d|tv§ Sldl= EXIXIES| 8 70 W0 50{Y Ho 2 HMatE

AYEAE Mz 2|0 chet eFx 13 7te FEXIAE9 |t &S
100%
90% —
29% 28%
80%
o 56%
2o
g
g
E 0% Increase Level of Activity
[ - ® Maintain Level of Activity
= M Decrease Level of Activity
30%
20%
10%
0% T 1
Direct Investments - On a Direct Investments - Co- Secondary Market - Direct
Proprietary Basis Investor Alongside Fund Participant, Not via
Managers Secondary Fund of Funds

A= Preqgin

L
{ . . . . 23
= KAIRL=  Copyright(C) 2015 Korea Alternative Investment Research Institute. All rights reserved.
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2. Roles of LBO in US & EU capital market €11

M
(1) Positive Effects; LBO 5 PE X2 S0l et A2 Z 1k
o

o2 AE0] HI0I0IR X AI2HEDL XIZAIZ0 AN SH QI FS El= AE FE

@ J|&9] M= (Corporate Growth)
@ ZAHIAAO] =M (Economic Growth)

® XIE2AIZ0IMC] H&=™ (Capital Market)

::\—' r,,,;. 24
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2. Roles of LBO in US & EU capital market SeAlE

I
(1) Positive Effects; 7|29 Au=H™

o= AS0] HI0I0IR HEDH JHED 0 it SMdE =0 FFE

<+ W2 AS0| e datet o1, =4lo] SHO|A BIO[OtR HESO| FASt= 7| @S2 ditet dihdgol 1
A E2 7|a Bl oS I LMoz /ULt T

Ok

< PRIVATE EQUITY COUNCIL2 [Driving Growth]lA {42, QLEZE, M7IE jito| AR HE EXI M-I AL S M A|ISHH

AR HEQS| EXE &3l 7|0 £ 5= UE 47kX| ZH-(The 4Cs of Private Equity) 2 2 & % (capability), =

(clarity), =2Hculture), Xt (capital)= MA|SIA=.

o MNBHE EXLE S| MatY Aot HEHAA 529 &5 (Capabilities) & 4 A1, Governance?t ZE1x 7HMS

st 2 =17 H2(Clarity)dt= 2Hd, 7| ot ot g =75t & P% & (Culture), AtRFAI2t= O 22
Mot ofefol M A2 2 Sl 7HK|E M| 1L (Capital)ot= 2HEE2 S 7|l G& I ZHX[M 0] 7|0gtCH= EE HMAl

Ot

AP2EHE FXO| 471K $H

Xt2: Private Equity Council

‘g‘.‘ %,% . . 25
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2. Roles of LBO in US & EU capital market
B

(1) Positive Effects; 7|29 Au=H™

KAIRI

gl 7 A7)

< HHO|OF2 1t EXICH 7| ol Hatof CHOiAM = CHM| = AFRHETE EXIOH 7| el dOtE 7HMStthe 20 E E5¢
N/ EHE x|l ap ®a T Z3t (Buyout O|F HAE AtH)
. Y 2FAFSEO XEHQ Bt 0| 37t= 7|¥SHO| H|(FH]|, £2[H|, R&D,
smith, 1990 USMBO | it ) 5 Melshaot 9RUE SO E Aol FRE.
Lichtenberger et al, 1990 uUs, LBO LBO2 MBOZF T A| i @010 2ot 38X autE 7IMetas 2d
. MBO £XtCH2t 7| 2¥=0| HHo|ot2 Fof Hlw 7| H=S0j H|sh & dLbE o[l Ho|op2
Harris et al, 2005 UK, MBO 015 MA MMM QOlofM AFCKSH TS Halshoo aing
E XICHAF7|©1E0 OFRIT} 9O =0io| MAtTF UMl JHMS 7| 23S
Bergstrom, 2007 Sweden, LBO g(?ﬂ; tCH & 7| 150 EBITDA OHEI 1t S ¢ | dgat 2382l 7idE 7I1EH
=2 2.
Cressy, Munari, Malipiero, HHO|OFR SACH& 7| E2 Y20l DHX| 2 HlW7[Y0f HIsH H3EHZE 45% O
2007 UGLBO 2o sig wane
HFO|OF2 S XICH& 7| ¥ S0| SEAIFL| 7| 0| H|sh Y, EBITDA, O|ALEHE
Gottschalg, 2007 rurope: L8O | (piTDA/assets) O] ZRIOIA Tf L2 HTIS WSS @A
HFO|OFR O|F 2H=490| 6% 57t HIO|OIR EXIIHAT| Y S0 Y, At NEE ZH
Boucly et al., 2008 France, LBO | oy 1y HPOIOPE EﬁTOI% EZ’:)?_T%;Q% Ol—E—Z‘JT% HEF?; 2= es o=
: , HFO|OF2 EXAICH& 7| P S0t JHX| A2 7|¢E2 SLLHI 2a8d ZHO|M HI=
Goossens, Manigart, and Belgium, AnE E;XI“fErOIOﬁ‘R EXPEH“;IO*EOTJ?HP;’D#HOFAOh = M;WHMDP II%é\mm'
Meuleman, 2008 bUyOUtS |AE-| HEA-|x|.A-g-I_ 7I_|_2 H|.7;1 AT o H= [ R — = O OA = =T
oo A2 =2 1.
Guo et al, 2008 uUs, LBO HHO|OF2 EXICH& 7| ¥ 2| 2 B0|Y0| HIXSHALE Z=att= A HA
, HFO|OFR S XCHA 7| 4S0| HiO|OF2 O|= 250t Aol ™| @f2 7| o] H|sk
Davis et al, 2009 U5 LBO ] of ool LiEtta S WA, Of RO SIHE AN O3t HOoR U,
Kaserer, 2011 Europe, PE | 322742 S4W ARHE FEXt7| ol =95 25lsH +=2AS 72t sales growth L.
Ernst & Young, 2012 Europe, PE | 473712 PEEX}H(2005-2011)& Z=Atst A1} average per employee EBITDAS| T7t HHA.
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2. Roles of LBO in US & EU capital market
I

(1) Positive Effects; 7|29 Au=H™

AI2HEQL IO W&y,

n,

£ KAIR] &

S =00l et Xt

KAIRI

oA FAk AT

AMRHEQ 7|¥ol Mut=MHo| 28l Frontier Economics(2013)= AFEZEHEO| o|8f 7| ¥ E29| M7} 50X = 0| {2 MEX}
= A
o

=(RH2EHAH Mol chst £X, QA HES X B, 7)Yl EIISE N S A

2=At=0f theh =X 2007H2H 2012E7HK] FE A2 HH| ArRHES| LHPE EX sigS ZAlet Aup EXt
S

Q| 571 £t & 37H2] £HR10| business and industrial products, life sciences, communications@ 2 M Xl X

2 (Capital Intensive)*2 2 LIEIGZ. 0|52 FEX|Y MM AtRHE FXgHO| 36%E XX, SFXS| 60

1

DHCZEE B2 402 TALL|US. *RH2IE AQ]H L& A|M0| 720 £Xt7t TR)

16%
14%

12%
10%
8%
6%
4%
SRR TN
0% - - -
. g & &

O & & & & & E & o S A
‘3{\\2 o\“& & 0&0 & {é’\'\o & & \0(\\ ("‘\& & e,&z 1‘900 > *Q"@
5 S ' [ x5 e o) SRS, )
& &S & @ 37 & T NS & & e;-:q_}
N ¢ &y &S @ ¥ @@ &
C e @l & eSS V&S
G FTLS I
A L N
(\}\Q‘ (o(\e &® 5 R (\"-}}
Y & & O
W@ R &8
@Q\} ® &
0 .
“ XtE:EVCA
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2. Roles of LBO in US & EU capital market
I

(1) Positive Effects; 71219] An=H
AEHEQ} J|2A0] MAAL @ MIPIMES XN

« EAO 7| dapid X/ AARHES| £Xt7F EXY 7| Go|A 22 HI=L A 7|95 ©A ot 1
S

S22 8 JtSoH ol E5=S AAY2EM 7[Rl dutE JiHots 2atE P20 A

% Bloom et al. (2009)= =&, OIA[Of, O|= X|YO| BHAZY M=E7|Y 422170 & st At AfRHE A
ANHESYa ZEHO T2 MAE E5tE & B0t 350 2R E o A8 LA, EoH AR
719S0| oz V1Y =2 BT FE E/UCHE ALt O|H X0|= EEL 7IZAR9| 7|€E0 Hln
LIEtLI= DS Hdeh

JYLRFN E BF ZYLYHS
P Vate e Uity |
Dispersed share holders |
Family, external CEO
WUERELLCIE- i
ooty —— &
Private individuals |
Family, family CEO |
Founder
GOVErNMENt
2.4 25 26 2.7 2.8 29 3 3.1 3.2 33 34

B Management score (companies that have been in same ownership for more than three years)

W Management score (all companies)

XtZ:Bloom et al. (2009)

|
£ KAIR] &
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2. Roles of LBO in US & EU capital market L SEAE

I
(1) Positive Effects; 7|29 Au=H™

AI2THEQ} IO Eity; ® I YEJIsd Ml

o 7|0l ARy LA g YUMo R 7| Yo AR XL ARI0| O B2 BXHE 0|8Y 5 7|QYO| CIEE & &E0| &2
AoE LM UZ. SHX[T X2 StA Q| HRE2 ALRHES| EXtIL 7| o M A CIZEE 7tsd2 E0ECes A2 g
< Tykvova and Mariela (2012)= EUZ|H 150{7§=2| 1,842742| H}O|OF2(2000'H ~2008'H)S ZASH Aot H| =%t M 2|X| F&2
Of AFRHE HIEXII o 7|YE0t H{WHSM AR HES| FO{7|PS0| 2xof 2/ CIEE & 7hs580] O &X| ¥2 A2 &
A Eot HYH ALER 288 AR r.ﬂE—I X 0| 7| 3|50t HEO 4t JHHMEIE 7HHE A2 s s &
< SHX|TH AFRHE EXI7L 7| WEO| O/X|= o =F0 FHKX|= LA X|F, AAZHES| FHO| et CHE Ho2 ¢d
ISIIE=3
MEHEQ| &o{et 7Py ZE0] et ATz Hj W
Kaplan and
BIS (2008) Stromberg (2009) Thomas (2010)
AR HE EXCH 7| Hol 5= 21,000 21,000 7000
- 7.5% 7.5% 7.5%
A0 7|9 AT ' ' '
esn 8 =mE (1,575 companies) (1,575 companies) (525 companies)
7| A THOf CHBE AtRHES| Hoke 5% lower 25% lower 50% lower
AMEHES| B Z Qg 7|YAHIE
Wt 7lgiel o7t 27 (EEA) 50 100 200

AtE: EVCA, Eurostat, Frontier Economics

Ve,
i
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KAIRI

ol

2. Roles of LBO in US & EU capital market
Buyoutt & XICH

(1) Positive Effects; 7|29 Au=H™

53
5%

of CHshM= S22 0[O

F

e
o
o

kel &

jru

fo-

A+ At (Buyout O]

7143, SHA| B Ot

o[

o

S

—

—

7| =0l HISHA]

=

—

HFO|OtZ O] 180
MBO O|= 7| Z0|

oo

oju

us
UK, the
Netherlands
UK
UK

UK

UK

UK

Bl
=
ol

3

Rt/
Kaplan, 1989

Lichtenberg and Siegel,
1990

Bruining, Boselie,
Wright and Bacon, 2005
Amess, Brown and
Thompson, 2006
Wright et al, 2007

Wright et al, 2007

Amess, Girma, and

Malipiero, 2007
Wright, 2008

Cressy, Munari,

30

Sl

Ct2A LiEt

o] &
LBO FACH& 7| ¥S0| Et7| 0] Bl wal LAt

—

T
[

AR
Jd3™8=

Q8 77422
SR A7

us
France
us

Europe
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Davis et al, 2008
Boucly et al, 2009
Davis et al, 2009
Gospel et al, 2010
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2. Roles of LBO in US & EU capital market
B

(1) Positive Effects; 7|1210| Mut=H™
AI2EEQL J|29] 11E; SEXHHAY IO 112 (employment) JHAM

KAIRI

Rl e S ]

+ EXCHY7| e 18 HE HASS Sof MRZHES XV EXLH 7| Yo DEYEIS JHMottt= 0| H|7|=US.
SHA|2F AR HESN EXO 7| @] &0 OjX|= S0 o= 7|FS2] 1&S AstA|ZICHE £8H 2 S8 578
ol R0 QPYotEA QpaEd ZnehAlol W2 the ANE E%ﬁ% S CMIMA| =2H0] A= A

% Cressy, Munari, Malipiero(2008)= =28& 0l 21t 28X 0 28 BF Zosts A7 Z0E MAIM=0H 19953 £ H
2000E77HX| 2] @O HIO|OFR 7| YES ZAFSH Zaf HIO|OFR & X 7|(2% 1~4H)0)= 7| YA FEO| 3t2|S}(rationalization)
Of T2 W2 Cho}oo| olZZi0] ojLtn Oof mtet (SN o= ngAF0| et HE2 7RO KX 02 40l
= /l445t0f BHO|OFR O|= ©f 5 0|%5—01|E CHAl D &F0| S7I5ts AS g &, 28d=5o2 W= 52 —E—%‘OI
ol olaizi=at ARSI QTIE|0f QXD 1 YEo] HAWNBES Sof +0\40| HHEDL HE £ Mu|2o| B
O] SO{LtTEA *7|9| 7“’".;.*E|2f01|)\1 e = QEEd S dafSttis AS 2lofe

HFO[OtR O] FXA &7|YH HEE 18+F Hat
Buyout cutbacks: % jobs lost relative to controls by year
25.00
. /\
§ » /
E /
2
g
gmuu /
5.00
0.00 T T T T
1 2 3 4 5
Years after buyout XI'—l?l— Cressy et a|(2008)

*,

£ KAIRI &
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2. Roles of LBO in US & EU capital market
I

[1) Positive Effects; 7129] Mi=H™
Buyoutt EXIHA|210] & Allinnovation)te] A0 [HSt

KAIRI

oAl A T

F=Q017

 HHO|OFRap F X 7| Y o| & plato] AHehgoj CHs HFLE=Z 0|HE ERS.
o A 982 AFLZN CHEA LEGEE 0|52 42 ST 2 AtRHE 5l MiXIH | &o| FXIF OINZ 7| o] &ilof
SEHe IS NHMCHs ZOACL FEO 2 Ko et oEHE Zart LHEHRS.
<+ AFS2 BIO|OtR EXY7|YS0| O dHH oz Zaot A4S FA0| et HHO|OtR FXt O|= B2 HEs &5 =
EZZR, & H Ko HyEYe HiMaF0 St A0 52
M/ LEAE x| < AT Z3} (Buyout O|F HZE AHY)
HIMHI S EXP7L S50 SHHQ HEFS Fhts HE L. 9] o] S&HY
Kortum and Lerner, 2000 P> | e thgelRep XZ2l Gt 32 UEESS WY
Hirukawa and Ueda, 2006 us HIX7H e SXt7t SS12 Y S7to /90| Eltt= A LA,
, MK SAHHA7|FE0] DK 2 HIXI|JLCH HHEXL O|F0| o B2
Engel and Keilbach, 2007 Cermany | £oj2 S2o}oLt £V 0|Z0IT 3 1 FHO| AlRHHE S WA,
Mollica and Zingales, 2007 us RN SX7F A0 MER 7|Y dEol 3N e 7tXls Ads L.
Popov and Roosenboom, 2008 Europe | AAREHERXIL ESERQ S0 FEE K= A L4,
: : . MM SXHA7|FE0] DX 2 HXI| YLt HNEXL O|Fo| O B2
Caselli, Gatti and Perrini, 2008 Italy ESZ S2UOL EXJ O|20{Zl & 1 HS0[ AlRlHSS a7,
495719| LBOHZHE ZAtet 21t B Moz £3(08 A7t AtRHE Fo| ©
Lemer et al, 2011 A1 (199)0lA &0 22492 £017 22 27,
32
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2. Roles of LBO in US & EU capital market SeAlE

I
(1) Positive Effects; 7|29 Au=H™

AIRHEQL IO &, MHE HA

Mot WHORE SHSEUSE TA

< 30| AuEQl WHoR AR U,

o

rir

o APRHEES 7| Yo Hilol 2t g

o
A%

» World Intellectual Property Organization, Eurostat, EVCAS| X} 20 (2 H AR HEO °|3H EXtE
Mol L & 4712| Lh*0| ES{SEUSTL 7HE B2 HuX Q) 10712 Ao o E2 27/l
1=

*YaretR e, 2|7, RY|=tE), HHMBIA (G 2R S, ESSY), ARLAOUEFEIE, 7‘*7|7I7|, LAX

e S5 S5+ (2007~2011) HEE AIZEHE FX}

70,000 €40

60,000 €35

€30
50,000 £25
40,000 €20
! - £15
30,000 £10
- 111
20,000 €. - om -
10,000 A A A A i Sl S T S J - S
EF TGS FF S
& ?IQ\ Q & N

(billions)

Number of patents granted

3
¥ O & e &S GIIESEIP NG SN
06‘: -\Q & -Ke'c.) &‘% & éet \'1} & {\‘:Q q}& Ny Qg:b V“% N
© 3 e & & F A E V& S e
c,po o ‘be & é\eﬁ‘ & ?}\(\ &6\ 3 e}% by s > & S @ e "\‘B
S . & 0
& & & & &~ & ® & & RS ot C & &8
~ 3 i L& & &® & & 5 & »° < <
P K N N N A [ @ .
& & & <+ & o & o & &
Y & - ] Ny >
2 > & ) Q
& & ) &
¢ S &

At&E: World Intellectual Property Organization, Eurostat, EVCA
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2. Roles of LBO in US & EU capital market

KAIRI

oA FAk AT

I
(1) Positive Effects; 7|29 Au=H™

AIRHEQL IOl Al A9 A= (Reasons of innovation)
o AMEHE EXtZ Qo JAol RSl == @40 Ciot L S0 =Htr|E= T2 A} A|AHQ 22| i, QME
A 8270 7|40 Ciot X2, @4t L SAletAdo| £ &2 ’RICE & = /US
@ HA0 et =2 31 @ MZ2 71400l tHet XIA
% Lerner, Sorensen and Stromberg & HA AP RS T2 7|92 Hi=xst MA0| @l 7|YELCE HAIMOl Z4o 2

(2011)0f| 2™ 1980 £ E{ 2005
XS] 495712 2 2Y LBOE ZTAeH
Zit AIRHE EX 2 Y7 E2
E5{7t AS0A 7IE 5RSALE E
JE0| 7t& Zsh= 200 2B &

Agg 2ol Ao 2.

rirrijr

T
o

2 ARHEO &F0

of cish

n

H10x 1o

$0 L1440
d

> 14"
rHo
O
Pl

r
IE)

=

02 oxr>=
NOrlo
230 |y

|_O |:||O

H
0L
ogt
o

{422 0[0{x| 2

= 1>

oF [ >y
2
>
el
1B
H
Hu

-~

J1Q 1M Z=1r o Jjm g

ot 0z Hu
mor>Ho

0

2N US.

n,

£ KAIRI %

< OECD(2010)2| £E0M0f (=M TH| ES5{SEHS0M H2 7|0l 2o SE=
= £95(2| H|22 IZ71EE CtEA LIEIESE. (=290]: 21%, HOt3: 16%, =
10%, 5 7% &)
< AFZHETVHEHZ2 7|EE0 Ot FAHE o A4EXe = 7[S9 Mo 7|05t
S oige o 212 AxY = 4 U
He 71goll olet §5 S5 HlE (2005~2007)
25%
z
o
3 20%
-
& 15%
é 10%
» 1111
£
E o [
® Y N S 2 N & & & A @ A ®
& o@é&\ v &5 T &% bé‘°®° & ¢ &z\\f"'o
é@
W Share of patents filed by firms under Syears old XI-E - OECD
34
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2. Roles of LBO in US & EU capital market KAIRI

(1) Positive Effects; ZHI A1 &0 =W
AT A

HIOIOIR HEDH Ol X RE2 BHAE XX 250 2 9Es YUl=s A8l

% Frontier Economics®| ¥ TA(2013)0f [} 23 AR HE 0| Q20| BES0| HAID MALY, M H 1S 0|0
AR NS O|BCHe 22 2E TSI} AL S Hmsl N AN T BME m7)Q

Greater innovation Increased productivity Enhanced competitiveness

Economic Growth

XtE: Frontier Economics
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2. Roles of LBO in US & EU capital market SeAlE

(1) Positive Effects; ZHI A1 &0 =W

(=) a a (=) —
HIOIOIR WED 0l & |89 ZHAE X 250 2 A4E8S U= A1E]

< QEZINL AIRHE EXtE QIS 7| S0 Mitd St A MIEs MY e X Fe| GNdYE22 0[0{F. o 4t
2 LHOIA 7| Zte| 3ol g5 MER 3781 7|=0f Cist EY0| OtX|[ 1 110j w2t SAlof Cfst &50| &
OlLIEHA 23 MY E= 271l ZHE HEAZ7|& Z0E 7HNME

< Samila and Sorenson(2011)= 19933 £ E 2002 E7tX| O|77|¥ES =AteH A1 StLte| O B2 7| Yo FXbe &=
g MM EXAgUECHCH B2 ME2 70| dALE BHENE 52 5+ UCs AS 2d 0|42 3-H 2|
2202 M 53 MIMFHTE XN O 2074 A LIEIL=0] &, StLte| MIXIH I E ol EXtetE0| £XHE FA|
St 7| g7te] YEOIA A{22 OfO|C|0| & AtRISISH= WS 7HsotA ST OfL| 2t O AMY Q| RIALE S 2HEStH
ME2 AELEYE AESH & A—SAEHI0A FOH7L £/0f O B2 HELAE H&E6t= A2 AAE =

A= olog

AMZHEO ost MMAEEZS| 2/ 25T} (Frontier Economics it FHXI)

2000
1800
1600
1400
1200
1000

800

600

400 I

200

DIl = 0 B B = = =
2 & D

Number of new companies

Externality effect: additional companies created from spill-over effects

B Average number of new companies backed by private equity . .
Xt&: Frontier Economics

AT

n,
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2. Roles of LBO in US & EU capital market L SEAE

B
(1) Positive Effects; XI2AIZ0IAIC] &

AIZEEI XIZAIZ2 280 S35 &

=
gt =o

=
= d+Ei

rir

< APB T E 9} Financial distress resolution}2| 24|

Edith S, David C. and Per Stromberg(2014)= ALRHEQ| E7|44TH3R0lok Ttz st 2| A3 5180| WHE 9|7|12 Xajsict
& “dark side’®| YEI ALBHET} CHE KA QXFO] HISH YN 97| 482 © = ATCH “bright side’2] YA
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| AHREQo Ul ARHE EX R0 M2 C|ZE #3 | AHEEQ L0 CIZE W H I |
Debt Debt and Equity Other / Total Capital infusion before default? No Yes
equity or unknown
hybrid type Number of defaults 482 139
Whole sample  No. of infusions 15 12 103 9 139 .
N . Month defaul Mes . 2w
% of all defaults  2.4% 1.9% 16.6% 1.5% 18.1% oo mee o :T: l; .
% of infusions | 10.8% 8.6% 74.1% 6.5% 100% i : ?
Ch. 11 filing % of defaults 80.1% 65.5% kxx
PE-backed No. of infusions 11 6 49 8 74
% of all defaults =~ 4.4% 2.4% 19.4% 3.2% 29.4% _ ] e
9% of infusions 14.9% 3 1% 66.2% 10.8% 100% Remains independent % of defaults 74.1% 77.0%
Non-PE-backed No. of infusions 4 6 54 1 65 Equity keeps control % of Ch.11 0.6% 16.7%  k**
% of all defaults  1.1% 1.6% 14.7% 0.3% 17.7%
% of infusions 6.1% 9.2% 83.1% 1.5% 100% Recovery rate, % Mean 54.0% 56.3%
Median 53.3% 58.0%
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2. Roles of LBO in US & EU capital market

(1) Positive Effects; XISAIZWIAM O] HE =™
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Robert J. Shapiro and Nam D. Pham(2008)2
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AEAS MZHE FXAS 7Y (2007~2012) HFO| O} A @F EXte| A 23 (2000~2007)
» Academic Institution Economic Sector Transactions Investment
= Banks Al Sector 14,408 $299.3 billion
Capital markets
m Corporate investors Consumer Related 10.8% 14.7%
= Endowments and foundations .
Family offices Industrial 18.0% 21.2%
= Fund of funds Communications 8.6% 12.1%
= Government agencies
® Insurance companies Internet Specific 15.6% 7.8%
= Other asset managers Computer (software, hardware) 16.0% 9.6%
= Pension funds
H Private individuals Health 13.3% 9.5%
= Sovereign wealth funds
= Unclassified Financial/Business services 9.0% 7.3%
Others 8.6% 17.9%

X}t=: Robert J. Shapiro and Nam D. Pham(2008)
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2. Roles of LBO in US & EU capital market
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[2) Positive Case; CalPERSO| & XIAHd|

CalPERS= California Initiative == 18 (PE Target Investment)E S0l A3H

Rl e S ]

m
2
11
15
02
32
1o

X3

<« X[FGALZ| 9| Rp2EA|E 0t EH
Investment) 2 ™o|5t1 &

AME RS NS SHEFXL (ETI; Economically Targeted
EZLR0 YHIEES (Y 2%) AtRHE, £

St fixed income securitiesOf| Xt
EXa

& SHEEX| 0l Za|ZL|ofo| O|A &3t X
= =

J1yg 5%

2AFE TR
h AL HEO| SXbE,

o

XtSH= California Initiative =2
SYNE=NI;

% California Initiative Z21H S &
=]

S S0l o2 AFRHE EX |3 E H= o 2N
X|AEX S XpEA|Ee HLst

713289 HIIH 2o g
A W) 7| 0fotBA FASOA £XH0|YS BAL & AUS

INPNES

» PHY SXISEY FRE P SO RM 7|Bo| SHo| o

» NRHE £X12 S¢f 47|30| K54

",

£ KAIRI ¢

Copyright(C) 2015 Korea Alternative Investment Research Institute. All rights reserved
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(3) Negative Effects; HIOIOIR X AIZT™E £X19| 2]A3 QO &IH AR
MZWE £X10] 2 AT Q0

< BISQ| I M EAIAH 2|7t Y75 working paper(2008)0 A X|22| 3&%I7| =0 A LIEHH
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Cr=ot 25

AeH 0|5 dHEH
@ EH7| 2IE: Warehouse risk, Liquidity and valuation issues
@ =7| ?I™: Refinancing risk, Changes in corporate capital structure
® 7| f&: Corporate restructuring and workout mechanisms, Changes to the originate to distribute mode
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